
















q The Nation’s Business 


Is the Government 
Sacrificing Too? 


Canadian business and industries now undergo the great 
squeeze—the process designed to extract every able-bodied man 


‘and woman from a job which does not now contribute directly to 
the war effort. . 


In this process known as the “Concentration:of Industry” some 
business firms will be concentrated out of existence. 


Are there any indications that government, in asking bexdin 
sacrifices of all Canadians, is*prepared to make some sacrifices 
itself; to squeeze off public payrolls and out-of administrative 
jobs in the armed services, men whose work in’ some other job 
will do more to help win the wap? 

Speaking to the nation, Prime Minister King said he govern- 
ment’s policy was that: 


a 


“Every man and woman capable of oechiciilead some form of war 
service should undertake the service for which he or she may be best 
qualified or which the demands. of war require. , . Let it never be 
said that you favor national selective service for someone else, byt 
that you wish to es¢ape it yourself.” 


Canada’s war effort has already been slowed aie by lack of 
manpower. Today over’900,000 are engaged in war production, By 
‘January 1 another 100,000 will be needed. By July 1 still another 
100,000. : 

Industry's co-operation with the government has been outstand- 
ing. Ask any top official, administrator or controller and he will 
attest the constant readiness of Canadian industry to accept painful 
orders and restrictions, to implement difficult government wartime 
policies. { 

Now for maximum economy of manpower comes concentr 
of industry, the most\drastic and painful of all wartime 
Again industry shows that it is prepared to co-operate. 


ONE THING INDUSTRY CAN DEMAND 


But one thing it very properly demands while undergoing the 
concentration process. To government authorities, industry may 
very well say: 


tion 
ies. 


“While you put us out of business for the purpose of making 
letter use of manpower, show us that government is making good 
use of all its manpower—of the 90,000 civil servants in the employ 
of the federal government. Is effective use made of the many 
thousands of provincial and municipal civil servants? What about 
the thousands upon thousands of office-desk soldiers, sailors and 
airmen? Have those pools of manpower been examined; are all 
of those people doing work vital to winning the war?” 


Most government employees are untioubtedly pulling their 
weight. But there are lots of indication of overstaffing in. govern- 
ment offices. Government, too, can be “concentrated.” 


Running the three armed services requires an army of workers. 

But can officialdom clearly satisfy Canada that all of the uniforms 

now decorating military offices are filled with men doing essential 

work, or that such essential work could not in. some cases be as 

well done by male or female civilians unable for physical reasons 
to undertake field service. 

Soldiers of the last war are very familiar’ with “remustering” 
—the regular shakeup intended to unseat the chair-warmers; to 
break up the “soldiering” cliques. In this war reportedly valuable 
work is being done by travelling boards of the Adjutant-General’s 

branch whose job is to turn out into more essential work the chair- 
warmers of local commands in camps all through the country. 
These boards have a reputation for being tough, but anyone will 
admit that the process must speeded up and real evidence must 
be produced that men are not being recruited into the services and 
left lying waste while the industries they have left go handicapped. 

If Canada’s war effort is to be all-out, it should be all-out for 

everybody, not just for somebody. 


A.F. OF L. HAS NEWS FOR THE C.CF. 


William Green, president of the. American Federation of 
Labor, speaking to the Empire Club of Toronto this week, must 
have caused great pain in some Canadian labor circles and con- 
siderable alarm among the C:C.F. high command which is so 
eagerly aspiring to ride to political victory on the Canadian labor 
Vote. 


Unlike the C.C.F. and some Canadian laborites, Green is not a 
socialist. He is a democrat. 


Unlike the C.C.F, and some Canadian laborites Green does 
not believe that the natural state of society under the free enter- 
prise system is one of constant class warfare. Needled up con- 
stantly by allies who call themselves socialists and talk like 
doctrinaire Marxists, C.C.F.' spokesmen usually imply that class 


Warfare is their aspiration until their socialist revolution is 
achieved, 


Unlike the C.C.F, and some Canadian laborites, Green says the 


first battle to win is the one which’ is still for us, by the grace of 
God, overseas. 


“FIXTURES OF DEMOCRATIC GOVERNMENT” 


Said Mr. Green, ‘his voice booming and his right hand pumping 
the air like a triphammer: 


“The American Federation of Labor regards private ownership, 
Private enterprise and private initiative as fixtures within the demo- 
cratic structure of our government, If they are ever endangered as 


— «< this war, we will be among the first to fight to preserve 
em. 





“We are just as anxious as industrial mahagement that industry 
should prosper and expand because we know that is the’ way more 
work opportunities are created, better wages are paid, and tolerable, 
humane worker conditions made possible for labor .. . Mandgement 


and labor are completely dependent upon each other and cannot exist 
Without the other.” 








Our Canadian socialists who ‘are angling for the labor vote 
are out of tune with words like those. 


Green was talking for some six million North Americans, 
Members of, or associated with, the American Federation of Labor. 
There is no gloomy word in his address which suggests that the 
North American way is done for; that the creations of ten genera- 
tions must be torn down before North Americans can again look 
&head with courage and wigorous purpose. 


The C.C.F, brand of political, social and economic salvation has 

cen imported from aeross the Atlantic, where very different social 
Conditions, very different ecomonic opportunities have in the past 

4 existed, The implications of the gospel many of them preach to 
Canadians is that the Canadian way of life issdoomed and damned. 









paint 

quip- They would serve Canada better—and themselves better at 
eter” election time—if they got more in tune with a gospel like Green's 
the and avowed the aim of victory first, and afterward, a better life 
hting ‘for every citizen by wiser management and wiser labor marching 
lant. together—not agains, each other, . ; 
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Pictured here are ‘the twe men who are 
working on the very difficult and. extremely 
important job of concentrating industry to save 
manpower and materials.. The concentration of ' 
industry i¢ promises the most drastic 
business changes War has so far produced; 
aims to cut civilian standards of ‘living to the 
barest essentials. Biggest job yet shouldered 
by Rebert F. Chisholm (right) is his latest, Di- 
rector of the new Industrial Division of W.P.T.B. 
, ae aggressive, with a background in in- 
dustrial engineering and in sales for 
3 national distributing house, “Bob” Chisholm’s : 


Say Part Time, Wo 
Might De Light Jobs. 











Office, Professional and ‘Retired hol 
Contributing Few Hours Daily, Could Free 
Manpower for Heavier Tasks in War Plants 


By STAFF WRITER 

OTTAWA.—It is essential civilian 
industry rather than war industry 
which will probably be able to use 
most effectively the evening hours 
of office, professional or retired 
persons, according to Selective Serv- 
ice officials questioned by The Fi- 
nancial Post. (For other responses 


are tapable of doing this 


with part time workers.co 


to the part-time work queston, see 
page 3.) 


Most of the present demand in 


week is that such a policy 


charitable or voluntary 


Chart by The Financial Post 


 Ceisntsilas Doubles 
Cash Circulation 


biggest jobs in Canada’s 


programme, R. C. Berkinshaw has 


now returned to Toronto. 


resigned as 
There is more than twice, as | Chairman of 
much. cash in the pockets of the | the Wartime 
average Canadian pow than be- | Industries 
fore the war, on the basis of Aug- |C On trol 
ust figures for circulating media | Board, he be- 
in the hands of the public pre- | comes presi- % 
pared by the Dominion Bureau of | dent, treasut- i 
Statistits’ and charted here. « er and chief \ 


executive of . 
Polymer Cor- 
poration—the 
crown cofr- 
poration 
which is re- 
sponsible for 
Canada’s en- 
tire synthetic 
rubber pro- 


The increase incash reflects the 
rising national income and soaring 
figures for retail sales. But it also 
reflects such factors as army pay- 
rolls, all made in eash and at an 
average rate of $1 million a month, 
and industry’s payrolls which are 
also largely mhade.in cash, 


‘These figures for cash in the 
publie’s pockets’ are only a minor 


a 


part of the total money su as °| a8 boss of Canada's wartime control- important in view of the fact that! to co-ordinate the work of Canada's 

illustrated by the fact et ol lers, has been named: Henry Borden,| ome. of the maf problems ‘s is Se tea iia 

, circulating media in the hands of | K.C.—one of the three “originals” | Synthetic fear production Col. ur Ps formerly i 

the public in August this year at | who laid out the broad lines and | priorities.) : sident of the Polymer Corporation,| taken place in dividends 

$598 millions compared with total policy of the department when ‘it in, the closest} becomes chairman. of the board. H.| mining companies. In this 
available “money ewerly, faded: was begun. & | ddvinteh “2 Wann gee R. Smyth, comptroller @f the cor en ae re 
ing bank deposits, Mr. Berkinsha ‘nasal nt Is to resently, the fountainhead o named ssistan dustr 

saiifions. While cash in sien we ti edie eT asbwopretdiny iy ee eee . MY 3.5% hands Shanta 


tion has risen 138% since 1939, | next midsumme 
total money supply is up only.83%. the largest single 


ee oe ae 


_ The Canadian Newspaper for, Besincamen end Tovey | 


new field is the whole of Canadian industry. 
His will be the major responsibility in deciding 
which industries will be asked to pool produc- 
. tion, which firms in: those industries will be the 
ones ‘to continue producing. Associated yith 
him will be. Hugh A. Mackenzie, formerly head 
of WP-TB.’s Simplified Practice Divivsion, who 
becomes part-time adviser to the Board with 
special reference te the Industrial Division. He 
will handle much of the field work and that 
Phase of operations involving efficiency and 


war industry is for: heavy.workers 
and common laborers. This‘ iiédns 
that in order to release men .who 


work, there must be a progessive 
“upgrading” or shifting. in manpower 


do light jobs. This will lift. the pres- 
sure all along the line and ultimate. 
ly, perhaps, free men of the type now 
most needed for war industry. 
One criticism against introducing 
office and professional workers into 
war plants for a few evenings: a 


tie up a lot of equipment. which; if 
it is to be used efficiently at all, 
should be working 12, 20 or 24 hours 
a day, rather than -beinig turned over 
a few hours each evening to non- 
skilled white collar workers. 

One of the most important shifts 
required to be made is that of young 
unmarried girls, now doing part time 


work, into full time jobs, in the 
view of Mrs. Rex Eaton, director of 
(Continued on page 2, col. 6) 


New Jobs For Berkinshaw, Borden— 
Head Polymer Corp. and Priorities 


By STAFF WRITER 
OTTAWA.—To tackle one of the 


gramme. In Mr. Berkinshaw's place, 


cémplete and get into rene kno “know how" in 
ner, what is gal ‘| Sune wakans pane 


—W.P.T.B. Administrators Set Mid-Octobe 
- Deadline for Industry to Submit Plans 
Reducing‘and Pooling Output — Many Group 
Now at Work on. Problem 


lot War Work By KENNETH x. WILSOX 
‘OTTAWA—A detailed statement) tailment of civilian non-essential in 
Industrial Chiefs to of government policy cur-| dustry in the next 20 months. Thi 
tO) taitment of non-essential i 56 Spey Dees Bee: 
Meet in Toronto to Save and:.the naming of .a specific|British concentration of indu 
on Men and Material list, of -indasteles’.as non-sebenitial | programete.chas. produced within 
: and therefore subject to manpower | year or more. 
By STAFF WRITER draft will be announced here short-} {ny all, manpower requirements ¢ 
OTTAWA.—What may prove one ly, The Financial Post is informed.|the services and the war ndystry 
of the most important meetings in| The list of non-essential industries are placed at about.500,000 person! 
| the history of Canadian’ war produc-| Will be broad and will serve as n9-| between now and midsummer, 44 
tion is scheduled to take place at| tice to industry to hasten plans for! ¢The programme will not be final 
Toronto on Oct. 17. curtailment pending a more precise | clarified until Messrs. ne 
Called by Harry J, Carmichael, | 4¢finition as to essentiality. Howe return from Great Bri 
Co-ordinator of Production, it will Already, a number of important | But no matter what additions or su 
bring together for the first time the | Mdustries have submitted far-reach- | tractions may be made by cabin 
chief executives of :the principal |i"& plans.for curtailmient and con-| 3+ that time; the fact is that ti 
prime contractors in the Dominion, | ©®"tration of production to the In-| manpower need isso great and pre: 
‘plus a large number of subcontrac- dustrial Division of the Wartime ing that the most drastic treatmen 
tors. Purpose is to inaugurate a| Prices and Trade Board. A tentative |i, now deemed urgently nece: 
nation-wide programme to improve | @4te for all such plans to be filed} Where will these 500,000 perscr 
manufacturing ques and con-| With the Board has been set at mid-| 5. found?- 
serve critical raw materials, mach- | October and many non-essential in- Women the Key 
ine tools and manpower. dustries are,already well ahead of F 
the deadline. Probably 300,000 will be -women 
The meeting will be a strictly busi- gone out to,all administrators is that | by curtailment of non-essential in 
ness conference, stripped of all| there can be mo waiting for “draft” | dustry and services. The 
social functions. Those who have} action by National Selective Service will be women who had not p 
been requested to attend will pay | officers but that all civilian industry | Viously been working, housewi 
their own expenses. Discussions will | likely to be within the non-essential | Working part time, ete. Anothe 
start with the Munitions and Sup- bracket must work out plans imme- 100,000 will be men transferred. © 
ply working day—8.30 in the morn-| diately. These plans must answer made available from certain non 
ing. There will be extensive exhibits the question: “What would your in- sential industry by the curtailmen 
of savings that have already been| dustry do if you had to release man-| Programme. Another 50,000 i 
achieved by individual firms and| power?” If an industry replies by | Probably come from. subsistence 
industries in regard to tools, mater-| asking “How much « manpower?”| farms. Another 50,000 may be feunc 
ials and manpower. . The official reply is: “100%.” in war production itself by gre 
A preliminary exhibit which was Bankers to Meet conservation of manpower, mote ef 
brought together at Ottawa recently|. The curtailment programme cov-| ficient use of labor, ete. , 
covered similar savings in 50 parts) ers services and financial institutions| The general pregramme for cur 
from four ‘typical plants. The de-|;- well as‘ industry. General-man-| tailment and concentration of 
velopments illustrated in’ this par-| agers of Canadian banks are expect- | dustry is shortly to.be announced by 
ticular” exhibit represented annual] eq to meet here this week to discuss Donald Gordon. Broadly, the 
savings of some $10 millions in crit- curtailment plans. with Graham 
ical materials. Towers, governor of the Bank of 
Exhibits will be lumped together | Canada. Banking service as well as 
by processes and types of materials} insurance, ‘trust and other institu- 
tions are under the WPTB Admini- 
strator of: Services, James Stewart. 
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—Photo for The Financial Post by Karsh. 




















































































proach which is being put fo: 
is that civillan curtailment com 
under three broad headings: 
. 4. The Pea be grea 


certain non-essential lines. 
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tec pe $90. Millions 


4943. Output and Im- i ane! weaiene 










tries or products which fall within 
















power needs for industry and the 
ports Restricted to 25% | OTTAWA. — Unofficially it is | armed services are ‘so acute as to| the broad categories of the list’ o 
of Materials Used in °40 | *Stimated here that cash subsidy require possibly 250,000 men and | non-essential industries (shortly ts 






payments to Canadian farmers in 
the present calendar year will 
probably exceed $90 millions. 
- Bulk of this money will be paid 
to’ prairie farms for various types 
\of acreage reduction and other 
crop assistance measures: The 
combined estimated cost in 1942 
(calendar year) of the Wheat 
Acreage Reduction Plan, the 
Prairia Farm Assistance Act and 
the Prairie Farm Reduction Act is 
$69 millions. 


Added to this, federal cash sub- 


women to be released by the cur- 








(Continued on page 2, col. 4) 


Predict E. P, Taylor 
To Head War Supplies 


By STAFF WRITER . 
OTTAWA, — Resignation of Ed- 
ward P. Taylor as vice-president of 
the British Supply Council in North 
America and director-general of 































Farm implement makers and im- 
porters are being restricted for the 
year ending Oct. 31,9 1943, to around 
25% of the materials they used in 
1940 under the latest order issued by 
the Wartime Prices and Trade Board. 
Separate quotas are allotted for east- 
ern Canada and British Columbia 
and for the prairie provinces. 

This is a drastic reduction from 
the amount allocated to this purpose 
in 1942 when around 83% of the 
overall amount of materials could be 
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brook, to join the British suppl 
organization at Washington as 
executive officer following the sud 
den death of Arthur B. Purvis in ar 
airplane ¢rash*in Britain. He 
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used. sidy payments on butter are placed | the British associated with Morris W. Wilson 
This is the general basis adopted | at $8 millions; on milk $4.6 millions | yyinistry of president and managing director of 

tends to| by W.P.T.B. in formllating its order | and cheese $1.8 million, Provin- | supply. Mis- the Royal Bank, who became 
limiting farm implement manufac- | ‘cial cash bonuses on cheese are | sion in Wash- that time president of the British 

ture and, as is evident from these | placed at $3.6 millions and on hogs | ington, is ex- Supply organization. Mr. Wi 

figures, there will be far fewer im- $1.1 million. pected to has since returned to Montreal. 










plements available next year than It is considered highly probable | be announced 


War Supplies, Ltd. was formed tc 





















this year and complaints of shortages | that, plans will be worked out | here shortly. negotiate and receive orders from 
were common then. whereby farmers receiving gov- | It is reported departments of the U. S. Govern 

This drastic reduction is the rea- | ernment money for wheat acre- | that Mr. Tay- ment. for war supplies to be manv 
son given by officials for the neces- | age bonuses can have ‘these con- |lor may 








factured in Canada, following 1 
































sity of an accompanying rationing | verted directly into Victory Bonds | shortly be Hyde Park agreement last year. } 
service | order which became effective Qct.| without having to go through the | reappointed Taylor was its first president. Wher 
6. Under the rationing order a far- | ordinary processes of receiving a | president of Mr. Taylor left to join the. British 
mer seeking to buy a new piece of | cheque and subsequently convert- | War Supplies, supply organization his place + 
(Continued on page 2, col, 7) ing it. Lid. - . . taken by Harry Carmichael... 
Mr. Taylor EP. Taylor \ Now that Mr, Carmichael has b 
Went. to Ceee appointed Ce-ordinator of Prod 
Washin gton. tion it has been expected that 









last spring at the time War Supplies, 
Ltd., was formed, to negotiate sale 
of Canadian war equipment and 
supplies to the United States Gov- 
ernment. Subsequently he. 

loaned to the British lnasatinaat 


Henry Borden, K.C., who becomes} on the invitation of Lord Beaver | L 
chairman of the Wartime Industries 


Control Board, came to Ottawa in 


so Ten Months’ Dividends 


would relinquish his presidency ¢ 
War Supplies in orden to give ful 
time to his new job. ; 

Mr. Taylor is on dollar-a-year 
was|loan from his peacetime job 
eoent of Canadian Brewe 














ject ever undertaken at one place 
in. Canada. The enlarged synthetic 
programme for Canada contem- 
plates an expenditure of around $60 
millions. When completed it is ex- 
pected to turn out something over 
40,000 ‘tons annually of buna andj) 
butyl rubber.. There are r 5,000 
men needed in the construction job 
alone, When completed it will use 
more water each day than is now 
consumed by the entire city of 
Toronto. 























wartime 
He was asso- 


ciated with 
R. A, C. Hen- 


{Show $14 Millions Dror 


Total of $221.3 Millions Shows 6% De 
From Last Year — Mining Dividends E 
Hit With 14% Drop - 


‘Total dividends declared to date 
in Canada amount to $221.3 millions 
this year, The Financial Post esti- 
mates, a drop of $142 millions or 
approximately 6% from the corres- 
ponding ‘period.of 1941. 

Dividends for October will show a 


Having 


days of set- 
ting up in 
Canada a sep- 

arate civilian 
. purchasing 
branch under 
wartime con- 
ditions, A 
nephew of 
Sir Robert 


Mr. Berkinshaw has three import- 
ant qualifications for his new job: 


(1) His background and business 
life have been in the rubber busi- 
| ness (he is. on loan to the govern- 

‘| ment from his peacetime job as gen- 
eral manager and treasurer of Good- 
‘year Tire & Rubber Co.). 


(2) He was ofiginally priorities 
ofticer for the’ government. (This is 


months this year over . the 

period last year of 1.3%. 
How. the ‘ different 

groups compare follows; 





~Henry Borden 
| Borden he has been general coun- 
sel to the department since it 
| was originally, created in April, 


1940, Part of Mr, Borden's new du- 
ties as chairman of the W.LC.B, is 


Industrial & utilities 1 
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easy selection! It's time right now to start thinkin 
gifts for those lads who are far away. 
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MAIN STORE — MAIN FLOOR 
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|New Power Restriction Plan 

‘Leaves Total Load Unchanged 

; From Our Own Correspondent 

MONTREAL.—Restrictions on the | known restrictions, is explained 
‘se consumption of hydro electricity for | largely. by the fact that industrial 
pi both domestic and commercial use| power! load continues \to increase 
| *yhas not yet made an appreciable dif-| and, for the first week of restricted 

=; ference on the power load. This-does |. use; the ga@in offset the savings. 

not mean there are no savings;.it| Similar. tests conducted in towns 

means that to date the savings do} outside Montreal gave the same re- 
not register on the over-all power | sults. 
‘iS load trend. The opinion among power engi- 
f A record of the power load in the | neers is that it will take a little time 
=) Montreal area the week before and | for the full effect of the restrictions 

the week after the restrictions went | to be felt. A test over a week; they 
into effect shows that during the| say, is inconclusive. 
Safirst three days there was a smaller 

load during peak holtrs, However, 
¥ ain the closing days of the week, the 
/Sload actually was greater than the 
selike period of the previous week. 
mFor the whole week little change 
@ywas noted in peak power demands, 
This situation, in ‘the face of 





Canadian Pacific Railway's gross 
operating income in September to- 
talled $22.1 millions. This is the sec- 
ond best for that month in history 
and 14.7% ahead of September last 
year. For the first nine months oper- 
ating revenues were up 18.1%. . 
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Hours are precious in time of war... incredse 
your personal efficiency by making regular use 
: Of Canadian Pacific Air Lines. Convenient schedule 


ee» Courteous service, Routes include:-— 
































For The Home Forces — For Overseas Boxes! 


“T. EATON CSure 


CANADA 


EATON’S MILITARY SQUARE. 


ACCESSORIES FOR THE SERVICES 


Here's the place to shop — for the Navy, the Army, the Air Forcel 
We're ready to equip "the boys" in all the accessories they need — 
in everything from a pocket-hanky to a warm pullover! We've 
assembled them here in "Military Square" so you can make quick and 


g about Christmas 


Bicycle Makers’ 
Quota Fixed at 
29,000 Units 


By STAFF WRITER ni 
OTTAWA. — Canadian bicycle 
manufacturers are to be placed on 
a new quota of 25,000 machines a 
year (about.one quarter of normal 
production) and assurance: has beén 
given that parts and materials suffi- 
cient to meet that quota will be 
forthcoming from the United States, 
The Financial Post is informed, 
The U. S. has recently been placed 
on a quota basis with all bicycie 
manufacturing limited to two key 
plants. The VU. S. quota is 10,000 bi- 
cycles a month or about 7% of, 1941 
peak output. Production of bikes 
in the U. §. last year was back to 
the boom level of 40 yearg ago or 
about 1,800,000 units. This compares 
with 400,000 units in 1932. 


Rationing Expected 

No decision has been made as yet 
as to whether or not Canadian pro- 
duction will be concentrated in one 
or more plants. A survey is being 
made to determine how the new 
limited production can best be car- 
ried on. It is also expected that out 
of that survey will come pl for 
rationing the 25,000 machines that 
are to be produced annually, 

Reason for the proportionately 
higher quota in Canada relative to 
population is said to be the differ- 
ence in geography and customs, It 
is recognized that there are factors 
which make the use and need for 
bicycles in war work in Canada more 
essential here than in the U. S. 





Bank Borrowings 


own war | 





ment the rations noted above... 
se ‘ 


Not Wanted 


The manpower crisis brings to 
light some interesting situations. 


For example: 


A Montrealer conceived the 
idea that there were a number of 

illed economists and statistic- 
ians who, while they might not be 
available for full-time govern- 
ment work, could spare the time 
to make a very valuable contri- 
bution to any government agency 
or department which wanted spe- 
cial surveys done in a hurry. The 
plan was that requests would be 
funnelled through a central office 
and the work delegated to those 
having an expert knowledge of 
the information required. Several 
men ‘with exceptionally - wide 
knowledge of industry and 
finance were lined up. They were 
to. work on a purely voluntary 
basis. x 

The idea arose frorfi the fact 


| time basis. |. 


t 


The recipient of this letter won- 
ders about the manpower which 
is so acute and yet the govern- 
ment cannot find even partial use 
for men who have an ‘expert 
knowledge of business economics. 

, s ss ®6@ 
Wanted — sree Mneeie ; 

The Canadian y is comb- 
ing its' ranks for oboe players, 
trumpeters and other m 
in order to make up a National 
Symphony Orchestra. It is un- 
derstood the conductor will be 
Geoffrey Waddington, and while 
the orchestra will be based ‘in 
Ottawa, it will travel around 
Canada visiting:army camps, war 
plants, etc, 


“ 4 

Air Raid Casualties 
Almost 50,000 civilians in the 
British Isles have been killed by 
German air raids since the begin- 
ning of the war and over 55,000 
have been wounded, according to 
an official statement from the 
British Government. Approxi- 





issue of The Financial Post un- 
fortunately omitted to mention 
that the new ruling does not 
apply to projects undertaken 
prior to Oct. 1, even if capital 


expenditures were not made be-| 


fore that date. But for any project 
to be undértaken after Oct. 1, 
and on which a special deprecia- 
tion allowance is to be sought, a 
certificate of necessity signed by 

Minister or Deputy Minister 
of Munitions and Supply. must 
first be obtained before applica- 
tion is made to the War Contracts 


that mén of this type are eres mately half of these casualties | Depreciation Board. 


P. R. P. Not Being. Scrapped| 


But New Plan Will Assure Materials for Key Plants 


By ROBERT T: ELSON 

* WASHINGTON.—Canadian manu- 
facturers engaged in war production 
can be assured the much criticized 
Productiog, Requirements Plan by 
which they receive authorization 
for critical yqnaterials from United 
States will continue, 

The War Production Board has 
just mailed application forms for the 
first quarter in 1943, thereby con- 
firming Donald Nelson's statement 
of a week ago that the system would 
be extended. But while premature 
reports of Pj Rs P.’s demise. are 
slightly exaggerated, a supplement- 
ary programme covering certain 
holders ‘of prime contracts’ whose 
out is urgently needed is now 

consideration. 

In the*future too is further con- 
sideration of other more efficient 
methods of handling materials, in- 
cluding the British system of dir- 
ect distribution. But that is defin- 
itely in the future and purely specu- 
lative shop talk of W. P. B. corridors 
at present. * 

Supplementary Plan 

The 


that led to reports that P. R. P. 
is itself washed up will be announc- 
éd probably within two weeks or 
ten days and cover a minority of 
the thousands of firms engaged in 
war. production on both sides of 


the Border. It will cover only con- 














supplementary . programme 


tracts in four “urgent” divisions of 
current production—ships, aircraft, 
tanks and ordnance, 

Here is how the supplemen 
plan may be expected to work out: 

Prime contract-holders, the end 
use of whose product is certified as 
most urgent, will receive special 
warrants from the War Production 
Board, These warrants will guaran- 
tee materials for specific deliveries 
including all sub-assemblies. But the 
prime contractor will be held re- 
sponsible for all sub-contractors and 
deliveries. : 

The certificates so granted will 
cover definite schedules and ‘actu- 
ally ‘be straight’ allo¢ations,’ 

But it must be emphasized that 
these -warrants will only be issued 
to a minority of firms, and only to 
those whose end-use takes preced- 
ence by order of the high command. 
Ships certainly come first on the list 
of precedence followed by aircraft, 
tanks and ordnance. 


Maintain Continuity 

Such materials as are distributed 
by these warrants will be withdrawn 
from the estimates made for the Pro- 
duction Requirements Plan in the 
current quarter and for first quar- 
ter in 1943. This is unlikely to affect 
“off-the-shelf” products and a wide 
variety of other essential items. 
which are now adequately covered 





Non-essential Industries 
Told to Plan Concentration 


(Continued from page 1) 
be defined by Elliott Little, Director 
of National Selective Service), are 
urged to proceed with plans for con- 
centration and curtailment, regard- 
‘less of essentiality. 


Because of different conditions 
here there is.no reason to assume 
will be. comparable, it is nevertheless 
interésting to. list the categories of 
industry and products which Great 
Britain has regarded .as non-essen- 
tial. The British concentration pro- 


gramme fell into two categories: an’ 


original list stheme and a supple- 
mental scheme. These follow. 


legislation in force affecting pay- 
ment of workers who are moved 
from one industry to another. In 
respect of compensation for indus- 
tries themselves Mr. Gordon has 
made ‘it clear that if these are re- 
quired it will be if possible by means 
of industry rather than government 
subsidy. The legislation which now 
permits National Selective Service to 
compensate individual workers is 
found in the following paragraphs of 
section 25 of the. manpower control 
order of Aug. 28: 

A Nationzl Selective Service Offi- 
cer may arrange for the payment of 





























by the Production -Requirements 


P os 

ie new system recegnizes that 
the mass production: industries on 
this continent, in cetime achieved 
considerable success in the handling 
of subassemblies and a truly balanc- 
ed production which is the major 
objective -here at the: present mo- 
ment. It is, particularly desirable in 
those industries like shipbuilding, 
‘where the output has already attain- 
ed large proportions, to maintain 
continuity at all costs in order to 
‘meet the immediate~demands of the 
Combined Chiefs of Staff, 





Part Time Workers 
Can Do Light Jobs 
(Continued from page 


women in National Selective Serv- 
ice. ; 


These part-time johs must now 
be filled by married or older women, 
in Mrs. Eaton’s view. It was fine 
for these girls to be busy with vol- 
untary or charitable war work at 
the beginning of the war. Now the 
proper use of manpower dictates 
that most of them should shift into 
full time employment and let the 
part time jobs be handled by older 
persons. 

One problem being studied at Ot- 
tawa by the civil service is whether 
it would be better to eliminate over- 
time or special. emergency work, 
and extend the hours-of all civil ser- 
vants to say an eight-hour day: At 
present, most government. depart- 
ments (except Munitions and Sup- 
ply) werk only 6% hours a day oa 
a lot of overtime. Munitions and 
Supply is on a 74-hour day, 

The proposed plan wou!d eliminate 
most of the overtime. Similar pro- 
posals are being studied by cther 
large institutional employers such 
as the life insurance companies. 


To Cut War Costs 
|By National Plan | 


(Continued from page 1) 




















What's Your Budget Say-About a New 


Tailored-to-Measure Suit? 


Whatéver you decide you can spend on your 
fiew suit, sis thay’ certain — place to 
makb your selection is Simpson's. At Simpson's 
you'll find a choice of fabrics ranging all the 
way from 26.95 to 57.50. And WHAT a selec- 
tion! Clear-cut wersteds, mill-finished . plein 
greys, conservative designs for professional 



















































nm, evening stri business greys, hard-fin- Se 
ish d Gosetedc enaed tweeds! ed are only Dr JS. Ci 
a few of the fine materials, Director of 1 
Better look them over for Division, Onta 
yourself at your first oppor- © Health, Toront 
tunity. I have no cor 
upon which to 
Setond Floor 6 t© your questio 
to how far indu 
personnel ‘havir 
; vision, etc. 
= * It: is desirab 
Half of All Canadians cin be st 
pe which would r 
. ‘ : * the type avail 
Are at Work or War upon by ind 
te heer practical. 

To meet demands of the armed, Over the three year war period While mere n 
forces and war industry, around|the Bank of Canada summarizes tial, their comp 
200,000 Canadians have been drawn| Canada’s manpower picture like volves: probler 
from employment in ‘agriculture | this: ; “ at least as muct 
and 125,000 from civilian industry Sept., 1939 . Sept, 1942 sourcefulness. 
since the outbreak of war, according} Armed Forces 
to a bank summary. Men ...+.s«+. 10,000 540,000 a 

At the same time the numerical| Women ..... ....s. 10,000 
strength of our armed forces has 
increased by about times while} Total ...... 10,000 550,000 
the total number ‘of wage earnefs| Agriculture Sr Fe 
has gained to’an estimated 5,455,000; Men: «....... 1,475,000... _-- 1,185,000 
from 4,335,000 at September, 1939,; Women .... 110,000 ~ 200,000 
meaning that about half of Canada’s, Get ee * 
population is now at work. Total ..... 1,585,000 1,385,000 

: War Industry . 
. es Men ....... 6. aes 750,000 
Farm Machin Women ° enceee * 165,000 
’ ‘Total cic. Doves . 915,000 
Ris Civilian Industry . 
Reduced 75% |ue "ses. 
; Women ...... detailed 900,000 
(Continued from page 1) + . we” 
equipment has to file a complete Total. ....- Fae eee "2,145,000 
statement indicating his need for the | a "*"™ °F Own-account Workers 
implement he proposes to . This |: Spe ngek..e MOE S00,000 
has to be countersigned by local Women .:... detailed 110,000 
‘dealer, local branch managers of the’|, ... 
company and finally by the regional | Total ...2. p Sa #.0e 
office of the WP.TB. Total Wage ‘Earners t 
PrPR: : pee MOR sn Ries ‘. Not 4,070,000 
: It Js clear z — the ete Women os detailea .. 1,385,000 

or the reduced amount of materials . 
permitted that activities bf farm im- | Total, ..... 4,335,000 5,455,000 
plement manufacturers as such will} - Scat Sa 
non much venekiad in the com- Investor's Index 

year. For the major companies, ne : 
such as Massey-Hatris. and. Cock-| apitipi . , . Tree Matta Pwr. 15 
shutt Plow, however, this is hardly | Albert Bay ... . 4 * Geo. Weston . . 13 
expected to be as serious as this fact | 5% one ~ io Inter. _-: % 
suggests, Both of these companies} 3. C. Telephone 10° Invcst. Synd. . 17 
are very active with war work and Beatle Bros. rs 3 st 5 Pwr. % 
are understood to. be devoting miore | Bums Co... .. 4 7 - pesca fk * 
and more of their manufacturing ca- | Ganade ae a em a 

pacity pa working staff. to this |. a Starch 3 Ming. & St P. B. 3 
phase of their operations. -\> |: Gapan. are: ; 

Readily discernible, in the patterh}C. PR 0,14 Power'Gorps 


of the manufacturing quotas is the Regent Knitting 18 



















































































































































| Can. Tube & Stl. 
MONTREAL-THREE RIVERS-QUEBEC Pass $500 Millions | se:rsn tmovsrases arrecren sy {th ©ot of the transportation of | commén pot so that ali may benefit | S&D¢Tal aim of Canada's farm plan- | Cockshutt Plow. Piow. 1 Taree Rivers or i 
GULF AND NORTH SHORE OF ST. LAWRENCE CONCENTRATION workers, their dependents and ef-| by this new war on waste. ners. They have made their most Electric. 11 Western Brew. . 20 
ree POST S By STAFF WRITER ey Original ne pees | ftécts on a_ non-recoverable basis Fact } ™ . br na heat csnegrags beticsbrine aren — 5 - Western Grain. 4 
WINNIPEG-BISSETT-LITTLE GRAND RAPID 2 Behind Meeting ; es 
WINNIPEG-RED LAKE-MADSEN OTTAWA. — Canada’s weekly Boots and shoes Photogra bic ‘ma word te eens such: payment nec: Behind th ti -th Tokens ore ox barvesting. ines AND OILS 
THE ERRIDON bank borrowings have now passed Braces terials & appara- | CSSary. Part ‘or all of the following e meeting is e grim | ers, lor example, are limited , a 
PAS-SH “FLIN FLON . c and sus : | fact that if producti to 15 Anglo-Hurofian 19 *" -us...... 19 
REGINA-SASKATOON-NORTH BATTLEFORD the self-impbsed limit, of $500 —— Saper best. Pines expenses, may be paid: ¢ at if production is to be main-| to 15% of 1940 for eastern Canada Cariboo G. Qtz. 18° Pickle Crow . . 18 
EDMONTON-FORT NORMAN-AKLAVIK millions. m ; tery (a) Travelling expenses where} tained and in€reased in line with| and British Columbia with nene al- Central Pat. 18, 19 cand River . 18, 19 
With the sale this week of de- | “finishing & weey. > Reve blades the worker alone is moved more | PPesent schedules, it is imperative | lotted for the Prairie Provinces. Fon eeaaees: ee Stargecn River. 3 
posit certificates of $45 millions | Cutlery Silk than 100 miles, that every war contractor in Can- Repair parts are in addition to the a S siece's 8 Sullivan ad: 8 
WNCOUVER-VICTOR ce eaten the total of this new form of bank || ,owzia Pens Sports pee Ch), Seawall: and moving’ ex: ada: - - . ...}\25% quota for materials for 1943 but! Hollinger. . °° 19 Uchi......- 19 
borrowing has now reached $555 Gloves Toys nses wh it is d d (1) Find and means of are limited to 140% of the amount | Inter. Tungsten 19 Wood Cadillac. . 18 
Connections with East-West rail lines and other millions. The previous week the | Jewells Umbcolies rs _ ee ee ting m oa ns of get- | of materials used. by agmanufacturer Nis a ae 
leading Canadian and U.S. air lines. government borrowed $45 millions Lace Wine & finishing)” ~~ a. ae oe a| Plant. ane iets conics in 1940, Attachments, which are also | Banking ae 14 
“ ak an > Sens owance for meals an ‘additions to this basic RR eat etccatscneess 6 
Information, rates and reservations through any othe? eas comin wd nk Linoleum cts ee incidental expenses while in transit oe ee ited to 48% of the io oo _ Bond Quoaticns SETI 36 
Canadian Pacific Railway agent or Canadian that the weekly take had been | “*"7™ “brics pdt cer) esse Na dae NPT OE CEI OE _ used. | Company Raperts .:....s..2csscssessss 15 
Pacific Air Lines Traffic Office. Toronto Representa- nearer the $35 millions mark Additional Industries three dollars per day. “ways of getting more| Examples of how the new quotas PMlera) --o..0c): aectaserssekss- : 
tive, Air Lines Agencies, Ltd., Royal York Hotel. Speaking recent! Gonduft tubes ™. harated (a) A supplementary living allow-| Production out of existing stocks will cut-production follow: fen 2 os 
POOL SERVICES OF Finunee Mintek oe uittubes Stee! ry & ance of not more than five dollars and ‘available supplies of materiais 1940 Sales » Purest: ert Pase P dinate ksdavassss.: 4 
ARROW. AIRWAYS, CANADIAN AIRWA the governmedtn, sauthane Ste | Sen demeien: <:~ Saaeeceee week if the worker is movgo) (ubct tution: Of graphite: impreg-| | in Canada 1913 Quota | ~Siscir Suotations eas. 
DOMINION SKYWAYS, GINGER COOTE AR WAYS, plainly when he said: me ay from his family and his earn-| cd paper for a small plug form- \ West East West | Mining Pages «0... vevccvsocssss = ‘< 19 
MACKENZIE AIR SERVICE, PRAIRIE AIRWAYS, “Those of you" thei his Gat Paint & varnish pes # sheets | ing capacity on the new job is in- at Jagan of aluminum, is saving 
WINGS TURON SOVIET AM taaateroaT known the terrors of facing a pay- | It must be remembered that the cost of living s aav the me _ cious ‘aaa, sags sacle Saag 3 13 
. roll each week when sales were | original British : ‘and the| (@) A ;' separa A ' ¥ 
Nothing —_— now ene Subscribe to lagging will appreciate my posi- | additional ries covered by a| not more than Mitte. oan shavisaalene tea : te acre 
sa tion when I tell you that I must | further scheme, Was primarily a nsfer : a ‘a 
‘ if the worker is tra red to a job|- existing labor f 
expect to face cheques each work- |concentration of industry rather | which invol . therdcen WR cor ee rent | 
_ing day amounting to thi ch involves a decrease in his| increase labor efficiency (this sug- | 
' 4 |. lke $12 mill + reve- as of output’\In Gree: | weekly earnings. gests the whole question of labor- 
\NADIAN ions while the (f) Aloan 
PACTE LL nue these days runs to some! oan of not miore than fifteen 
less than half of that.” dollars to defray living expenses 
7 during the first week of employ- 
ment and to-be vepaid in full out of 
figat full pay for 
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mF Fi, Werk The Financial Post Asks kine : ' 2 | a 
4 i Can Office Workers Do' 


C. M. Anson The Question: 


er, Eastern Steel 
i. Seaiadon Steel and Coal 
Corp., Sydney, N.S. 
Industry in Cape Breton is con- 
a gned almost entirely to heavy 
i basic industries of steel making, 
coal mining, railroading and ship- 
¢ ing. These industries offer very 
| jittle if any opportunity for. part 
time evening employment which 
po doubt would be available to a 
ier pool such as you mention in 
other parts of Canada where war 
industries and factories have been 


established. 


War Industries?” 





















E. B. Durham 

Manager, main Winnipeg office, 

Royal Bank, Winnipeg. 

There is a pool of labor com- 
posed of office workers, profes- 
sional and retired people - who 
might work one or two evenings 
weekly in war’industries, Wheth- 
er it can be made useful or not 
depends. upon the nature of the 
work to be done and the manner 


of organization. 
2 


W. R. Drynan 


President and general manager, 
_ Canadian Canners Ltd.,_ Hamilton. 

The proposition does not look 
practical to us. Even if obtainable 
it is doubtful if inexperienced 
help already partially exhausted 
by a day’s work could be used 
efficiently and effectively in war 
industry, particularly as office 
workers and professional people 
will have difficulty in keeping up 
with» their. regular work even 
with extended hours. 


* * *# 


W. A. Curran 

Editor, Times, Trail, B.C. 

It is my opinion decidedly that 
there is room for a pool-of retired 
office workers, professional and 
pusiness people for full time work 
in war industry, but I cannot 

agree that & pool for the ‘pur- 
pose of working extra time 
in war industry would be efficient 
either from the point of view of 
the war industry or in.the inter- 
ests of the business to which they 
owe their first allegiance. In ‘this 
area retired business people are 
being absorbed successfully into 
full time war work. 

Experience has shown that ab- 
normal hours greatly reduce effi- 
ciency and I feel that as far as 
humanly possible we should re- 
tain the physical and mental 
efficiency of our people in the in- 
terests of general morale which is 
vital at this time. * 


ese 8s 
\ 


Dr. J. S. Cunningham 


Director of Industrial Hygiene 
Division, Ontario Department of 
Health, Toronto. 


I have no concrete information 
upon which to base an answer 
@ to your question, particularly as 
to how far industry can use such 
personnel having in mind, train- 
ing, continuity of effort, super- 
vision, etc. 
It is desirable that some. ex- 
change be set up .or.. adapted 
which would record services of 
~ the type available; to. be drawn 
upon by industry as far as is 
practical. 


R. M. P. Hamilton 


General manager, General Engi- 

neering Co., Toronto. 

We feel that there may be a 
relatively small pool of office 
workers and retired people who 
might undertake to work one or 
two evenings weekly in war in- 
dustries, but believe the practical 
difficulties of using such workers 
in industrial plants—which must 
operate on a schedule basis—are 
too great to provide much benefit 
from such a plan, 

ae ~ 





Dr. H. Provencher 


President, Chamber of Commerce, 
Riviere du Loup, Que. 



























“Ts There a Useful Pool of Labor in 
Office Workers, Professional and 
Retired People Who Might Work | 
One or Two Evenings Weekly i in 
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vices, If it produced results that 
much will be gained, if it does not 
produce results there is nothing 
lost. . 
* * 6 
Arthur J. Reaume 
Mayor of Windsor. 


I am convinced there is a useful 
pool of labor in-office workers, 
professional and retired persons 
which could be readily diverted 
to war industry for one or two 
nights weekly, I believe that the 
authorities have simply to apprise 
these people of the need for pro- 
duction to win their inmetions 
co-operation. 

However, until the urgency of 
the situation is brought forcibly 
home to the people it will be 
impossible to obtain their com- 
plete co-operation. The workers 
are ready and willing but must be 
told of the need for every extra 
man hour of labor and convinced 
that their neighbors are pulling 
their weight. 


. 


C. O. Knowles 


Editor, Evening 
ronto. 

I am not. impressed with the 
suggestion that there is any con- 
siderable number of office work- 
ers, professional and retired 
people available for work in war 
industries one or two evenings 
weekly. Most office staffs have 
been seriously deple already 
on account of emergencies created 
by the war. Many of them are 
working exceptionally long hours 
now and there is already a serious 
scarcity of competent famale help 
for the Same reason. 


Retired people who are physi- 
cally fit. would no doubt be will- 
ing to do any useful work but I 
imagine that even this possible 
source of labor has already been 
drawn on to a considerable ex- 
tent. There is no apparent reason, 
however, why such persons as 
suggested in your enquiry should 
not be invited to offer their ser- 


Telegram, To- 


W. H. Somerville 


General manager, Mutual Life 
Assurance Co. of Canada, Water- 
loo, Ont. ; 

Referring to your enquiry and 
to conditions in this community, 
in my opinion there is not-a use- 
ful pool of labor of office workers, 
professional and retired people 
who might work one or two eve- 
nings weekly in war industries. 

If there were such a pool of 
labor available I question how 
useful and practical it would be to 





Many Wage Increases 
In British Columbia 


Queen Charlotte Loggers Get Highest Pay in 
History; More Money Urged For Copper 
Miners to Step Up Production 


From Our Own Correspondent 


VANCOUVER.—Many wage in-, here, and especially in wartime it 
creases have been granted in Brit- | has had a séries of extremely com- 
ish Columbia by the Regional Labor | plicated labor problems,” a regional 
Board, but nearly all of them have fepresentative told The Financial 
been in response to~ individual | Post. 
applications. There have been prac- “There are about 1,000 mills and 
tically no blanket increases for|a great many labor classifications 
certain trades or industries, at each mill, and no one mill’s 


























































part time in’ war industries, but 


of the classes, mentioned who 


| provided that it could be arranged 


attempt to ive aatoaiond worl fs 
they might be encouraged to per-| 


form useful work ‘in present{ | 
organized war services. ‘ 


* .* ®& 


L. J. Robichaud 
President, Chamber of 
St. Johns, Que. Seer 
I believe that it would be *pos- 
sible to find anywhere between 
100 and 200 persons in St. Johns 


would be willing to work at night 
in war industries if they could 
be employed locally - or in 
proximity. 









E, Weber 


Assistant secretary, Hudson Bay 
Mining and ee Co., Winni- 
peg. 

From my. own personal con- 
tacts and observation it is my 
feeling that there are quite a few 
office workers and retired people 
who might be available for war 
work one or two evenings weekly: 


* * 


that this war work would not in- 
terfere with their activities with} 
the Reserve Army and other war 
work, It is my ,guess that the 
greater proportion of people fall- | 
ing into this category are pretty 
well tied up at least two nights a 
week in war activities of various 
kinds, 





% ce AND 
fT WILL PROTECT 
“CIVILIANS, TOO! 


Nothing is too good for the 
"safety and comfort of the boys 
who defend our Dominion 

i ment set out to erect living 
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board and insulated with 
-Gyproc Wool: 

"The same sound reasons that 
influenced the Government to 
choose these GyProc products 
_for protection and comfort 
-are worthy of your serious 


‘|Nova Scotia and many office 





W. A. Winfield 


Managing director, Maritime Tele- 

graph and Telephone Co., Halifax. 

No doubt some clerical workers, 
shop clerks and persons with lei- 
sure might be available for eve- } 
ning work in war industries. At 
the same. time there is an acute 
Shortage of available labor in 
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of record Oct. 14. The divi 
involve disbursement of 

950. The report for the year en 
June 30 last is expected later * 
month. In the previous year’ the - 
company earned 31 cents a share.ed ; 
the common. 


Minneapolis, St. Paul & Sault Ste.‘ against $1, 542,423in- the: like isle 
Marie Railway, controlled by the | of 1941. Cee 
Canadian Pacific, reports August net : ' 
earnings of $360,118. This compares , , 
with $734,828 in the same month| .Fairchild Aireraft Ltd. has declar- 
last year. In the first eight months, | ed:an: initial ‘dividend of:25 cents a 
net earnings totalled $1,372,113, as} share payable. Oct..31' to sharehold- 


workers are working overtime. 
Others fill in their spare time on 
work at the numerous hostels, 
ARP practices and Reserve Army 
drills, 



























































period While mere numbers are essen- “The lumber industry has prob- | situation is identical to another's. 
umarizes tial, their complete utilization in- I think that many people could ably been granted more wage in-| We have had to deal with. each 
re like volves problems which demand| work. one or two nights a week | creases than any other, but that is separately.” 
at least as much attention and re- | providing we get them work in| easily explained by the fact’ that Special Situation 
ept., 1942 ful the same town, lumbering is the No. 1 industry out 
sourcefulness., Loggers on the Queen Charlotte 
540,000 Islands have been offered a bonus- 
10,000 of one third over their regular 
» rate of pay, bringing their average 
550,000 wage to $10 a day—the highest ever 
; paid in the logging industry of 
oe JOH NS MANVILLE WORKERS aime as 
200,000 ie The reason for this is that the 
2 Queen Charlottes possess great 
1,385,000 . stands of Sitka spruce, on which 
5 the United Nations depend for a 
large proportion of their wood for 
sarane Guar | —anada S$ aircraft production, To get this 
timber out, the Canadian Govern- 
915,000 b L @ hi ment organized a federally-financed 
corporation, Aero Timber Products, 
1,245,000 As estos ea er Ss ix Ltd., which has been authorized to 
900,000 pay the new high rate. This will 
rm not apply to any other forest region 
2,145,000 Fireproof asbestos cloth- Ee in the province. 
Workers ce ee ee ee The: Queen Charlotte loggers are 
350,000 from Canadian asbestos a special case and the regional labor 
110,000 oy: ee board had little to do with it, The 
incréase was put through as a result 
460,000 of negotiation betwe8n the Timber 
£ Controller and the Dominion Labor 
4,070,000 Department. 
1,385,000 Shipyard, labor is controlled 
sicinamsaaaied through the National, War Labor 
5,455,000 Board, which has authorized indi- 
vidual wage increases.. However, 
lex the general schedule of shipyard 
wages is still at the basic rate of 
90 cents, which was established by, 
Powis «38 : Ginga Sender one arbitration in 1940. For many 
oe g J-M factory ‘help | branches of organized labor in the 
wer. » & ectiod shipyards this represented an in- 
a crease from about 75 cents. 
ee . Copper Miners 
| Thea. 20 The Mining Association of B,C. 
PR 3 has recommended that wage increas- 
Coke .° 2 es be granted in the copper mines as 
oe ; the surest guarantee of replenishing 
nitting 18 ' labor supplies and increasing pro- 
eet duction. The idea is to bring copper 
Tailors 13 @ Twenty-four hours a day, seven days a week, . 2 miners’ wages more in line with oe ee ce 
Grain. 4 c “ pyard earnings. be 
the workers of Canadian Johns-Manville are suited 43 wo legume aol chine The base rate for miners at Bri- on 
- 2 ings é. bins winning products, tannia Mining & Smelting Co. and aaa 
ee . on the job at Asbestos, Quebec -— maintain- Granby Mining, Smelting & Power ; 
er . 18, 19 ° . : ‘ 4 Co., the two principal copper mines, nm j 3a a 5. from en ae 
eek. » 38 ing, and increasing, Canada’s world leadership is $5 a shift, compared with the oa 
ee : s i following wage scale established in nda Sing 
ghes. . 18 in asbestos production. the shipyard industry, currently em- : 
= Saat eae Lino eum Factory 
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By ARTHUR D. ELLWOOD 

Seles of jewellery stores in 
Canada in August were 16.8% less | 
than in the same month a year 
earlier. In July, there was a de- 
“cline of 126% from same 
month last year. In how- 
ever, this same group of stores 
reported sales 34.1% above the 
corresponding 1941 month. 

The explanation for this. alter- 
ation in, position is simple. This 
year’s Dominion budget imposed 
the tax at the retail sales level of 
25% on all jewellery and silver- 
ware items. 

Its effect was immediate and 
drastic. Jewellers tell The Finan- 
cial Post that coming months are 
likely to see even more serious 
slices taken out of their sales 
volume. 

What the Christmas trade will 
be is hard to forecast at present, 
but there is little optimism among 
the jewellers. Moreover, some of 
them suggest that there will be 
very little left on their shelves to 
sell after Christmas. 


Should Have Good Year 


Actually, it is probable that 
most of them will end 1942 with 
a relatively satisfactory year. It 
should be remembered that, in 
making comparisons of gales 
changes with the preceding year, 
the standard from which the 
measurement is taken is un- 
usually high. Impact of the new 
\ sales tax seems to hit all lines, 
") although in the more expensive 
&) items it is more noticeable. 

The jewellers’ supply problem 
is becoming more critical, with 
smaller stores worse off than lar- 
ger ones. Jewellers say if they 


| The 
Shareholder | 


How to treat the refundable por- | 
tion of excess profit tax in earnings 
statements is a problem which 
; seems to be causing confusion at the 
moment. The first reports to ap- 
'-pear showing this as a separate 
@ item, such ag that of the Toronto 

') Elevators, deduct the refundable 
= portion from the provision for in- 
%))-come and excess profit taxes, thus, 
us in effect, including this refundable 
= portion in current earnings avail- 
able for dividends. 

There does not seem to be any 
, unanimity of opinion among char- 
= tered accountants as to exactly 
=) ‘what should be done with this mat- 
ee ter. It is recognized that the refund- 

4 able portion of excess profit tax be- 
5© longs to the company all right but 
2 it is also emphasized that this is 

5 something which the company has 
=) to pay out and which it will get 
=> back at some uncertain date in the 
ey future. 
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One chartered accountant points 
=e out that in any case the refundable 
#8 portion is not worth its full face 
, amount today but only the present 
» value of what it would be at some 
fe uncertain date in the future. He 
=a emphasized that no one would be 
=) willing to give 100 cents on the 
| dollar for this claim right now. This 
» same man points out, however, that 
@% he thinks a company would be justi- 
ae fied in paying dividends in part out 
» of this refundable tax provided al- 
oe] ways that its current financial posi- 
» tion justfies such action. ‘ 
» In this case, it is possible that the 


=e company might be up against a rul- | Octob 


=e ing of the Foreign Exchange Con- 
§ trol Board which will not permit 
} a company to send as dividends out 
of the country anything except its 
current earnings. It is understood 
that a committee of the Dominion 


HH Association of Chartered Account- | Assoc 


ants is working on this problem of 
how to treat this portion of the 
ns tax and may soon arrive at a defin- 
=) ite policy. Z 
5 & ~ * 
f Newsprint stocks have been en- 
ei joying a stronger market recently. 
| This, coming in the face of publicity 


fj power by the industry, seems 
s bardly the expected action. In re- 
= cent days, brokers have been bid- 
) ding for newsprint shares of whith 
= Price Bros. is an example, without 
& being able to secure offerings near | 
s their bidding price. 
Two or three factors may account | 
ne for this situation. In the first place | 

s0 much publicity has been given 







=) picture that it seems reasonable to 

= expect that stocks and bonds have 
sipretty thoroughly discounted the 
orst that is likely to happen. Thus, 
F vhen the power restrictions actually 

= Come, the reaction may be favorable 
from the stock price standpoint. 

& - a 
i 

Another point which might be oc- 
s casioning gome speculation is the 
matter of prices for newsprint go- 
ing to the United States. Several 
= months ago the newsprint companies 
| had their attempt to increase their 
Sai prices to United States publishers 

= turned down by price control auth- 
§ orities at Washington. In the mean- 
j time it sopeaee the newsprint manu- 
-facturers . e not given up the 
Might for) higher prites to offset in- 
greased cost and it may be that 
i geme measure of success 


. May be 
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i given to restriction moves to save | ©% 


; to the adverse side of the newsprint cn 
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in 1941 


On July 1 Canada imposed a tax of 25% on most articles sold in 
jewellery stores. The result has been a drastic curtailment of sales 
at a time when other retail sales were holding well, as the above 


chart illustrates. 


were to push sales they could 
clear their shelves off completely 
in short order. 

However, most of them indi- 
cated that they can hold out this 
year without too much trouble, 
drawing on inventories and what 





(Continued from page 1) 
Creek and Stedman Bros. Fairchild 
Aircraft is paying its initial dividend 
of 25 cents a share. 


Two companies dre paying on ac- | 


cumulated arrears. Canadian Wire- 
bound Boxes is paying 12% cents a 


share on its class A stock and Inter- | Mod. Containers 


national Power $2 a share on its 
preferred. $ 

Two other companies have re- 
sumed dividends after ‘a lapse. 
Humberstone Shoe is paying 50 
certs a share, first payment since 25 
cents was paid in Nov., 1941. Powell 
Roiiyn is paying two. cents-a share. 
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How Luxury Tax 
Hits Jewellery Sales 


Showing Sales in 1942 


as percent of gain or 
less over same month 




















Chart by The Financial Post 


merchandise is now completed at 


the factories. 


Many of their suppliers are 
largely On war work. 
‘Manufacturers of fountain pens, 
some silverware manufacturers 
and watchmaking firms are as 


Ten Months’ Dividends 
Show $14 Millions Drop 
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. Metal Shortages 

Shortages of various metals 
which the jewellery trade uses 
have been noticeable Zor some 
months past. Gold and silver, un- 
til now at least, have been rela- 
tively easy to obtain. But the other 
base metals which are us“d as the 
basis for plated ware ave scarce. 

Costume jewellery may be en- 
tirely cut off at any time. The ma- 
jority of lockets, compacts and 
other items of that nature sold in 
Canada. used to come from the 
United States but imports are new 
_ | shut off. Some manufacturers 

‘| have been turning out goods in 
Canada but the jewellery trade 
apparently does not regard this 
effort as being any too successful 
as yet. 

Watches and Watchmakers 

A large proportion of the 
watches sold in Canada came 
wholly or in part from Switzer- 
jJand. In many cases the works 
were imported and the cases made 
on this side of the Atlantic. Up to 
now imported watches from Swit- 
| zerland have been coming through 
in fair numbers but recently the 
Swiss have shut off exports of 
waterproof watches, a line in 
great current demand with the 
armed forces. Some watchmakers 
in this country are said to have 
enough on hand to last two years 
at the rate they are now rationing 
them out-to their dealers. Others 
are not so well off. 

Many jewellers, when they saw 
= business threatened by 
shortage of merchandise, turned 
to repair work as an alternative 
source of income. Most of them 
had always done a certain amount 
of this but for many it had not 
been a line which was considered 
important. And now they are 
finding watchmakers almost im- 
possible to obtain. 

Recently the Air Force wanted 
80 .watchmakers and advertised 
for them but got not a single re- 
ply. When the Air Force wants 
watchmakers and does not get 
them voluntarily it is very likely 
to take other measures and get 
what it needs. 

Thus jewellers are threatened 
with loss of their skilled work- 
men. It is quite common for lar- 
ger fitms to take from six to eight 
weeks to a watch, and even 
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apprentices taking the course at} 


could handle but have not been 
too successful. Most of them have 
been handling leather’ and 
the supply situation here is not as 
bad as it is in most jewellery lines. 
Leather goods in Canada are 
ted at a rate of 35% byt this 
tax is imposed at the source. The 
average customer does not find 
a concealed tax of this nature 
nearly as serious a barrier to pur- 
chase as a retail tax of 25% which 
he sees listed in his statement. 
Electrical appliances have been 
handled by. many jewellers but 
here the supply is getting very 
low. One man told The Post that 
he had sold the last electric iron 
he had within the last few days 
and had only about half a dozen 
electric toasters left. When these 
were gone, he did not expect to be 

















































































anxious to export china, labor 
shortages in that country limit the 
amount which can be m&de and 
shipping shortages further limit 
the amount that can be carried to 
this country. . 






















While Britain is’ apparently 





The jéwellery trade recognizes 


that it is likely to have an ex- 
tremely low priority as far as 
manpower is concerned. It ap- 
pears to be.recognizing that its 


difficulties are not going to be 


solved so long as the war lasts. It 
is admitted that there will be 
many casualties in the business, 
just how many is not known .as 
yet. The hope of most of them is 
that they will be able to make 
their current stocks, and the small 
amounts they are stjil able to pick 


up, last as long as possible. 


ener pene ssn aeesnsusseiiusnesssethasstiian scininieonsiains 


Market Opinions 


Recent stock market action in 
New York is seen as confirming con- 
tinuation of the upward trend and is 
causing commentators to become in- 
creasingly optimistic. 


Barrons, N.Y. (The Trader)—The 
stock markét had advanced far 
enough and long,enough since the 
low of late April to give every as- 
surance after declining for 31 months 
that it is engaged in a major upward 
swing. What ‘t is undertaking to dis- 
count is immaterial. Fundamental 
justification for the movement has 
existed for months in the relation- 
ship between stock and bond yields. 
Further progress may be slow for 
the time being and there is always 
the possibility of an adjustment com- 
ing in the wake of a temporary buy- 
ing climax. In the long run, how- 
ever, as the unbelievably defeatist 
sentiment of the past three years 
vanishes and momentum of normal 
American buoyancy gains ground 
the advantages of stocks over cash 
are likely to become increasingly 
marked. ¢ . 


* e 


Barron's, N.Y. (The Dow Theorist) 
—The stock averages are indicating 








that a bull market is under way. 
Both industrial and rail averages 
have advanced substantially above 
the tops of their réspective ranges, 


thus confirming the bull. market. 


Full justification and precedent for 


this interpretation exist. 


is the case in the London market, our 
trénd appears bullish in a selective 
and “slow motion” kind of way. We 
think the market will work higher 
and favor discriminating purchases 
on recurrent dips. 


Financial World, N.Y.—By far the 
greater number of market develop- 
ments of recent months have added 
to the accumulating evidence that 
the direction of least resistance is 
upward, Inclusion of a limited 
amount of “war baby” issues among 
one’s holdings, where the risks can 
be assumed, is warrdhted by the 
prospect that the war will not ter- 
minate for several.years. But the 
bulk of the individual's investment 
capital should be represented by the 
shares of companies currently able | 
to show. reasonably satisfactory | 
earnings and possessing good post- 
war prospects. 


’ Several reasons are advanced for 


‘year| aiount $5,000 , 
Tee bond redemption and the baldnce 
in trustee securities for the first 
‘Opponents of the plan say the en- 
$10,000 should go into bond re. 
understood to be 
| fo back up that 
is that the 
investing the $5,000 an. 
| nually is to get $25, 
1000 to apply against. the purchase 

, {Price of 


tive 





ever will be even an approximat 
of the tax level of pre-war ye 


* * > 


this view. First is that we will have 
to meet interest charges on an “en~- 
ormous national debt, just 
ormous we will not know until the 
conflict is over.” that 
there will be a long 
adjustment which ¥ 
public expenditure on 
and capital account. 
government’s social 
gramme, started before 
which will probably have a wide 
extension, 


ing the week was the expansion to 
$182,352 from $28,102 of the com. 
‘pany’s holdings of its own bonds, 
figures being at cost. Bondhold- 
viewed this $154,250 redemption 
improving the. position of their 
and figured that further 
similar action might reasonably be 


* s * ‘ ; 2 >. « 

Burns Co, 5's of 1958 picked up 
close to a point to around 71% bid. 
This improvement was largely 
traceable to announcement of the 
new bacon deal with the United 
Kingdom. Much of the extra 75 mil- 
lion pounds that the new contract 
calls for will be supplied from the 
West, which should mean a continu- 
ing high level of activity for Burns 
of Calgary. ; 


ADVOCATES PEA SIZE COAL 
Householders have been advised by 
Coal Administrator J. McG. Stewart 
to look into the advantages of burn- 
ing péa coal in place of larger sizes. 
He said pea coal is cheaper and 
gives as much heat. In Pennsyl- 
vania hard coal régions, 50% of the 
coal burned by householders is pea 
size. 


Hi 


the centre of gravity of national ex- 
penditure from private to public 
expenditure. It will be the. part of 
wisdom for citizens and privately 


mentally and morally, to the pro- 

gressive and inevitable changes in 

the ‘social, economic and political 

environment.” 
° * * 

Albert Bay Co. proposals to 
change its bond set-up may cause 
something of a proxy fight at the 
meeting scheduled for Oct. 13. The 
company defaulted on its maturity 
of 6%% first mortgage bonds which 
fell due Aug. 1. It is now proposed 
to extend the maturity ‘of these 
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ssue which has created e@ 


and in some quarters, alerm. 
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"Concentration, of Industry" neant; 


Britain has concentrated \ 


writer went to Britein last 
plus intimate §. 


made it*possible for us to ' 


e picture of this drastic wartine . 
ery businessman needed. to know about it. — ( 


Once again The Financial Post has done its special job of 


telling businessmen whet is on the way, why, how they will 


be affected. 


A nation-wide campaign to develop management=labor councils 
will soon be under way. iIn.this issue The Post shows the 
, type of set-up officials have in mind, 


councils have been set up, 


Canadien plants. 


Today; in e great many things, what happens in Washington 

is just es important to Canadians as what happens in Ottawe. 
Now writing weekly for The Post from Washington is a Canad-. 
jan of broad experience, a clear analytical mind and multe 
itudinous contacts in the U.S. capital. 
py him in this issue increase our understanding of what 
goes om in Washington, and show how we are affected. — 
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Ronald A. McEachern 
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‘ve most direct way 
iat municipalities 
neral war effort 
-* cut their tax rates and 
“be jotal of their funded 
F ances now are that mu- 

nts may broaden 
, of their operations to 


* qurther wartime respon- 















ol weeks 889, Toronto’s 
sed J, Conboy called for 
yse of municipal govern- 
gachinery, declared: 
ernment organiza- 
ate provincial and 
: icipal, we are setting up too 
machinery. Municipal 
nents, with financial 
could do some of the 
being done by the Fed- 
government very capably.” 


by of that opinion was heard 
yn Ottawa source at the re- 
annual convention of the 
ri0 Municipal Association. 
Yackintosh, economic ad- 
ip the Department of Fin- 
pointed out that along with 
function as spending bodies, 
“palities have another im- 
»t wartime role to play. 

7 Need Local Boards 

i; one of the most important. 
deristics of municipal gov- 
sts that they are in close 
+ with the people of their 
vy and that they and their 
is are in a position to do 
to counter idle or self-in- 
wed rumor, of facilitating 
4] programmes which need 
adaptation and initiative, 
of passing on adequate ex- 
tions of measures which are 
applied locally. Mr. Mack- 
» expressed the hope that 
more use will be made of 
ipal authorities as the need 
wal organization and direc- 
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tion grows. As governmental di- 
rection of. all wartime activities 
increases, there will be neéd for 
many more local tribunals, ad- 
justment boards, and advisory 
bodies which can dispose of local 
disputes and difficulties in the 
light of local conditions without 
reference to Ottawa. These will 
be particularly necessary in the 
administration of rationing and 
ditection of manpower. 


Housing Problem 


One of the worst problems be- 
setting many war-swollen com- 
munities is the shortage of hous- 
ing. While manpower is common- 
ly looked upon as one of the 
greatest impeding influences to an 
expanded war production pro- 
gramme, it is actually a fact that 
some war plants have been able 
to locate workers but: have beef 
unable to bring them to the plant 
as there was no housing accom- 
modation available in town. 


The housing situation imposes 
a responsibility on our munici- 
palitiés that has both immediate 
and post-war aspects. Present re- 
sponsibility is to help alleviate 
wartime crowding, post-war re- 
sponsibility will be based on the 
need to take proper care of the 
unfilled, accumulated demand for 
homes. Both accent the necessity 
for proper planning by each indi- 
vidual municipality affected by 
such conditions. , 


Postwar Demand 

Today’s need for enlarged hous- 
ing accommodation is quite ap- 
parent, it has been discussed many 
times. When peace returns there 
seems little doubt that demand 
for new housing will continue. 
Should there be prosperous con- 
ditions then, the public will seek 
to gratify their pent-up desires 
for a new home; should there be 





wicipalities to Expan 


“gh 


See Local Government Duties Assuming a Broader Scope __ 


depression it may-be expected that | bution to Canada’s postwar plan- 
ning by providing in advance for 
adequate zoning and planning of 
their communities. 

Not only in the fiel@ of housing 
is there an avenue for municipal 
planning. Many -types of capital 
works are being postpdned on ac- 
count of war conditions; .when 
peace returns, this accumulation 


there will be a general demand 
for -housing projetts to relieve 
unemployment. Both of these 
possibilities point the need for 
adequate planning, for if large’ 
scale housing programmes are 
undertaken without some central 
regulating authority then many of 
those programmes may prove in- 
effective and. wasteful, 
Planning Needed 

The advantages of proper town 
planning are many—it helps pre- 
vent quick deterioration of values 
and growth of slum areas, com- 
prehensive planning can enhance 
the value and attractiveness of a 
municipality; the financing 
houses is gréatly facilitated where 
the investment is reasonably pro- 
tected: by zoning by-laws. Munici- 
palities can make a major conti: 


‘may open the way for more waste 


in exactly the same way as de- 
scribed for housing. Preplanning 
to ease transition to peace econ- 
omy from war economy calls for 
the co-ordination of municipal 
government activities with the 
municipal departments-of the pro- 
vincial governments, so that a 
comprehensive and continuing 
plan may be visualized, despite 
any changes involved through 


elections. 





Municipal Finances Improve 


Per capita General tax rate 
taxable educational other 
City assessment purptses purposes, 

$ —~—mills——— 

Victoria 1941 817 11.19 26.81 
pop. 42,907 1940 815 11.60 28.40 
Vancouver i941 754 15.80 32.20 
pop. 275,304 1940 764 15.70 431.20 
Edmonton 1941 599 16.28 22.85 
pop. 93,924 1940 597 16.31 23.00 
Calgary 1941 636 24.30 20.20 
pop. 87,267 1940 647 25.10 * 20.90 
Saskatoon 1941 735 26.66 17.64 
pop. 42,230 1940 152 25.66 19.74 
Toronto 1941 1,445 11.45 ° 23.15 
pop. 655,751 1940 1,474 11.45 23.70 
Ottawa 1941 1,003 11.47 25.43 
pop. 154,585 . 1940 1,028 11.40 27.60 
London 1941 1,074 14.30 25.70 
pop. 78,393 1940 1,074 14.63 25.02 
Saint John 1941 954 15.00 24.80 
pop. 50,084 1940 931 15.00 25.20 
Sherbrooke 1941 845 10.00 \ 11.00 
pop.. 34,904 1940 844 10.06 11.00 


Per Capiia 


net deben- 


ture debt 
$ 
303.56 
332.16 


184.02 
189.45 
255.27 
266.56 


149.57 
158.33 


161.73 
181.86 


149.65 
170.02 


87.59 
101.31 


55.48 
68.63 


93.52 
*107.75 


121.55 
131.63 


Net 
expenditures 
8 
1,882,559 
1,761,354 


14,225,753 
14,152,218 
4,795,126 
4,702,568 
2,288,886 
2,264,520 
1,446,886 
1,373,558 
37,364,821 
37,977,465 
71,605,278 
8,341,411 
4,433,884 
4,785,760 


1,856,197 
1,876,779 


1,793,169 
1,545,923 


Canada’s municipalities generally | 
haye been reducing their expen- 
di the only one of the three 


Canadian levels of government— 
Federal, provincial and munici- 
pal—to show this trend. 
To most municipalities the ex- 
panded activity that war has 
brought has meant improved tax 
revenues along with better col- 


lections on tax arrears. Annual 


reports show heavier surpluses 


from operations, These more pros- ing 


perous conditions have been re- 
flected in two ways, first in lower 
tax rates, second in reducing out- 
standing debenture debt, Many 
are the municipalities that have 
found their positions sufficiently 
improved to knock several mills 
off their tax rate. The‘accompany- 
ing table, compiled by The Finan- 
cial Post for a sample, group of 
Canadian municipalities, shows 
the outstanding progress that was 
made last year in reducing the 


load of~debt. The results shown Baa 


are typical of other municipalities 
across Canada. 

* Much of the decline in expendi- 
tures by municipal governments 
recently has been attributable to 
decreases in cost of public wel- 


fare, traceable to improved busi- | Man 


ness conditions — something for 
which the municipalities cannot 
take much credit.’ Still the biggest 
item on municipal budgets is cost 
of education which takes from a 
quarter to a third of the taxpay- 
er’s dollar. 

The accompanying table is 
offered merely as a sample. It 
does not detail the worthwhile 
performance of many municipali- 
ties, for instance Hamiltory cut its 
per eapita debenture debt to 
$119.50 in 1941 from $138.52, 
Windsor from $319.04 to $296, 
Regina from $150.54 to $136.77, 





Janada Gains Place on Board | Bureau Cautions Canadians 
About Tel. Cable and Radio 


il Have Voice in Directing United Nations’ Production 


Special Correspondence 

NGTON.—Canada’s place 

Combined Production and | 
tees Board should give her an | 
tant voice in the direction of 
ution strategy both now and 
postwar period. The Domin- 
membership in this— body, 
ih constitutes the production 
Istaff for the United Nations, 
ben forecast upon competent 
ican authority, 
























of one of the three nations | 


he war are assigned. 


ces Board is junior to the} 
other U. S-British agencies | 


d by Lyttelton and Nelson, is | 
to each country the tasks | 
best fitted to perform. 
Seope of Operations 
@ * illustration of what the| 
@ might accomplish, Lyttelton 

that the British aircraft indus- | 


’ t. This was a dramatic over- 


fication, but it indicates the British-American.committees which 
; are charged with the direction of 
board itself has not been able | the war. It is based upon the hard 
tomplish such a major objec- | fact that you cannot run a war by 
' committee and the bigger the mem- 


of the board's operations. 





pilding Eases| 
September 


’ struction contracts awarded | 


September in Canada drop- 

$296 millions from $31.7 mil- 

a August and $393 millions in 

: l, according to MacLean 
& Reports, 

1d total for t 


MpMeht concentrate upon the | 





tive as defined by Lyttelton. But in 
preparation for it, the British Com- 
monwealth nations, the United 
Kingdom and the United States will 
undertake a joint census of capacity, 
resources and materials inventories. 
This will provide a concrete basis 
for total mobilization of United Na- 
tions’ production facilities. 

One of the things that indicate 
the broader approach has’ been as- 


|signment of the manufacture of| 
pada’s appointee—as represen-|U. S. uniforms to Australian firms | 


for supply of American troops in 


Mpxing a surplus of munitions—| the Southwest Pacific zone. This 
it down with Donald Nelson | shows the kind of thing that can be 
ptain Oliver Lyttelton or his | accomplished. 3 

ty when the production tasks | 


A Canadian representative on the 
over-all board will be able to ad- 


Combined Production and | vance Canada’s claims for full con- 


sideration of her materials needs to 
keep war plants busy. Representa- 


pat the time of Prime Minister | tion will be particularly important 
. eill's fiyst visit to the U. S.} when new objectives are set by the 
irstmas. But its objective, as | combined chiefs and staff and the 
assignment of these tasks is to be 


considered. It should be equally 


| useful when United Nations’ fac- 


tories are converted to the rehabili- 
tation of a Europe and Asia devas- 
tated by war. 

Recognition Hard Won 


to any widening of the combined 


bership, the slower the decisions. 


For that reason the original de- 
sire of Canada to be represented on 
the Munitions Assignment Board 
was heard with what might be de- 
scribed as “sympathy but regret.” A 
similar situation existed in respect 
to the Combined Food Board. The 
whole difficulty lay in the fact that 
recognition of Canada opened the 
way to similar claims from other; also be able to raise her voice qn 
| countries. 


Upon production, however, 


This recognition of Canada as a 
a" Plane production and Ameri- | major production factor in this war 
7 2Gusiry upon bombers that | has not been won easily. ‘There is 

fly the ocean under their own | resistance here on the highest level 


fs . 


few 


the United Nations that is produc- 
ing arms for export. 

Here is how the Combined Pro- 
duction and Resource# Board 
works: 

The first decisions to be taken are 
military ones, which are made by 
the combined chiefs of staff which 
sit in Washington. To this body are 
accredited other military missions 
Wut the decisions are made by Great. 
Britain and the United States, 
which in turn are approved by the 
British War Cabinet and the Presi- 
dent himself. 

Munitions are assigned to the 
various theatres of war in accord- 
ance with these decisions by the 
Munitions Assignment Board. But 
this organization deals only in 
finished munitions. It meets Rus- 
sian requisitions, the appeals of Aus- 
tralia and New Zealand for arms, in 
accordance with the directives sup- 
plied by the high command... Its 
chairman is the President's own 
personal aide, Harry Hopkins. The 
ranking British member is Admiral 
Sir Charles Little, who also sits on 
the combined chiefs of staff. 

The future objectives sought by 
the combined “chiefs of staff are 
turned over to the Combined Pro- 
duction and Resources Board. Our 
membership on.this board means if 
ships are sought for a second front 
Canada’s representative will be in 
a position to emphasize what the 
Dominion has already accomplished. 
Qur record in small arms puts us 
in a favorable position to claim both 
rnaterials and assignment of future 
contracts for this important atm of 
total war. It assures continuance of 
our programme at a time when, as 
more and more VU. S. munitions 
plants come into action, the greater 
production capacity down here 
could lead to Canada’s position be- 
ing ignored in the general picture. 

When the time comes to convert 
from war to peace Canada should 


behalf of her production record, 
Without such representation, the 


hs of the year is he first nine objections could be raised. Canada| Dominion could easily -become an 
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1714% Above 1941 


From Our Own Corréspendent 

MONTREAL — Consumption of 
power in Canada last August was 
17%% greater than for the same 
‘month last year. 

Though the gain was general, 
| with the exception of the Mari- 
times, notable increases were re- 
corded by Quebec and Alberta 
due to the greater demands from 
electro-chemical and electro- 
metallurgical industries. Quebec 
consumed 32.8% more electricity 
in August than 4 year ago, while 
Alberta reported a gain of 33%. 
Ontario was well up on the list 
with an advance of 9.4%. 


| 





j|Manitoba Paper Co. 


® Full-time Basis 


50% basig for the past 


Manitoba Paper Co., wholly own- 
ed subsidiary of Abitibi, is now 
working on a full-time schedule, 
000 | after having been operating on a 

year. 


The step-up in operations at Pine | 6 
009 | Falls, Man., is understood to be due 
t of tonnage frem 
300.908 | eastern mills which have had to cur- 

tail operations due te restri¢ted use 
200,000 ' of power. 


|is one of three major units among! economic and industrial casualty. 


Power Needs Rise 


Public Utility Earnings 


East Kootenay Power 








August \ 
me — 
Gross earnings ....... 64,425 61,634 
Oper. expenses ...... 24,446 18,961 
Net earnings ....,.... 39,979 42,673 
5 Mos. Ended Aug. 32 
Gross earnings ....... 319,533 281,375 
Oper. expenses ....... 127,075 * 89,145 
Net earnings ......... 192,458 192,230 


Operating expenses do not include in- 
come and profit taxes, 





Canada Northern Power 
ugust 
. _ 
Gross earnifgs....... 366,170 410/604 
Oper. expenses ....... 150,804 © 186,57 


Net carnings 215,276 233 121 
« First Bight Menths 


$s $ 
3,357,488 
399 1,478,248 


1,879,240 


Gross earnings 
Oper. expenses 





Net earnings 


j * 


MEXICAN LIGHT & POWER 
dane 


1 1941 
Gross earnings ..).+.« 719 wt 
per, expenses ..,.., ‘ ;360 rst 
Net earnings ...+.+-+- 203,359 139,939 
First Sit Months 


Gross earnings ereeeee 5,579,495 4,400,708 


Net earnings ».sceccee 1,041,605 791,628 


« 



































Numerous Canadian 
firms have recently received a come 
munication from Telegraphic Cable 
& Radio Registrations, Inc., New 
York. This company seeks to collect 
$6.50 from prospects for listing or 
registration in what they term 
“Marconi’s International Register.” 

The Financial Post is told by Bet- 
ter Business Bureau that both the 
business practices and the services 
offered by this company may not be 
all that they. pretend to be. It bills 
prospects for something which was 
not in many cases ordered: a 

Telegraphic Cable & Radio Regis- 
trations goes back to the time be- 
fore the organization of Central 
Bureau of 
New York, by the various cable com- 
panies, a service which is provided 





Pearson Proposes 


Labor Amendment 


Would Compel Recogni- 
tion of Unions as Bar- 
gaining Agents 

Feom Our Own Correspondent 


VANCOUVER.—Hon. George S. 
Pearson, minister of labor, recently 
made a statement in which he ad- 


egistered 


business 


Addresses, 


vocated compulsory recognition of 
trade unions as bargaining agents in 
i trial disputes. 


his former opinion. 


Because of the minister's feeling 
on the subject, it seems likely that 
he will make an effort to amend the 
Industrial Conciliation and Arbitra- 
tion Act during the next session of 
the Legislature, probably in Janu- 


ay 


ments. 


“I have come to the .conclusion 
that the time is now ripe—and that 
is my personal opinion 
has not been discussed by the gov- 
ernment—to — seriously 
amending the Industrial Concilia- 
tiom and Arbitration Act so that 
employers shall be compelled. to 
bargain with the properly elected 
committees of their employees, and 
where the majority of the employ- 
ees can be shown to be bona fide 
members of a properly constituted 
trade union, employers shall be 
compelled to recognize the union 
as a bargaining agent for the em- 


ployees. 


unless 


MO: 


greater 


“Most of our disputes,” stated Mr. 
Pearson, “are over the refusal of 
companies to properly bargain with 
the properly elected representatives 
of their employees, and ‘further by 
the positive refusal of nearly all 
employers tg accept union agree- 


He admitted 
that this attitude was a reversal of 


énly, for it 
consider 


“I had hoped that the act would 
provide adequate machinery for 
free bargaining.” However, I have 
come to the conclusion free bargain- 
ing cannot be ‘properly achieved 
obligations 
placed on the employers.” 


are 





Power Corp. Group 
Reports August Gain 


From Our Own, Correspondent 

; Power Corp, 
Canada’s subsidiary and associated 
companies report a power output in 


‘Aug. 1.17% higher than for the 
same month last year. The August 
report shows an increase for all the 
component companies except Can- 
ada Northern Power. 
Thousends vf RWB nah 
B.C, Power’ ‘th,0ee ie as 
CN. Power 52,140 63, iat nl 7.4 
North Bc. hes 1303 Lams 
Wor te Tan — ahieno 







of 


co-operatively and prevents dupli- 


cations of cable addresses. Prior to 
this bureau’s organization, there 
were various companies offering 
services for registration of cable ad- 
dresses, but, The Financial Post is 
told, there is little or no néed for 
*sa00 services under present condi- 
ons. 
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only by the J uction in 
1942 and was 4% above the July pro- 
duction. 

Particulars of firm power con- 
sumption by provinces during 
ust with cumulative figures for the 


comparative figures-for 1941, follow: 











Net Firm 
(Thousands of my’ ) 
eo —" 
z % = eereeeeeeeeee aan a 
Roi cccstedac aoe. Gee 
sescocecsecsesss 1,286,810 969,123 
. 946, 863,944 
88,172 oor 
. eeeeeeeeeeeteeee pod 597 
ae Ceeeeesesecevees 136 27,048 
'e Cc, See er eee eeteee 212,000 211,211 
DAG bic ckn ah cot sees 2,602 2,288,214 
8 Months Ended Reon 
; 1942 1941 
BP . We, Se Anan vows saeeos 6,179 5,352 
Ne Be. sides . 322,926 31 
N, B, Seoeeeereecerias 339,000 701 
= bated tat fama dic’ pe ies erie 
be cccccccsscccépsci: IMBRTSL . WAR 
Sask. ..coes Sen’ 385,568 
Alta. eeeeceesecoadese 253, 3 193,578 
. weveceecesecece 1,709,865 1,552,685 
TOU scesieves oeeee 24,567,714 21,083,614 
~ During August exports of electri- 


cal energy to the United States ag- 
gregated 195 million kw.h., gompar- 
éd with 187.6 million a year ago. 
Since the beginning of the current 
year exports have totalled 1,643 mil- 
lion kw.h., compared with 1,565 mil- 
lion in the like period of 1941. 


McColl-Frontenac 
Stock By-law Passes 


From Our Own Correspondent 

MONTREAL. -—- Stockholders of 
McColl-Frontenac Oil Co. have ap- 
proved a special by-law removing 
previous restrictions as to amount 
and time of purchase of preferred 
stock for the sinking fund. 

The new by-law permits the com- 
pany to buy the preferred shares in 
any amount at any time, but not ex- 
ceeding the redemption price of $105 
a share plus accumulated dividends. 
It also extends to the end of each 
fiscal year, the period in which the 
company. must expend in purchase 
or radealbtion of preferred shares an 
amount equal to at least 10% of the 
nét révenue earnedgduring the next 

eding year and available for dis- 
oe on its outstanding common 
stock. : 





COOKING PROPELLERS 


is a delicate Job! 


‘ 
Ten Canadian birclt makes 


ideal propellers for R.C.A.F. trainers . . . but it must be 
cooked. No wedding cake ever had more careful cooking. 
No menu ever depended so-much on the cooking for 
maintenance of its delicdte balance and lines. ~ 


Selected birch planks are 


vt 


BROWN INSTR 


for strength, shaped, and 


laminated under pressure for two days. The lamination 
is then roughly shaped and balanced : . . and it is ready 
for the all-important cooking. It must be stored for one 
week under accutately controlled temperature and 
humidity. This reducés danger of warping, and provides 
@ uniform base for the precision finishing that follows: 


Minneapolis-Honeywell controls hold the température and 
humidity within the narrow podecribed limits. Brown 
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FIRST INSTALMENT ON INCOME TAX 





DUE 15th OCTOBER, 1942 


-Taxpa ‘other than corporations) miust their 
ee Ue fee anstatn lnctatmente  thale 
income is derived from — 


1. A business* (which includes farming). 


2. A profession. 
a Investments. 


Salary or wages when such is 


less than 75% of 


The first instalment is due on or before 15th 


October 1942.\ 


Payments, made payable 


to the Receiver General 


of Canada, should be sent to the District 

of Income Tax, accompanied either by a letter clear! 

written or preferably by Remittance Form T.7 

Individuals. This form will be returned after each 

successive payment and therefore become a record 
+ between the taxpayer and the Department. This form 

also shows how to determine the instalment payable 


‘and may. be procured 


from District Inspectors of 


_Income ‘ax or at Post Offices. 4 


Where an unincorporated business is sub to Excess 
this tat unt alo be ped fn quarterty instalments commencing 13th Octobe 


instalvent should be accompanied 
ite Sens ee 


a letter os 


Theré are penalties for failure to comply with the law. 





Dominion of Canada — Department of National Reveaue 
INCOME TAX DIVISION 


COLIN GIBSON, 
Minister of Ntstional ' 


C. FRASER ELLIOTT, 
( Commissioner of Income Tea 








Lower St. Lawreiice 
Seeks to Issue Bonds 


From Our Own Correspondent 


MONTREAL.—Lower St. Law- 
rence Power Co. has applied to the 
Quebec .Public Service Board for 
authority to issue $200,000 of 13-year 
5% first mortgage bonds to mature 
Oct. 1, 1955. The purpose of the new 
issue is to reimburse the treasury for 


ry 


capital expenditures made since 1935 
and expenses for the 
construction of a hydro-electric 
power station. 


International Power Co. has de- 
clared a quarterly dividend of 1%% 
on the first preferred stock for the 
period ended Sept. 30, and also 2% 
oh account of arrears, all payable 
Oct. 1 to shareholders of record 
Sept. 15. 






Industrial Instruments keep a continuous written record 
of the actual temperature and humidity. Together, they 
help to “prop” the wings of victory. 


Does your business require accurate control of tempera 
ture, humidity, or the flow of liquids or gases? If so, 
, Ask us for the booklet, “Instruments from the Executive 
Viewpoint", sent free on request and without 


\ 


Send your request today to: MinneapolisHoneywell ., 
Regulator Company ‘Limited, 117 Peter Street, Toronto. 


! 
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No Enemy Comfort Here 


There was a significant and refreshing change 
in the type of war production figures announced by 
Harry Carmichael last week. Instead of percent- 
ages, which often are practically meaningless, and 
which may even obscure the real facts the Co-ordi- 
nator of Production in the Department of Munitions 
and Supply gave Canadians the actual output in 
dollars as compared with last year. The total was 
more than double the substantial production of a 
year ago and in key lines like ships, aircraft, com- 
plete munitions ready to fire and instruments and 
communication equipment, the gain was very 
much more. 

During the first year of the war when Canada, 
Britain and our other allies were woefully weak 
in the sinews of war, there was perhaps some 
excuse for disguising our puny output under the 
guise of percentage gain. There was some hope 
that the enemy would be more impressed by the 
statement that.we had increased our production 
of say, tanks, by 100% than if we had come right 
out and said that we had built two machines this 
year as against one the year before. But we don’t 
need to use that sort of camouflage now. 

The kind of figures that Harry Carmichael dis- 
closed last week will offer no comfort to ‘the 
Nazis; in fact they will have exactly the opposite 
effect, and they will prove immensely stimulating 
to Canadians and other citizens of the United 
Nations. 

Now that we are really getting somewhere in 
war production, we and our enemies ‘should hear 
more about it. Eventually the people of Germany 


and Japan must realize that they cannot hope .to | 


keep up with North American mass. production. 
When that day comes—and the Carmichael figures 
will hasten it—German morale will crack, just as 
it cracked with startling rapidity in the late sum- 
mer of 1918. 


Mr. Vining Please Note 


Elmer Davis, head of the U. S. Office of War 
Information, has ordered the elimination of almost 
250 official pamphlets, bulletins, handbooks, etc., 
and the curtailment of many more, This is a move 
which, Charles. Vining, recently appointed. to 
handle a similar bureau in Canada, might well 
consider. ° 

Like Washington, the Dominion Government 
has sponsored the publication of a wide range of 
official literature. These run all the way from 
single multigraph sheets dealing with some small 
phase of farming or housekeeping, to expensive 
and bulky blue books. 

Some of ‘these are important and undoubtedly 
should be continued, but a great many of them 
simply use up valuable white paper, clutter the 
mails, and soon find their way into the wastepaper 
basket. Even in peace time, their real worth was 
sometimes dubious. Now when every bit of spare 
labor and material is ‘needed for the war effort, 
we simply cannot afford this sort of thing. 

Moreover, much of this information that 
Ottawa tries té distribute through the mails in 


bulletin and pamphlet form would reach a larger 


‘audience more promptly and much more cheaply, 
if submitted directly to existing and established 
publications, . 


itori: 


tee See 


The Financial Post’s | 
Platform For War 


1, Effective mobilization of all resources, ‘ma- 
terials, productive capacity and manpower, 
without reservation, for an all-out war effort. 

2. A national cabinet, representative of all loyal 
groups, and consisting of Canada’s ablest 
brains. 

3. An inner war cabinet, free from departmental 
duties, to plan the nation’s war effort and to 
see that the plans are carried out. dei. 

4. A non-political industrial executive to organ- 
ize and direct procurement of war ly. 

5. Pay-as-we-go policy, to the very limit con- 
sistent ‘with an all-out war effort, to avert 
inflation. 

6. Elimination of wasteful spending by public 
bodies or private individuals. 

7. A national programme for postwar Canada, 
providing for fullest possible employment and 
improving social standards, through free com- 
petitive enterprise. 


CC LLL LAI, 
the war, there can be no valid argument, against 
it. If we lose this fight, then all our little luxuries 
and a great many of our necessities are gone 
anyway. i 

The implication of both The Gazette and Miss 
Thompson that’ we would be permanently better 


-off without these things, however, is another mat- 


ter entirely. Perhaps in our prewar economy we 
did overstress conveniences and luxuries and for 
our own good in this war it might have been better 
had we concentrated more on current history and 
less on current models. But advocates of the 
sitnpler life should not overlook the fact that it 
was the mass production and sale of many of 
these so-called conveniences and luxuries that 
gave us the foundation of the greatest industrial 
war plant in the world. Our job now, and we are 
accomplishing it, is to turn this production and the 
inventive genius and energy behind it into a ma- 
chine that will overwhelm the imitators in Europe 
and Asia. Thus only can we restore a world where 
all can work and enjoy a real standard of living 
which temporarily we are forced to abandon. 
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Pay-as-earned Income Tax 


Under our present system of income taxation, Set, 


the average Canadian cannot afford 


to die. nor 
‘can he afford to retire. Right now, tg 


with a taxable income is in debt to. the govern- 
ment. He always is. Even if all his taxes were paid 
up to the end of 1941, he still owes on his earnings 
for the first eight months of this year. °* 
Under our method of taxation we always pay 


.on income already received and after most of it 


is spent. Thus, when a man dies he is always in’ 
debt for unpaid income taxes. If he retires on half- 
pay or quarter-pay, his first problem is paying 
tax debts on his full salary out of his reduced 
salary or out of capital. A man with a mgderate 
income who joins the armed services immediately 
faces the same problem—paying tax debts out of 
a salary never intended to carry such a burden. 


Widespread discussion of this situation has 


‘resulted from the proposals of Beardsley Ruml, 
_treagurer of the New York department store, R. H. 


Macy & Co, 

He argues that the government should, for 
greater efficiency in tax collection and for simple 
jystice for citizens, move ahead by one year the 
period for which present tax payments’ would be 
credited. Under his plan, Canadians, under the 
monthly deduction scheme would, be paying 1942-3 
income taxes, not taxes for 1941-2. ‘ 

Under the existing system, he argues that the 
government will never catch up on income tax 
‘payments and that the readjustment involves noth- 
ing more than a hypothetical bookkeeping loss. 

The taxpayer is treated more fairly, he says, 
because he is always paying tax on the income he 
has—rather than on what he had. 


Editorials in Brief 


North America’s wild duck population has increased 
from 27 millions in 1934 to 97 millions this summer, 
according to the Winnipeg Tribune. Now we don’t 
doubt these figures for a minute and rejoice with our 
western contemporary that game lossés of the great 
drought years have been made good, but we do won- 
der how they counted them. 


The Postwar World . . . 


In this department’ The Financial Post notes current. comment, opinion and research on the world 
that will face us after the war has been won. 


First Step is War Relief 


From a speech by Rt. Hon. Viscount Cranborne, ' 
secretary.of State for the Colonies, ‘in the House 
of Lords. 


The first step in reconstruction is what 
called relief. At the ehd of the last war no préparation 
had been made in advance to meet the needs of the 
war-stricken countries; and it wa# not, I think, until 
January, 1919, that a relief organization was set up; 
and although in fact it distributed a very substantial 
volume of relief supplies, mainly from the United 
States, many of you will remember the widespread 
economic dislocation and the tragic amount of human 
suffering, especially in Central and Eastern Europe, 
which could not adequately be dealt with; 

This‘time the areas devastated by the war will be 
far greater, and the problem of postwar relief will be 


may be, 


and fertilizers. Experts from the United States as well 
as the Dominions are collaborating in this work, 
Estimates of requirements, having been ascertained, 
the next step will be to organize the provision of sup- 
plies. 


It was expected that in many parts of the world 
there would be excessive production which could not 
be absorbed during the war and would be available 
for postwar requirements. That applied to such food- 
stuffs as wheat and maize and coffee and also the 
supplies of some raw materials, particularly cotton and 
wool which would also be adequate to meet all de- 
mands, so that it might be possible to organize the 
Supply of some of the most important primary com- 
modities. ‘ 


CIDER TIME— OR PUTTING ON THE SQUEEZE 


Post-Scripts a 


He Will Ration Shelter 


Russel Sutherland Smart, K.C.,. who 
has just been given the job of making- 
suré that*every Canadian has a roof 
over his head, has 
been a prominent 
Ottawa lawyer 
for more than 30 | 
years. As Admin- 
istrator of Real 
Property, he will 
be responsible for ~ 
rationing housing 
in congested areas ‘ 
if the present vol- 
untary efforts to 
solve this prob- 
lem prove im- 
practical. For his 
important new 
task, Mr. Smart: 
has many qualifi- 
cations. Apart |, 
from the fact that he is a citizen of high 
standing in. his own community, he has 
through the connections of his law 
practice a good acquaintanceship with 
all the important centres in Canada, is 
a competent administrator and will ap- 
ptoach his new duties with considerable 
special knowledge of the housing prob- 
lem. 

Born in Winnipeg in 1885, Russel 
Smart was taken as an infant to Toronto, 
where he grew up, rece§ved his early 
education at. local schools and had the 
late Sir Joseph Flavelle as his Sunday- 
school teacher. Proceeding to the Uni- 


MRE. SMART 


versity of Toronto he graduated from the . 


School of Practical Science with distinc- 
tion in 1904 and he later supplemented 
his education by acquiring a B.A. de-. 
gree from Queen's in 1907. 

In between times he had found em- 
ployment with Fetherstonfaugh and Co. 


a * 


Fetherstonhaugh and Co., which has of- 
tices in every important city. 

Mr. Smart himself still specializes in 
this branch of jurisprudence and there 
is probably no greater’ authority upon 
radio patents on the continent. He num- 
bers among his clients a long roster of 
the most important corporations in the 
United States as well as Canada. Other 
briefs have taken him far afield to 
European countries’ like Sweden and 
Germany, while he also crossed the At- 












, lantic scores of times to appear before 


the Privy Council and conduct negotia- 
tions in Britain for clients. From these 
contacts he has built up a wide circle 
of friends in Britain and has long been 
on terms of intimacy with Sir Stafford 
Cripps, another specialist in patent law 
when he was at the Bar. . 

In private life Russel Smart is a most 
eompanionable and pleasant man, wide- 
ly read and well informed upon a 
variety of subjects outside his pro- 
fessional interests. 

Now in his later fifties with his. hair 
turned grey, he has abated his earlier 
enthusiasms for golf and tennis, long his 
favorite forms of diversion but he is. 
still am ardent devotee of the bridge 
table. No man in Ottawa has been more 
given to generous hospitalities and there 
are literally hundreds of people, who 
have very pleasant memories. of enter- 
tainment at his summer home at Kings- 
mere in the Gatineau Hills where he is 
a near neighbor of Prime Minister Mac- 
kenzie King. In 1907 he married Emma 
Louise, the daughter of‘ the late J. A. 
Parr of Ottawa, and they have a ‘son, 


now a lieutenant in the. Canadian Ar- ' 


tillery, and three daughters. 


* ¢* *® 


An Unrepaid Loan 


a 2 of four months 
whiskies in storage 
and commercial interests in resy iw be sufficient to last 
national affairs. “iy for severa 
The Jellett family came originally drinkers would find 
Picton. R, P. Jellett’s father was a j with none of their 
After attending Trinity College sq within ‘a few 
Bob Jellett worked first for a broke : s 
firm (Samson McCuaig & Co) 
ronto, prior to joining the Bank of is not intended tc 
real at Brantford. He was 17 then, n of the pros anc 
61 now. or measure: 
we, e = industry. I 
Raised With the ’Phonggnded instead to zeview th: 
The new chairman of the Chambeln of the Brewing industry 
ecutive, Paul A. McFarlane, was aie t standpoin 
born with a telephone in his mouth Fiaaie i 


single factor :: 
father, L. B. Mc- ; in. 
Farlane, was one 
of the pioneers of 
the Bell system in 
Canada, having 
joined forces with 
the late C. B. Sise 
in establishing the 
original system 
around which has 
been built the Bel] 
organization in 


Canada. McFar- Sent of living ns 


lane joined the ember | 





of 18 and his first wreau, the decline refl: 
job was putting up onions. Meat and lam 
poles with a con- MR. MeFAm e P & Trade Boer 


struction gang at —William Notmen 


Bept. 1 was 0.5 to | 


Massawippi, North Hatley, PQ é, ints out that cost 
friends say those are the crooked Mou. oh tobacco and c 
you see along the road, but he k 

better. He has now spent over # Retail sales : 
of his life with the company h ‘with 150.4 for Ju 


moved; through the plant, engin 
and operating departments till he 
ed the general managership of the 
pany in 1935. ; 

Five years later he became vic 
dent in charge of operations andi 


Our Debt to “Luxuries” 






























correspondingly. vaster. The greater part of Europe, In the case of other ¢omimodities, however, the the well known firm of patent solicitors. When the executive committee of the Uary, 1939, a director of the compalj : ar above A 

In a powerful Bit of writing the other day, Will emerge from the war denuded of stocks ‘of food. as ee of at S to ee. ee in When only 19, he was placed in charge. Canadian Chamber of Commerce holds ~WaS one of the main projectors » 120.1. Index of b 

Columnist Dorothy Th well as of raw materials, and with few financial re- , @Vailable supplies being fully absorbed by the war of the Ottawa branch, where he found its weekly meeting round the luncheon Trans-Canada Telephone System ~ gsomewhst sma 
y ompson argued that the sources. Not ohly must fodd be provided in order to ‘requirements of the United Nation s. Therefore, there such a congenial and profitable sphere 


people of this continent had been made soft by 
an exaggerated standard of living. “We have been 
systematically taught,” she says, “to believe that 


The operating properties for w 
Mr. McFarlane is responsible now inc 
some 950,000 telephones—an increz 


table in- the Montreal Club, it will not 
be hard-to get the 
senior officers to- 


. 
a fisheries 


is no longer a question of: laying up stocks of these 
commodities and making them available, and arrange- 


prevent starvation, but agriculture and industry must 


of activity for his talents that he has 
be revived, so that the peoples of each country may, 


_Temained ever since. To combine the 


. as soon as possible, be able to support themselves. ments will be needed to cgxgrdinate world production practice of patent law in Ottawa with gether for the almost 20% over the 800,000 that catch, 
me: are necessities, and for the procuring of Unless steps can be taken rapidly to erisure sup- and eae it precios oes as happens with all studies | which secured a degree at next 12 months. in operation prior to the outhre -— 3,794,800 ewts. | 
these uxuries, which we calla standard of living, ‘plies to the necessitous areas, a process of disintegra- °°™™odities wi regard to Which there is a shortage. Queen's in the years 1904-07 required the war, Long distance traffic in that & date is down a 
we have sacrificed the standards of life.” In this tion may set in which will create further dangers and If the extension of the’ war has aggravated the Possession of remarkable powers of in- has increased 110%. The problem aga catch, however, 
stand Miss Thompson is strongly backed by the political strain. problem of securing supplies, it has also brought about UStry. ; chairman of the to. “ration” ‘telephone . service » $1.7 million, or | 
Montreal Gazette, which has long called for more Nor will this problem be confined to Europe. It 2 new alliance of the free nations. The problem of These powers and his special training éxecutive eommit- ee ee ee Electric 
drastic civilian sacrifice, and has maintained that may be equally necessary to provide relief for coun- Postwar relief is no longer the concern merely of the foi eon ee eae os tee as elected to ee ee ence N s — 
Canadians should and would be better for sharply _ tries in the Near East and in the Far East. Allied Nations. It is a world-wide problem which can i canara thirty ‘eee aac = office last week Brin teen ae ; aoe -_ for the month. | 
reducing their living standard in the interest of a We took the initiative of convening a meeting of ee tein a POUND DEtweee: TP dad on ani od the ableet patent lawyers eink sy cc en ceratina job of sotaaiene ‘ta a the ops 
greater war effort. Says the Gazette: Allied Governments at St, James’s Palace in Septem- ~ in Canada. He also qualified himself for a ty a industrial and population growth, bs Money supp’ 

“The simpl : : ber, 1941. There it was decided that supplies of In the immediate postwar period it is reasonable to 1 legal oe ene j i ti / ; ~ 
e simple truth is that we have been pursuing ; : : . : ; general legal practice by securing ad- with Chamber ac- keeping Bell service and construct plus bank depos 
false gods, the gods of easy living, of ample services, food, raw materials and articles of prime necessity expect that shortage of supplies and transport-diffi- mission to the Bar of Ontario and was tivities. Mr. Jel to snuff. Mr. McFarlane is one ¢ » August gures 
of labor-saving devices. We have had to have things Should be made available for the postwar geeds of the culties will continue, and measures to prevent infla- created ‘a K.C. in,1912. In 1927 he formed lett. the at ee three chief executives of the comm same sei 
handed to us. And now, when war has come, when __ liberated countries. Various technical problems have tion - be as necessary or even more necessary than a partnership with Colonel O. M. Biggar Se eee ting directly to C. F. Si es thay; 
even our safety is threatened, our liberties are in the arisen which are the subject of general discussion, and during the continuance of the war. War-time meas- , dent, is one of the ee eee oT 


‘ K.C., who ig now Chief Censor and a 
member of Joint American-Canadian 
Committee on Defense. The firm of 
Smart and Bigger has today a large gen- 


balance, we are still soft, we still cling to the com, 
forts that we came to regard as necessary to our 
ves.” F 
As to\the necessity of shrinking our standard 

of living to practically any extent in order to win 


and chairman. 

Born and bred in Montreal, Paul ' ‘ 
Farlane is 56. years old and active apne ee 
seciated with many important civit CS ar 
community welfare projects. He is 


a committee on which agricultural-experts sit under 
the chairmanship of Sir John Russell, is making the 
survey of postwar agricultural requirements such as 
the produce of the special qualities of seed required 
and the ‘position of livestock, agricultural machinery 


few men who have 
held \ bo the 
board chaitmanship and the presidential 


ures, such as rationing and control and guidance of 

investments, must remain national needs and -will 

necessarily continue for some time. Willingness to chair a revenue 

make sacrifices for the general good will be as import- eral law practice and Smart has also , . na ‘ae 1OO) ase 

ant in the postwar period as in the war period. secured control of the whole business of say eats ae at Sores ines taal dent of the Grace Dart Home for GiRere sales. dex nee es . 
ae e in active service) who were loaned to sumptives; chairman of the A ‘tore t 

Oth P | 5 : e. at the Royal Trust Company by the Bank Aid Association (Bell employees ¥ ~e 

er cop es View ~ 
The Canadian 
Editorial of the Week 


‘ ' . kaa 4% ; P <Srseses 
of Monireal in the early days of the ‘Service work organization); vicelie index .... 
Royal’s career. “Bob” Jellett has astand- ‘ent of the Board of Trade. In I Ea 
More Drastic Action Needed 
Regina Leader-Post 


ing joke with his friends to the effect  WaS president of the Canadian Ch 
that this was one loan which the bank Montreal. He has also served @ 
‘did not want to have repaid. Jellett ™an of the Federated Charities ® 
For months in Canada~the general 
public has been. told of the approaching 
manpower crisis, There have been hints, 


MR.. JELLETT 


Ptervte 


Fee eeeeeeee 


of the two principal ethnic groups of this 
Dominion, 

I am a French ’Canadian life under- 
‘writer, being in contact every day with 
people of all nationalities and creeds. I 
represent in Montreal, a Toronto firm, 
and this should inform you as to my 
attitude towards the subject. Widows 
and orphans, French or English, need 


French element people of a conquered 
land. However, they were acknowledged 
pioneers of the land and as such they 
were granted their freedom, under the 
British flag. Their racial and religious 
rights were guaranteed by treaties, but 
it remains to be discussed whether the _ 
true democratic mental attitude of. the 
treaties has been adopted by the Eng- 


SHH eee deeseae 


points out, is unsound. It is weakening 
the whole set up of what we think of as 
just plain, ordinary, everyday honesty. 
No one is so poor that if given health, 
strength and time he cannot eventually 
meet. his obligations. \ 

A just debt is a just debt, and’ to 
wriggle and twist and to try to obscure 
and confuse or try to make it appear 


lication, and others strongly advocating 
that ny lists be published. 

There are three factors: morale, in- 
formation and example. “Will morale 
suffer if we see long columns of names 
of, dead, wounded or missing? Is this’ 
information really wanted and needed 
and will ‘it help the enemy? Does the 
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had joined the Bank of Montreal as a P2ign and joint chairman of the Vitis 
junior at Brantford in 1898, the year the 0am Drive. 

Royal Trust was organized. After two - At the Seigniory, Club last weelgis-s--- 
years with the bank at Brantford, two ®S chairman of the programme 4% Living. 
years at Toronto, he reported to head ‘Mittee. This meant not only tptgiinde 
oftice in Montreal in 1902. He was told Performance, but a programme 
to’Feport.for work with the Royal Trust, SPlit-second schedule and with the 
Ten years later he was made assistant ‘iency and co-ordination that makefj 

and statements, that non-essential indus- i 

try was to be curbed, that men and m:- 

terials so released would be directed into 

the services or into war. industry. But 

so far nothing very drastic fas been 

done, certainly nothing definite enough 

to meet the situation effectively. There 

seems to have been too much timidity on 


the part of the authorities in asking the 
Canadian people to assume additional 
burdens. If the feelings of the latter be 
judged aright, they are ready and willing 
to make greater sacrifices still if only 
the war can be won. ~ 

What must be done is clear. The flow 
of normal, peacetime goods to the civilian 
must be restricted to a necessary :mini- 
mum, thus releasing manpower and ma- 
terials for the all-important task of pro- 
ducing war goods. This is a thing which 
has had to be done in the Axis countries 
and in Britain. Canada is in this war 
as much as these other nations, and there 
is no justifiable reason for further delay. 


! t * ¢ *6 ’ 
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The Mail-box 

For a United Canada 

Editor, The Financial Post: 

nt e, various opinions regard- 

s to Unite French and English 
_ Canada.” I shall first congratulate you 
_ most sincerely for this excellent effort 
2# towards.a more equitable understanding 


~ 


the very same claim cheque to replace 
in part the breadwinner’s income. More 
justice in the relations between indi- 
viduals appear to be the problem of the 
day, “this is why I refer to a way to 
achieve to unity where both individually 
and collectively a corrected mental atti- 
tude will have to take place, 


For over 3 years all over the world, 
men are being murdered by millions, 
fortunes sunk into the sea or sprayed 
in mid air, in order to preserve this 
form of freedom which we call Democ- 
racy. There is your. answer: French and 
English Canada ‘Can be United if They 
Would Only” Be Truly and Honestly 
Democratic. Both elements will have to 
submit themselves to a very simple psy- 
chological process. They will have first 
to want unity, and secondly they will 
have to discard all historical prejudices 
along with all superiority concepts and 
complexes. This is calling for a bilateral 
effort where everyone will readily admit 


his sins and willingly endeavor to 
amend. 


Let us hope to see soon English 
descent and English born claiming Can- 
adian citizenship, forgetting the domin- 
ating race concept and adopting this 
land as their only land to cherish and 
defend. Let us hope also that very soon 
the French descent will be given the 
opportunity to find themselves justified 
to drop historical prejudices. It is most — 


unfortunate’ that history made the This attitude, as The Financial Post 


lish speaking elements which gradually 
developed themselves alongside the 
French culture. Much of the harm, has 
been done unconsciously, but it has been 
done and has developed into the bad 
weed we have to eradicate feom our 
economic relations. Let both English or 
French, each in the exercise of their 
individual or collective rights, lay aside 
their prejudices in an honest effort to- 
wards a true democratic mental attitude 
and automatically national unity shall 
be realized. - 


To understand is to sympathize, To 
sympathize is to co-operate: And to co- 
operate is to succeed. Let us drop all 
racial and individual competition and 
replace them by just a few honest demo- 
cratic slogans and we shall live in such 
a different world. 


L. P. BOISVERT, 
Montreal. 


As Others See Us .. . 


Wriggling Out of Debt 
Prince Rupert Empire 
The Saskatchewan Wheat Pool, in so 
many words, recommend that farmers 
should not worry too greatly about the 
edjustment of their debts. They should 
not, it seems, be too optimistic as to the 
proportion of what they can pay, 


something else, will not change it in the 
slightest degree. 2 ) 
. 


* * 


Why No Cattle Embargo? 
Stouffville (Ont.) Tribune 

Gordon L. Smith, writing in The Fin- 
ancial Post, gives the explanation as to 
why cattle are permitted to be shipped 
to the U: S. A. when the local housewife 
has to go short on beef. The information 
is sound, and should be understaod by 
not only the farmer but by the house- 
wives of Canada. He says in his column 
“The Business of Farming”: 

“The American farmer, especially in 
the great midwestern feeder states, re- 
gards this import of Canadian cattle as 
little short of a menace, He would prob- 
ably be delighted to see this tradé stop- 
ped, and if the Canadian Government 
itself did the job, he would have the 
strongest sort of argument for keeping it 
stopped after the war when Dominion 
beef raisers will again need every pos- 
sible export for their product.” 


We Can Take It 
Port Hope Guide’ 
This week's Financial Post carries a 


fact that so many fellow-Canadians have 
paid the upreme sacrifice, or been 
wounded, or taken prisoner or are miss- 
ing spur us to greater effort? These are 
questions that are hard to answer. 

But whatever.the answer as to details 
we should know the price that we are 
paying for our freedom. We should not 
have losses glossed over. We can take 
it. Let us know the/ worst so. that we 


may do our utter best. 
* 2 6 


. Flattery 
Advertiser-Topic (Petrolia, Ont.) 

It is now a practical impossibility for 
a Canadian to become a_ millionaire, 
says The Financial Post. The Post thus 
admits it has lost out. et 


*. * * 


Say ings of the Week 


“You have not the same choice but you 


can still purchase. quality products in 


price ranges to suit your pocketbook.” — 


H. H. Foreman, W. P. T, B. Administrator 


number of opinions by newspaper men, | 
advertising agents and businessmen up- - 


on. whether. or not complete casualties 


lists should .be published. There are 


good arguments advanced on both sides; 


* 







general manager and superintendent of 
branches; in 1928, general manager and 
in November, 193% vice-president, direc- 
tor and member of, the executive com- 
mittee. ; $22 
Mr. Jellett believes the Chamber should 
not attempt to “dilute” its representation; 
or try to include representatives from 
professional, agricultural or labor inter- 
ests. He believes the Chamber should 
“stick to its knitting” which means, in 


his view, the representation of business 


(hematite serhtie BigES SS 
théir hearts and souls to the cause of 
victory.”.— William Green, president 


American Federation of Labor, to a: 


Toronto audience this 

= a“ 
_.“We cannot tolerate -this situation 
(shortages of help in war production) as 
long as any labor is being used for 
other than really essential purposes,”— 
Honorable J. L. Ilsley, ‘Minister of 


week. 
~ 
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Stop Me if 2 e-3 wath be 2 Pt 

Said the German to the Swiss "3 ue aaaes ci 
come you have an Admiral? You : bt $ 3.200 
no coastline, no/navy, no empire” 3? STREL(Aueust). 

The Swiss replied: “Well, YR sues 162 
Germany have a Minister of J# 248 
dofi’t you?” 
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of all distilleries to 
an of alcohol for in- 
munitions beginning 


were not included in 
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son that some steps to Cur+ 
ons of brewers may 
this occurs it will not 
uction measure, 
=“ produce indus | 
sohol without additional 
em eubttul if drastic in- 
with brewing in Can- 
a be snnounced. Unlike | 
heer does not have to be | 
ears to age before | 
ion. The result is that | 
portnal conditions a brew- 
4 probably not have more | 
four months’ 
» hand, 
ghile whiskies in storage | 
ably be sufficient to last | 
.» grinkers for several | 
er drinkers 
es With none of their 


Me, beverage within a few 


gricle is not intended to 
ion of the pros and | 


ak prohibition or measures 


| the liquor industry. It! 
sed instead to review the | 
sof the brewing industry | 


Mie investment standpoint | 


wbsbly no single factor is | 
ys much concern to in- 
it ip that same question 
ations and control, 

‘Naber Problems. 

diy seems likely that 
will obtain a very high 


/ BOMNESS TE FINAN 


priority rating from the -man- 
power standpoint but it might 
also be remembered thet authori- 
ties considered beer of sufficient 
importance to require Canadian 


brewers to ship large. supplies to 


the middle east for use by the 
armed forces, It might easily be 
labor shortage Which would auto- 
matically force some curtailment 
although the brewing industry is 
a relatively low user of man- 
power, the whole industry em- 
ploying only 5,932 pergoris in 1941. 

Last year was a geod: one for 
brewers from the standpoint of 
volume. Breweries produced 
goods having a selling value at 
the plant of $97.8. millions, of 
which $34,5 millions, or a little 
over @ third, was paid to the gov- 
ernment in sales and excise taxes 
and duties. By volume, produc- 
tion of beer, ale, stout and porter 


| in 1941 totalled 90.2 million. gals, 


against 72,4 million gals. in 1940. 
Indicative of the volume of ex- 
port orders is the fact that pro- 
duction in bottles rose from 41.2 
million: gals, to 57.8 million gals. 
while beer in barrels only went 


million gals, 
Transport and Supplies 

Problems immediately before 
the brewing industry appear to 
be meinly those resulting from 
transportation and certain sup- 
plies such as bottles and caps. 
Most of their materials are ob- 
tained in Canada with barley 
malt the largest single item. On 
the other hand one third of the 
hops used last year were im- 
ported, 

Transportation difficulties such 
as shortages of trucks, tires and 
gasoline, forced introduction of a 
zoning system in Ontario and 


he Week.in Business 


mber’s cost of living index shows a fractional decline from 
Aug. 1, the Dominion Bureau of Statistics reports. According 
Bureau, the decline reflects lower prices for potatoes, beef,| armed forces embarking for over- 
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md onions. Meat and lamb prices officially came down under | 


Prices & Trade Board rulings, The decline in the living 
tex for Sept, 1 was 0.3 to 117.4 as compared with 117.7 at Aug, 1, 
yreau points out that cost of living index does not include new 
imposed on tobacco and cigarettes, 


Relail sales index for August at 162.2 compares 


with 150.4 for July 


and 146.5 a year ago, Country store 


sales show a gain of 10% over a year ago which in 


turn was up 11.3%, 


Cash and cheque payments index, reflecting bank 
debits as well as payments in cash for goods, shows 
a decline in August to 138.6 from 146.7 in July but is 
still far above August, 1941, when the index stood at 
120.1, Index of bank debits has risen over the year by 
a somewhat smaller proportion than has the combined 


index, 


Sea fisheries statistics illustrate higher prices for 
landed catch, Quantity is down for August from 
1,794,800 ewts. to 1,378,400 cwts, and for the year to 
date is down about 200,000 cwts., or 2.8%, Value of 
catch, however, is $100,000 higher in August and up 


$1.7 million, or 9.4°¢ 
Electric power output in August rose to anew peak 


o for the year, 


for the month, For the first eight months of this year, 


the total output is 


16.8% higher than a year ago. 


Money supply, that is cash and coin in circulation 
plus bank deposits has been rising steadily for months. 
August figures show a gain of $270 millions over the 


same month a year 
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*165.0 
173.4 
164,2 
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162,2 


Year Age 
162. 
98.9 


171.7 

205.9 

125.5 

201 

Jan. 1 to date 

1942 1941 
2,490,190 2,332,080 
260,382,000 212,380,000 
187,126,000 158,457,000 
53,928,676 42,106,254 
28,436,564 26,261,119 


Change 
+-6,7 
+ 22.6 
+18.1 


1941 
68,662 


118,490 308,731 


i, 862,793 
227.075 2,064,666 


1,734,216 


39,363,800 
12,652,381 
943,898 


228,486 900 
70,072,454 
4,717,109 


322,900,100 
89,464,236 
4,295,019 


1,852,139 
110,413 
241,833 


13,135,626 
708,029 
3,939,989 


13,985,624 
695,702 
3,652,587 


7,157,700 
17,606,500 


1,794,800 


953,000 
4,991,500 19,276,200 


293,054 
281,401 


2,152,591 
1,987,388 


2,207,671 
2,078,084 


1,404,335 
453,184 
876,845 


12,397,038 
2,801 ,623 
6,109,072 


11,080,402 
2,993,063 
5,748,814 


2,640,084 24,867,714 21,033,614 


2,883,741 19,001,132 
14,595,435 131,797,836 
$16,691 6,331,719 


17,840,663 
130,124,004 
5,397,536 


3,149,791 
83,49 
29,587,000 


28,775,585 
4,584,367 
323,611,000 26 


25,201,597 
1,768,447 
1,034, 


figure covering 90¢; of the Canadian total. 


Mt Sards and eeuns N.S., P.E.L, N.B., Que., B.C. 


Plants. 
Sepitt, Thomson & 


Co. ¥ 
€padian Bank of Commerce. 


4000's omitted, 
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(c) 000,000's om 
(b) All industries. 


Quebec this year whereby indi- 


vidual breweries aré confined ‘to 


specified areas, It.dees not appear 
that this has caused much ‘trouble 
as yet. One large brewing Gom- 
pany states it hes reduced | its 
gasoline consumption, 30% since 
deliveries were cut down, In the 
City of Toronto this company’s 
mileage in. July declined from 


. 4,500 to. 1,600. It has so. zoned its 


delivery system that no truck 
ventures more than 100 miles 
from. its home plant. 

; May Limit Sale: - 

Indications at present are that 
restrictions will be placed on the 
brewing industry through such 
measures as limiting hours of 
sale in the provinces where‘ sale 
by the glass is permitted and pro- 
hibiting all advertising, How 
serious this will be in its effect on 
sales and earnings cannot be esti- 
mated at this time. 

It is nothing new for brewers 
to be faced with’ a problem in- 
volving their relations with the 
public. Right now the Brewers 
Industria] Foundation of Canada 
is publishing a series of leaflets 


would find | up from $1,2 million gals. to 32.9| presenting their side of the con- 


troversy as regards further re- 
strictions on production and, sales 
of alcoholic beverages, 

The fact that this condition has 
existed for a long time. probably 
plays a part in determining in- 
vestor attitude to shares of brew- 
ing companies, It has manifested 
itself in a higher than average 


On the 


Fifty-one 10,000-ton cargo ships 
have .been built by the Canadian 
shipbuilding industry. The oytput 
for nine months of this year repre- 
sents 500,000 deadweight tons of 
shipping. 

Some 13 million cigarettes have 
been purchased in the past two 
years for free issuance to Canada’s 


seas; enough cigarettes to last an 
average smoker 1,450 years. 

Three times as many naval and 
field guns and small arms are being 
turned out in one month as were 
produced in all of 1941, 

One hundred thousand tons of 
nails are now being used annually 
in Canada, 

George H. G. Caulton, executive 
assistant to the Oil Controller, ap- 
pointed Deputy Oil Controller, 

George- Davies, ‘supervisor of 
regional oil control offices appoint- 
ed executive assistant in charge of 
gasoline rationing, 

Canadian nylon is now being used 
to make parachutes. 

Col, A. L, Bishop, formerly presi- 
dent, Polymer Corp,, Ltd., appointed 
chairman of the board. 

R. C,-Berkinshaw, formerly chair- 
man, .Wartime Industries Control 
Board, named president, Polymer 
Corp., Ltd, : 

Henry Borden, K.C., formerly gen- 
eral counsel of the Dept, of M. & S. 
sueceeds Mr, Berkinshaw as chair- 
man of the Wartime Industries Con- 
trol Board, 

Rev. J. 8. Thomson, president 
University of Saskatchewan, ap- 
pointed general manager, Canadian 
Broadcasting Corp. 

K. B, Palmer, formerly Assistant 
General Counsel, appointed Gen- 
eral Counsel of the Dept. of M, & S. 

Charles Gavsie named Assistant 
General Counsel, Dept. of M. & S. 

Claude Melancon, former agsoci- 
ate director of Public Information, 
appointed special adviser to E. M. 
Little and Paul Goulet, National 
Selective Service, 


KNOWING... 


The farmer today is 
well worth know- 
ing as a BETTER 
customer for your 
essential goods or 
services, é 


Talk,to him through 
his own medium — . 
the Family Herald 
and Weekly Star. 
Tell your story +o 
300,000 rural 
homes, the largest 
farm-buying, farm- 
reading audience in 
Canada. . 


Let us supply you 
with‘ facts and fig- 
ures on Canada’s 
farm market. 
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yield being customarily obtain- 
able from brewing company 
shares than for many other. con- 
cerns in a similar financial and 
earnings position, This has been 
true even for companies with 
— dividend paying rec- 
Associated Breweries of Can- 
ada operates five breweries in Al- 
berta, Saskatchewan and British 
Columbia. It has been able to re- 
port successive increases in re- 
cent years and in 1941 net avail- 
able for the common at $2.28 a 
share was higher than in any 
year since 1929, .This company 
has a record of regular payment 
of dividends at the full 7% rate 
on its preferred since it was is- 
sued in 1928, Payments on the 
common have elso been made 
each year although at varying 
rates, 

Brewers & Distillers of Van- 
couver now confines its interests 
entirely to the brewing business. 
It sold its two distilleries, one in 
British Columbia and the other 
in Ontario, last year to Distillers 
Corp.-Seagrams. It is pointed out 
that dividends on the shares re- 
ceived bring more het income to 
the company than it had been 
fealizing from its own operations 
of these plants, This company has 
only one-class of common stock 
outstanding and has paid divi- 
dends each year since 1936. 


Dividends © 


pted dividend pay-|: 
ments going. back to 1928 and has 


earnings position. It is not di- 
rectly engaged in the. brewing 
industry but makes malt which 
is sold almost entirely to brewers 
and distillers. f, 

Canada Bud Breweries Ltd. is a 


subsidiary of Canadian Brewer-. 


ies but there is also public inter- 
est in its shares, It has made a 
specialty of bottled beer and has 
been quite active in export mar- 
kets, Its dividend record shows 
payments made each year since 
1931 with 40 cents a share paid in 
each of the last three years, 
Canadian Breweries Ltd. as 
now constituted represents en 
amalgamation of a number of 
Ontario breweries. Over a period 
of years, various units have been 
closed and preduction concen- 
trated in more profitable units 


brewers with its plant at Wind- 
sor, Ont. It has reported sales in- 


| creases in recent years and ex- 


pects 1942 to ghow further gains. 
Public interest in the company is 
relatively small, -Its initial divi- 
dend payment was made in 1938 
with five cents a share paid in 
1939 and in’ 1940 and 1941. 


and brands,’ The result has been | | 


a fairly steady improvement in 
earnings until this year a plan 
for eliminating preference ar- 
rears and making other adjust- 
ments was adopted by sharehold- 
ers. Interim reports for the nine 
months ended July 31 this year 
show net profits equivalent to 
$2.88 a share on the preference 
compared with $2.34 a share for 
the corresponding-portion of the 
previous year. New dividend rate 
on the preference is $3.40 a share. 

Coast Breweries Ltd, is a hold- 
ing company for four British Col- 
umbia breweries, It also has an 


it initiated dividend payments 
with 10 cents a share and has 
made two more 10 cent payments 
this year, 

Blue Top Brewing Ce., operat- 
ing a brewery and ice-making 
plant at Kitchener, Ont, A few 
years ago it was reorganized and 
its name changed, Since then it 
has shown a record of growing 
earnings. In 10939, it initiated 
dividends at e 60-cent rate on its 
class A shares, 


of Freedom... 


To Insure Their Continuance, 
We Must Protect Our Investment 


_—This Essential Way 


THE DIVIDENDS of freedom are many . ; . freedom of 
speech, of religion, of oppoftunity .; . freedom from want, 
from oppression, But these dividends must be earned. They 
will cease usiless we, as Canadians, protect our investment. 


The cost of Victory is great. But the cost of defeat 


would be infinitely greater. 


As a straightforward business 
dians realize this. But though our heads confirm it, our 
hearts proclaim it even more forcibly. Our fighting sons, 
our loved ones at home, our pride in our country, our resolve 


proposition, we Cana- 
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AUTOMATIC 
COAL STOKER 


to pass on the good things we have enjoyed to our children’s 
children . ; . these are reasons our hearts will not let us deny. 


Soon a new Victory Loan will be announced. None of 
us can afford to shirk his share in making it a success. I is 
| the ONE investment that protects ALL our other investments. 


' You will’be laying up for yourself the best of all iavest- 
ments. Victory Bonds are backed by all the resources of the- 
Dominion of Cani 
can borrow against them; and they are readilv saleable 
when you need the caahs ’ 


; they yield a fair rate of interest; you 


> 


So resolve to.find new ways and means of working, 
saving, and lending for Victory. Remember, all Canada’s 
resources are back of Victory Bonds, the one essential 


investment for every true Canadian. 


\ 
NATIONAL WAR FINANCE COMMITTER 
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Insurance agents selling war 
risk insurance under the govern- 
ment plan report that some large 
policies are being purchased mase 
from fear of explosions in muni- 
tions plants or explosives in tran- 
sit than from enemy action. The 
buyers have in mind the damage 
done at Halifax in 1917 when a 
shipload of munitions blew up in 
the harbor. 

The damage to property caused 
* in that instance might be dupli- 
cated along the highways or rail- 
roads, or in some of the munitions 
plants, some people feel. Large 
quantities of explosives are being 
transported daily. 

Rulings Sought 

Some questions have arisen 
from the wording of the act, 
which states the insurance given 
under the plan does not include 
damage occurring as the result 
of restrictions imposed on the dis- 
play of lights or by persons resi- 
dent or secretly in Canada and 
acting as agents of or in the 
interests of any country at war 
with Canada. 

The first clause, according to its 
strict interpretation, might mean 
that if, during a blackout, a 
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truckload of munitions was in 
collision and an explosion .dc- 
curred the government wold not 
be liable for insurance indemnity. 
No ruling on this has been issued 
as yet, but insurance circles say 
that there was no intention on the 
part of the framers of the act to 
exclude damage that might be 
done by the explosion of a truck- 
load of munitions under such 
circumstances. 

It is claimed the intention was 
to exclude claims for damages to 
cars colliding in e blackout and 
not to override clause IV, which 


states that war damage includes 
damage caused by the explosion 
of a concentration of munitions 
or explosives being lawfully 
manufactured, stored or - 
ported in Canada for war pur- 
poses by any person other than 
the insured. It is expected an 
official interpretation will be 
given on this point to clear it up. 
Damage by Sabotage 

An official interpretation is also 
felt to be necessary on the clause 
which excludes damage occasion- 
ed by persons resident or secretly 
in Canada and acting as agents 


Ranks of Life Salesmen 
Thinned 30% Since 1939 


Selective Service Adds New Barrier to Recruit- 
ing Salesmien — Volume of Sales Per Man 
Remains High, Says C. C. Martin 


The number of men selling life 
insurance in Canada now is about 
30%. less than.at the outbreak of 
war, Charles C. Martin, superintend- 
ent of agencies of the Northern Life 
of Canada, told the annual meeting 
of the American Life Convention 
in Chicago this week. 

The percentage of those still in 
the business would have decreased 
further, he indicated, had it not 
been that the job of selling life in- 
surance has assumed new import- 
ance, This he attributed partly to 
growing appreciation of life in- 
surance as an instrument of eco- 
nomic security and partly to the 
fact that while more insurance was 
beihg sold, there were fewer men 
to sell it, and a bigger job for each 
salesman to do, The fact that fewer 
men in the business are making 
considerably more money is an 
offset*to the increased difficulty in 
recruiting men. 

In the first quarter of 1942, he 
estimates that life companies have 
recruited about 25% fewer men 
than in the same period of 1939. 

Government Regulations 

“On March 23 of this’ year, an 
order-in-council was passed at Ot- 
tawa restricting ‘the occupations, 
including salesmen, in which men 
aged 17 to 45 inclusive, might be 
employed. Briefly, this order con- 
fined our recruiting efforts to men 
under 17 and over 45 unless they 
were medically unfit. 

“Effective Sept. 1, this year, new 
and more drastic regulations have 
been issued by the National Selee- 
tive Service Director which preclude 
us from talking to anyone of either 
sex of any age about coming into 
the life insurance business unless 
he has a permit from the National 
Selective Service Officer to seek 
employment. And no advertisement 
can be inserted in a *newspaper 
seeking men without directing the 
replies to the National Selective 
Service Officer. What the ramifi- 
cations of this order will be in re- 
Tation of our business I cannot at this 
moment say. It would certainly 
appear to make the problem of 
successful recruiting a tremendously 
difficult one. 

Soldiers’ Insurance 

“In reference to insurance on s0l- 
diers, the Canadian Government 
does not sell up to $10,000 convert- 
ible term insurance to members of 


New Booka 


Inside Germany 


“ LAST TRAIN “FROM BERLIN. By 
Howard K. Smith. Published in 
on by the Ryerson ss. Price 


Smith was formerly Columbia 
Broadcasting System ‘correspondent 
in Berlin, and fled the Nazi capital 
Dec. 7, “the last American corres- 
pondent to leave Germany a free 
man.” He is now broadcasting from 
Switzerland. 

Importance of this book is that it 
is in a field by itself. It is not a 
story of politics and of armed con- 
flict. Smith had the unique advan- 
tage of seeing Germany live and 
work through the first 27 months of 
war and he does,a competent job of 
reporting the facts and what he be- 
lieved to be facts of high interest 
and the utmost importance to our 
cause. 


He paints a picture of German 
home-front conditions and morale 
which is often black for the Nazis; 
bright for us. How sound these im- 
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ADEQUATE ACCIDENT INSURANCE 


Safeguards Victory Loan Payments. : 
No falling behind in Income Tax. 
ASSURES A STEADY INCOME 


THE GENERAL ACCIDENT GROUP 


357 BAY STREET 


TORONTO 


the armed forces as is done in the 
United States. They do, however, 
provide a pension benefit for de- 
pendents, if death occurs while in 
service outside Canada or within 
Canada if due to military service. 
This pension is non-contributory 
and it is calculated it compares 
favorably* with the United States 
maximum of $10,000 and is perhaps 
a little more generous than the 
United States plan if the non- 
contributory feature is considered. 

“Since the outbreak of war Cana- 
dian companies have been regularly 
selling insurance to soldiers, subject 
of course to the war clause, but the 
volume of this business never has 
been high. One large Canadian 
company reports that only 5.3% by 
number and 5% by amount was sold 
to the members of the armed forces 
in 1941. 

Typical Experience 

“From a rather casual survey of 
other companies I would say this 
experience is pretty typical and, to 
depart a little from my original 
resolution not to make comparisons, 
I would suggest that while the mar- 
ket to soldiers has not been so 
effectively cut off in Canada as in 
the United States, nevertheless the 
volume of business in Canada is 
small and while it certainly ac- 
counts for a‘ favorable sales result, 
the result would still be a very 
positive offe if the soldier business 
had not been available to all. Dur- 
ing the early months of the war the 
volume of soldier business was con- 
siderably higher than it is today 
but at no time did it ever, I believe, 
exceed 10% either by number or 
yolume of sales. Original experi- 
ences with soldier business, which 
was practically all settled on pay- 
roll assignment plan, was very bad 
in spite of precautions and safe- 
guards set up by the, companies. 
Experience lately has been very 
much better. 

Conservation Records 

“I believe I can say with accuracy 
that the war has had no adverse 
effect whatever on the conservation 
of business in Canada. As a matter 
of fact, this phase of our business 
has been getting better each year 
and’ practically all companies re- 
ported in 1941 one of the best con- 
servation records in years and 
every company is gaining substan- 
tially in business in force.” 


plications are is another matter, for 
meagurement of national morale 
and similar intangible things is 
something for which no two writers 
would likely get the same answer. 
Our. failing ever since September, 
1939, has been that we constantly 
underrated our adversaries; too 
long refused to believe the evil facts 
and waited for a miracle. The Smith 
story is good and useful, provided 
we don’t let it hurt our determina- 
tion or mitigate the size of our 
effort. 

Smith is 27 ears old and fre- 
quently the book shows it. His first 
two chapters are filled with under- 
graduate philosophical meanderings 
which' most readers can live hap- 
pily without reading. 


Global War 
NEW WORLD ) HORIZONS. Edited by 
er . . 

Canada by Colina. Prine, e350." = 
_ This useful and attractive volume 
is really “geography for the mil- 
lion;” it tells in a simple dramatic 
way the geographic facts behind the 
military facts which jump from all 


corners of the globe at readers da 
after day, * 


Nearly every page has a simple, 
useful map which readers will find 
helpful in orientating themselves to 
the new world which has been born 
of the airplane—a world which 
oo a times a year as bet- 
er planes, better flyin, ili 
derek ying facilities are 

Magellan’s world was 518 times 
larger than the world of today, the 
authors point out. 
world was 38 times larger. Even 
the world of Howard Hughes who 
did his epoch making flight in 1938 
was twice as large as our world 
today. “The walking mile is 60 
times as long as the airplane mile.” 
Raptr, oh fifth of the t nae: 

° time 

quired by ships.” re 

The handsome 
the 
Circle 


volume explains 


te of the globe-girdling 
aircraft. Illustrating the point, it 
reports that from New York to the 
‘Suez Canal is 14,000 miles by water; 
7,200 by air. Seattle is 14,000 miles 
tin ean by water, 8,300 by air. 

book is widely used as a text- 
book in U. 8. schools and colleges. 


j 
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Jules Verne’s: 


Explosion Seen as Big War Ris! 
I nterpretation of Sabotage and Blackout Clauses Sought a 


of any country at war with Can- 
ada, What would happen if ex- 
plosion of a trainload of munitions 
were occasioned by an enemy 
agent resident in Canada? Would 
this clause exclude such damage 
from the war damage defined by 
the act? 
Another point on which there 
seems to be some misunderstand- 


ing is the remuneration agents 


and companies are receiving. 
It is stated that agents are paid 


at the rate of 5% of each policy | pect 


with a minimum of 75 cents and a 
maximum of $500 on any one 


contract. Remuneration to the} be 


companies which issue the ‘poli- 
cies is 242% of the policy with 
a minimum of 50 cents and a 
maximum of $250. The cover is 
being written through all Dom- 
inion licensed , companies and 
recognized agents. 


Ocean War Risk | 
Rates Reduced 


Substantial reductions in ocean 
war risk insurance rates for vessels 
in the Atlantic, Caribbean and In- 
dian Ocean trades have been an- 
nounced by the Canadian War Risk 
Committee... The reductions which 
followed disclosure of increasing 
allied success against Axis U-boats. 

On routes to and from the East 
Coast of Central America, Mexico 
and ,the north coast of South 
America, ‘the new rate is $12.50 per 
$100. The former rate was $15. The 
reduction on the West Indian routes 
is from $15 to $12 per $100 cargo 
value. Rates to Africa have been 
reduced $2.50 per $100, the rate rang- 
ing from $17.50 .per $100 to $22.50 ac- 
cording to ports. To the Indian 
Ocean, rates have been reduced $2.50 
per $100 and range from $17.50 to 
$22.50 per $100 not east of Calcutta. 

Between the United States and 
B and Argentina the rate is cut 

im $20 to $17.50. 


ary. This is something, in Mr. 
Thorrie’s opinion, that should not 

‘promised. However, where av- 
erage earnings in an office are 
about..$50 a week, he claimed, re- 
cruiting shouldn’t be.a_ difficult 
problem. Average earnings of $35 to 
$40 a ‘week don’t mean a company 
can’t recruit good men, but it is 
necessary to have in the offite at 
least a nucleus earning sufficient 
money ‘to attract the men sought. 

London Life Experience 

Here’s his account of how his 
company faced the whole problem: 

“Ten years ago our staff earnings 
averaged about $25 a\week. We went 
into each office and picked out all 
the men’ who appeared to have the 
ability ..and desire to earn more 
money. and told them frankly what 
we’ wanted to do and what part we 
wished them to play. The results 
were very satisfactory. Most of 
these men appreciated our taking 
them into our confidence and rec- 


ognizing them as potential leaders | +. 


in the office, and the earnings of 
these ‘small groups swung upward 
very quickly. As soon as we ‘had 
their earnings around $40 a week, 
we found we were able to get the 
type of new man ‘we desired ... In 
almost every instance it was the 
earnings of this nucleus that clinch- 
ed the sale to Mr. Prospective 
Agent. 
Congenial Atmosphere 
“Another factor that helped us 
considerably was our setting about 
to create a congenial atmosphere in 
every office. We sold our leaders in 
the field onthe sound idea that 


Winter’s Approach is Signal 
To Analyze Clients’ Needs 


The September issue of the Board 
Advocate,. issued by the Canadian 
Underwriters’ Association, states 
that the approach of the. fall and 
winter season is a signal to the in- 
surance agent to analyze his clients’ 
needs. It says: 

“Heating has or will soon be 
started in many homes, factories 
and industries, and fire hazards are 
gréater than in the summer months. 

“More accidents happen in the 
fall and winter months than in the 
summer, : 

“Bicycle riding, and many will 
ride bicycles this year because of 


gas restrictions, will be more com- 
mon and there will be the hazards 
of riding on slippery streets. : 

“Winter\is the period when burg- 
lars find it convenient to work 
especially when so many homes will 
be without maids, and houses will 
be left unoccupied while the lady 
of the house does her shopping. 

“Storms cause damage.” 

“These,” says the Advocate, “are 
just a few suggestions. The begin- 
ning of the fall is a good time to 
do some keen analytical work and 


Insurance Executive Says Good Men 
Be Attracted Unless 


ee Slee 


“To overcome this objection, the 
most convincing argument that we 
could’ present was an explanation 
of our training programme ‘followed 


successful life underwriters; in fact, 
this invariably: won for us... 
Agents’ Schools 

“All agents hired any place in 
Canada are brought to central 
schools for three weeks’ training. 
The course consists of about 60% 
lectures and 40% actual field train- 
ing. 

“The value of. these schools is 
indicated in the general comment 
of the superintendents and mana- 
gers, which is to the effect that a 
graduate from the three-week 
school knows more about the life 
insurance business and is more cap- 
able than a man who has been on 
the debit-for six months but who 
has not the benefit of the school 


ining. . >. 
“Most graduates of the school—in 
fact nine out of ten—make a suc- 
cess of the business, and this has 
had. a marked effect on our turn- 
over during the past. few years. 
Every man who attends the school 
has his railway fare paid from and 
back to the city where his agency 
is located, and receives $25 a week 
while attending the school. The 
average cost of sending-a man to 
the.school is $146.” ' 
The: period at the school {§ fol- 
lowed by a period of carefully 
supervised training in the field. 


Mr. Thorne stated that in spite 


of the competition of the armed 
forces and war industry for men,* 
the company has been able between 
January, 1941, and September, 1942, 
to recruit some-of the best men it 
ever obtained. 


to sell ideas for better coverage to|- 


prospects.” 


New Wartime Regulations — 


Post Summary of Latest Rulings from Ottawa 


GAS HEATING EQUIPMENT. 
M. & S. Order T. B. 4B, Sept. 8. Th 
Union Gas Co. of Canada Lid., the 
Windsor Gas Co. Ltd., and the City 
Gas Co. of London shall not supply 
any gas to individuals or corpora- 
tions whose heating facilities are 
convertible to the use of coal. All 
gas heating equipment in the prem- 
ises of such individuals shall be de- 
tached or removed. Power Con., H. 
J. Symington, 


ern alls eee 
Oe a . Order C.S. 
29-C, Sept. 10. After Jan. 1, 1943, 
the use of spring wire, strip steel 
and’ tubing, band steel, angle iron 
and so on in bedding and upholster- 
ed furniture is cut sharply, A sched- 
ule of specifications is set out which 
manufacturers must adhere to, and 
they will be required to file regular 
reports. Con. of Supplies, A. H. 


Williamson. 
* ¢ «& 


USED TYPEWRITERS. W.P.TB. 
Order A-394, Sept. 11, fixes a scale 
of maximum prices for used and re- 
built typewriters. The rental which 
may be charged for such typewrit- 
ers is regulated, Adm, of Used 
Goods, S. Godfrey. 


* * * 


FARM MACHINERY. W.P.T.B. 
Order A-395, Sept. 12, schedules the 
kinds of farm machinery and equip- 
‘ment ‘which may be imported or 
manufactured for sale in Canada 
during the 12-month period from 
Nov. 1, 1942, to Oct 31, 1943. It also 
curtails production. An interesting 
feature is that the kind of equip- 
ment specified for sale in eastern 
Canada and British. Columbia dif- 
fers from that which may be manu- 
factured or imported for sale in 
western Canada. It will be illegal to 
sell in eastern Canada or B.C, farm 
machinery and equipment manufac: 
tured or imported for sale in west- 
ern Canada. Similarly, equipment 
for sale in‘western Canada may not 
be sold in eastern Canada or B.C. 
Adm. of Farm and Construction 
Machinery, H. Bloom. 


* s * 


HARDWOOD VENEER LOGS. 
M. & S. Order TB 13, Sept. 15. In 
Nova Scotia, New Brunswick, On- 
tario and Quebec all hardwood ven- 
eer logs must be sold to Veneer 
Log Supply Ltd., or its authorized 
representatives. No hardwood ven- 
eer logs may be used for any pur- 
pose other than the manufacture of 
aircraft veneers. Deputy Timber 
Con., Lx R. Andrews. 

s . 


and hows of the Great| maxim 


lighting, outdoor lighting and flood- 
lighting (with certain exemptions), 
ornamental lighting and so forth. 
Power Con., H. J. Symington. 

. * 


EXEMPTION FROM MAXIMUM 
PRICES. W-.P.T.B. Order 189, Sept. 
22, co-ordinates earlier orders ex- 
empting a long list of specified 
items from maximum price pro-. 
visions. W.P.T.B. Chairman, Donald 
Gordon, 


CONSTRUCTION MATERIALS. 
M. & §. Order C.C. 12, Sept. 22. 
This regulates the use of.materials 
in construction of all buildings in 
Canada. Certain materials may no 
longer be used at all, while the use 
of other materials must be avoided 
to the greatest possible extent. Con. 
of Construction, C. Blake Jackson. 


USE. OF WARTIME PRICES 
AND TRADE BOARD’S NAME. 
W:P.T.B. Order 174, Sept. 24,-regu- 
lates the. way in which the name 
“Wartime Prices and Trade Board” 
may be used for advertising and 
other purposes. W.P.T.B. Chairman 
Donald Gordon. 


LUGGAGE. W.P.T.B. Order A-408, 
Sept. 28. After Oct. 30 no person 
may manufacture wardrobe trunks, 
wardrobe luggage or Gladstone bags 
without the permission of the ad- 
ministrator. The manufacture of 
trunks* or luggage containing flat 
trays is still permitted provided 
such flat trays are manufactured 
and held in position without the 
use of metal except joining hard- 
ware. Adm. of Luggage, E. J. Shoe- 
maker, 

mn * * 


SILVER. M. & S. Order MC, 25, 
Sept. 29. This limits to 500 troy 
ounces a month the amount of fine 
silver any individual or. company 


‘may buy without written permis- 


sion. Metals Con., G. C. Bateman. 

’ s iJ ” 

PORTABLE LAMPS AND 
SHADES. W.P.T.B. Order A-413, 
Oct. 1. Materials which may be 
used in making bed lamps, desk 
lamps, floor lamps and so forth are 
restricted, with metals being cut to 
@ minimum. During the period 
July 1 to’ the end of the present 
year no person may manufacture 
more than 25% of the number of 
lamp units he manufactured ‘during 
the calendar year 1941. The design 

lamps, the length of cord and 

other features are regulated. Adm, 
of Electrical Equipment, 


gb ula. ee + 8 
ie : em ay gt Bye 
a peg 
Sore Py 
BPS Ay 
is 


National Life Policy j 
Pa Means to Secur; 
"says City Solicitor of Wi 


r Mr. McPherson, fh 
need for. Savin 
and security for ou 
and families is more 

than ever bef; . 
ance offers a safe, system, 
atic and profitable pig’ 
that fills that need. Thay, 
why I consider 
National Life policy js 
practical means tg 

e financial security.” 

Mr. McPherson’s opinion is shared by map 

other prominent ians whom we are 

proud to number among our policyholders, 


C 


’ Me. L, Z, MePhersom, 
Solicisor for the City of Windsor 
and a Director of the Essex 
County Astomobile Club, 


Home Office 
Toronto 
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but not your family’s. 
need of protection 


With so many demands on your. income, 
you may feel unable at present to afford 
the protection you want your family to have: ; 


A Mutual Life representative will be 
glad to help you with this problem: There 


FOR WAR-TIME NEEDS::: 
THE VICTORY POLICY 


are many Mutual Life policies designed for 


limited incomes that will assure protection 
for your family at a cost that fits easily 
into your budget: Moreover; The Mutual 
Life of Canada specializes in selecting 
policies to meet individuat needs : : :-a 
service you will find especiall 


these difficult days. 


TO PURCHASE VICTORY BONDS 


DO NOT OvERLooK YOUR Sau me \ 
A 
WAR SAVINGS CERTIFICATES 


y helpful in 


For those who wish to combine su> 

stantial War Savings with edequalt 

insurance protection, The Mutual | 

Life of Canada has specially deve!- 
aoped the “Victory Policy.” 


Premiums are exceedingly low for the 
first few years, while you are investing 
in War Savings Certificates or other ¥# 
loans. Yet protection is damediate and 
permanent, and you will be able to use tht 
peoceeds of your WarSavings Certificate? 
as they mature to pay the premiums. 

The Victory Policy is available 
every adult who is insurable. It is esp 
cially attractive to men and women with 
modest incomes, 

See: your nearest Mutual Life rept 
sentative for complete information 

_ the Victory Policy. Or write direct to TH” 
Mutual Life of Canada, Waterloo, Oo 
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are now 
French Canada ‘is 
of realigning its 
fe two matters of vital 
eo" its future—its re- 
; gah the rest of, Canada 
: toward the wer. 
neither univer- 
Ct te Nationalists 
greater economic 
vag extremists still 
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ne 


at 


thet 
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eae the plebiscite 
at followed might range 
French-speaking 

in hostile groups. 
: rful minority 
be Fided along poli- 
rather than language lines, 
. would become a weak 
ty facing 2 united and 
nelming Boglish - speaking 


Hans 


sgtt of sympathy is diffi. 
in terms of its effect on 
») trends. It shows itself 


Tay in a more “mellow” 
a in politics and journalism. 


Godbout Takes Lead 


political field, Premier 
mai: Godbout wants his peo- | 
i have greater economic se- 

; to give wholehearted sup- | 


“io the war 


@fort. He has 


wred break down many 


EE 
iby 


nas 


se workers 


dices; to give French-Cana- 
g pride in their part in 


| 


do not always see 
eye to eye with the Premier. 
There have been times when 
their views on the economy of the 
province and the'war effort were 
outspokenly antagonistic. to the 
English-speaking majority of 
Canadians; . 
Broader Approach 
A broader approach was taken 
by Hon. Oscar Drouin, Quebec 
Minister of Municipal Affairs, 
Trade and Industry, when speak- 
ing before the Federation of Jun- 
ior Chambres de Commerce at 
LaSarre, Abitibi County, early 
last month. Mr. Drouin, while a 
member of Mr. Godbout’s cabinet, 
by no means subscribes in full 
to the policies of his chief. He is 
well known to have leanings to 
the “left” and a strong: advocate 
for French Canadian rights. He 
said: 
“Pro-French-Canadian policy 
means that we will think of 


if the. war. The Premier | 
considerable time in in- | 


the views of Quebec 

§ people to those. outside 

pyince. In particular he 

piled the teachings of the 
smalists. 


DOT 


French-Canadians in de- 
ig our fundamental |: 


he tgld a group of 
newspaper €ditors at- | 
the’ National Editorial | 


Hation meeting at Quebec 


“have striven ceaselessly ; 


e unity of Canada. We co- 
te loyally and effectively 
our fellow-citizens of the 
ih tongue.” ‘ 
fer Godbout’s policy of 
“tot fi Dominion Gov- 


ourselves; it does not mean anti- 
English policy nor anti-British 
policy. There is no room in the 
province for such a thing. ... 
‘ We ate here to stay; so are the 
English and other racés, We are 
here to be part of a great na- 
tion. English and: French Cana- 
dians are.not a menace to civil- 
, ization nor to’ one another.” 


Others in Field 
What of Maurice Duplessis? 
Rene Chaloult? J. E. Grégoire? 
Maxime Raymond and other 
leaders? 


Maxime Raymond as leader of 
a new political movement in Que- 
bec has not, as yet, enunciated 
his progranime. But his record 
and his opinions are well known. 
Raymond wants to improve the 
lot of ‘French Canadians and will 
work within the framework of 
Confederation to accemplish that 
end, he says. 

Publicity almost made a 
martyr of Rene Chaloult—a back 
benchér in the Quebec legislature 
until one of his speeches ran 
afoul of the Defense of Canada 
Regulations. Since then Chal- 


oult’s speeches have been more 
moderate in tone, He has lined 
himself up with Maxime 


figure in Quebec . politics, « has 
made little headway. He is now 
associated with the Social Credit 
» anty. . ; 

‘ Paul Gouin has done little 
talking of late other than to say 
he was giving his support to 
Raymond, 

Maurice Duplessis, leader of 
the official opposition in'the Que- 
bec Legislature, continues to 
make the headlines. However, 
his political star is said to be in 
the descendancy afd his party 
has not recovered from the 
knock-out blow received at the 
last election. 

All of these provincial political 
figures, possibly excepting Maur- 
ice Duplessis, are following a 
policy of greater restraint. There 
are fewer and fewer “outbursts,” 
and: more evidence of a desire to 
co-operate with the other .prov- 
inces, is 
“Facing the Facts 

The views of the “elder states- 
men” also are worth noting. 
Speaking before the Montreal 
Junior ‘Chambre de Commerce 


| recently, Hon. P, J. A. Cardin, the 


former Minister of Public Works 
who broke away from the King 
Government on the question of 
military service, told his hearers 
that the plight in which the 
French Canadian people finds it- 


| | self today is attributable to mis- 


Winning entry in a poster contest held by Fleet Aircraft Ltd. among 
its employees is the striking display above. Twe'fth in a Dept. of 
Munitions and Supply series this is the first to be designed by a 
worker_in the industry. Aim of the series is to stimulate enthusiasm 
An the plants as well as public interest in airctaft production. 


takes of the past, inherited from 
the humble French colonists who 
settled first in Quebec. i 
Turning to the future he urged 
French Canadians*o.turn to edu- 
cation and to profit from the ex- 
periences of their elders who 
have “attended the school of 
life.” Collaboration and coopera- 
tion with other, nationalities, he 
said, should be linked with a 
common understanding for the 
good of Canada. 
..,., Press More Conciliatory . 
..The more conciliatory tone i 
political utterances finds reflec- 
tion in the French’ press, Most 
notable change is in the editorial 
policy of L’Action Catholique of 
Quebec City. This publication, 


.C. Women Hold the Fort 


B place Men in Wide Range of Industy to Ease Labor Crisis 


m Our Own Correspondent * 
INCOUVER. — Women have 

effectively filling\ the de- 
i ranks of manpower in 
h Columbia’s wartime in- 


men are taking their place 
shipyards, in aircraft fac- 
and machine shops, in ply- 
and lumber plants, on the 
and in any other occupa- 
that used to be regarded as 
ively for men. ° 
they are doing a good job. 
tth Columbia’s production 
. ined in several important 
mes at anything like the 
of ayear or so ago it will 
lost entirely because of the 
ise of women and young 
who donned overalls and 
‘o work when father and 
went off to war or took 
RVy” job in the war plants. 
Replace Some Japs 
Some instances in British 


ally “taken over” many depart- 
ments. 

“Women have proved much 
more adept at such jobs as sorting 
and grading,” said one mill super- 
intendent. “In some cases they are 
doing a better, more accurate and 
painstaking job than men, and 
they certainly learn a lot_ faster 
than young men and boys who 
often can’t seem to keep their 
minds on their work. Being me- 
thodical seems to be second nature 
with women.” ; 

Wood working industries in and 
around Vancouver probably em- 
ploy 3,000 women at present, and 


their number is steadily growing 


Building Aircraft. 8 

Big specialized war industries 
such as Boeing Aircraft of Canada 
which recently turned out its first 
big P.B.Y. flying boat are employ- 
ing large numbers of womerr in 
the designing and lighter phases 
of production, and Dominion 


tbia women have replaced| Bridge Company’s gun plant is 


who 


were| also giving employment to hun- 


F< to the interior this| dreds of women and girls. 
mer, 


busands of Japanese cannery 
#"s and lumber mill employ- 


Pd to be replaced, and while 


@Y cases the type of work 


i 


ed by the Orientals was 


@*ous for women io take 


ny of the lighter tasks were 


ed to them and these have 
mperiormed with credit. 
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ae Working industries, 
a —ae ; 
Plywood, planing and 
mills women have virtu- 


“At first it was a matter of 
necessity to hire girls instead of 
men,” said a factory manager in 
discussing the situation. “In many 
instances 'we,took women. reluc- 
tantly and fankly skeptical of 
whether they could do the job. 
Now we are wondering whether 
we weren't making a énistake by 
not taking them on the payroll 
long ago even when plenty of men 
were available.” 

West coast shipyards alone have 
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absorbed some 30,000 men, and 


when it is considered that enlist- 
ments for the fighting forces have 
probably accounted for another 
40,000 or 50,000 more men, and 
with wartime demand for indus- 
trial production geared to.an.un- 
precedented volume, British Col- 
umbia would have. been desper- 
ately short of workers*to fulfill 
expected quotas had it not. been 
for the women. 


Critical Labor Shortage 

The west coast province still 
has a critical shortage of man- 
power and it is getting worse 
every week. Logging camps and 
sawmills have, been forced to re- 
duce output; base metal mines 
have curtailed production, and in 
several sections of the province 
crops will rot on the ground be- 
cause there were not sufficient 
labor supplies for the harvesting. 
But the situation would have been 
far more serious “had women 
failed to offset the deficiency. 


Early in the summer the Fraser 
Valley berry farms facéd ruin as 
a result of the evacuation of 
Japanese, who- controlled the 
small fruit industry in that ~e- 
gion, Growers associations, in co- 
operation with the provincial 
government, organized corps of 
volunteer women and girls to act 
as pickers during the critical 
period and several hundreds re- 
cruited in Vancouver alone work- 
ed in the Fraser Valley fields 
while on Vancouver Island hun- 
dreds more helped to pick the 
berry harvest of Gordon Head ‘and 
Saanich. , 


Fruit Problem 


The fruit/crop in the Okanagan 
has imposed greater problems. be- 
cause of the larger number of 
harvesters needed and the rela- 
tively difficult nature of the work. 
It is no easy task to climb four- 


teen-foot ladders and labor in the 


orchards all day, toting apples and 
stone fruit. Girls who were able 
to spend all day in the Fraser Val- 
ley at “stoop labor” on the 

fields found the apple harvest 


growers, in fact, petitioned the 
‘British Columbia Security Com- 
mission to release a certain num- 


ber of male Japanese from con- 


struction camps in other parts of 
the province so that they could be 
employed in the orchards_ 
~The Security Commission, how- 
ever, recalled that the Okanagan 
earlier in the season had shown 
reluctance to accept Japanese un- 
der any condition’ that it (the 
commission) was primarily jn- 
terested in placing Japanese 
where they could remain for the 
war’s duration rather than for the 
few weeks of the apple harvest. 


The Okanagan will therefore be} 


obliged to rely chiefly on its own 
labor resources, In Kelowna and 
other vaiiey towns many stores 
and commercial enterprises will 
close up shop at least twe days a 
week so that their staffs may help 
with the harvesting. Bank man- 
agers, plumbers, retail clerks and 
carpenters are working together 
at the unfamiliar job of picking 
fruit this season, but much of the 
day-to-day routine in the orchards 
and in the or shouses has 


Montreal. Coke 
On All-out Basis 


Secure Coal Supply for 
1942.43 — Ships Coke 
to Ontario ; 
From Our Own Correspondent 
MONTREAL.—Montreal Coke & 
Manufacturing Co., jointly.controll- 
ed by Montreal Power & Koppers 
Co., is operating at c&pacity, The 
company now has sufficient coal in 


storage at its Ville La Salle plant 
to ensure full operations during th 


more difficult, but strong-armed|| 


Doukhobor and Mennonite women 
were taken into the Okanagan 
and they have been doing a good 
job. ds Pome. 

In the northern reaches 
Okanagan Valley, where the 
trees are older and bigger and 


Finel® 


where many Japanese were em-| held 


ployed before the war, the situ-| 
ation has been more acute, The|'gq 
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z 


iv 


,” of Quebec. “! 

Soleil” has been inclined to na- 
tionalism in its narrow sense; to 
swing With political opinion, ra- 
ther than to give outright leader- 


recently polled to find out which 
paper they followed most closely. 
It had been expected the poll 
would show one or other of ‘the 
more nationalistic types of paper 
in the lead. Instead it showed by 
a wide margin that the students 
favored Jean Charles Harvey's 
“Le Jour”—a paper which is any- 
thing but nationalistic in senti-. 
ment. 
Explaining Quebec 

Of growing importance has 
been the move to “explain” Que- 
bec and its ambitions to those out- 
side the province. An instance of 
this was the thoughtful speech 
recently given before the Cana- 
dian Club at Winnipeg by Sena- 
tor Leon Mercier Gouin, son of 
the late Sir Lomer Gouin and 
brother of Paul Gouin. He de- 
clared that “fanataacism has been 
one of the many causes of the 
divisions which have driven a 
wedge between the two great 
races of the Canadian nations.” 


What of the people? Has there 
beén aty dhange in their feeling 
on these two very important is- 
sues? . wi 

The people of Quebec were 
misinformed as to the real pur- 
pose of the recent plebiscite. The 
issue was so bedevilled by. poli- 
ticians that few Quebeckers knew 
of the fundamental issue in- 
volved. 
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The training of an increasing 
number of French Canadian of- 
ficers for the army and navy; the 


HiT 


eR oo 


feeling of pride tha 
_ French Canadian 
have been formed to, aid in: the 
selection of officer material for 
the army. . 

Women’s groups are actively 
aiding to promote enlistments in 
the Canadian Women’s Army 


Corps. 
question of econ- 


the: 


3 
a 


. 
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On the broad 
omic rights, French Canadians 
have not had an. opportunity to 


But the outcry that followed | im 


upon the plebiscite is another 


been assigned to women and girls, 
many of them entirely new to the 
job but ready. to leatn and in most 
cases 

petently. 


orming their task .com- ¢ 


The Machinery 
Muth’of the job placement has 


been done in British Columbia 


through. the Unemployment In- 


suranée ‘Commission, and J. H.|i 


«McVety, western superintendent, 


is keéping in close touch with the |, 


problem. No employer may hire 
labor and’no worker may shift 
jobs without the commission being 
notified. 

In the British Columbia cities 
many service jobs previously per- 
formed. only by men are now 
assumed by women. Women are 
now .being employed as ‘service 
station atid garage attendants, as 
taxi and bus drivers, as messen- 
gers and even as truck drivers and 
fuel-carriers. 

The banks, financial houses and 
most of the stores, of course, have 
been conipelled to employ an 
overwhelming majority of women 
and gifls since early in the war. 
Bank personnel officials state that 
it is becoming increasingly diffi- 
cult to obtain competent help; 
that many girls are taken on the 
staff direct from high school sim- 
ply’ because older women have 
found better-paying positions in 
war industry or in shipping and 
commercial offices more directly 
affected by war business. 


Newfoundland — 


Revenues Climb | 


. Financial results of the New- 
foundland Commission of Govern- 
ment continue to show material im- 
provement over last year’s record 
showing. A surplus of $1.2 million 
was achieved in August, while for 
tye first two months of the current 
fiscal year there was a surplus of 
$2.5 ns.” 

Following is a summary of re- 
venues and expenditures: — 
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Expenditure: “ of 
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Surplus eee eenereees 
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and some 59% above the 1929 returns 


and Canadian Pacific for | for the same eight months. 


“YOU 


can afford a. 


VICTORY BOND! 


. “Of course I want to buy a Victory Bond,” many of »° 
us are saying, “but with taxes and other obligations 
so heavy, how can I possibly afford it?’ 

“There is only one way... by rigid economy — by 

i mich bese aa ings wide It will not be 
easy, but make no mistake—the alternatives are far 
grimmer. Face the actual facts—the trend of the war 
to —thé maltreating and killing of men and 

yvomen in conquered countries... For survival, you 
would quickly give all. re 

PREPARE NOW TO BUY THE NEW VICTORY 
BONDS — buy with your savings, buy out of regular 
earnings on an instalment plan. 


The branches of this bank will gladly attend fo your needs. 
PLAN TO BUY BONDS. AND 


NOVA SCOTIA 


' 


Points of Contact 


in the West Indies 


Havana in 1899, The Royal Bank of Canada’ 


\ islands of the British West Indies; This wides. 


network of branches provides the Canadisn °° OS® 
through which to arrange his collections and _ 
investigate future trade possibilities in this area. 
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LONDON.—London is a strange 
place now. The Stock Exchange, 
cheered by the stubborn defense 
of the Russians, has had a small 
boom. Investors are:by nature a 
volatile race and are prone to 
sudden: faith and swifter doubt 
but ‘they obviously. think at the 
moment: that Germany is crack- 
ing. If that is so. one wonders why 
aircraft shares should have gone 
up as they have done. It is diffi- 
cult to believe that peace will 
bring an enhanced demand for 
the. Spitfire, the Stirling and-the 
Lancaster. . 

However, the war isnot only 
being fought by: belligerents: In 
the House of- Lords, we saw: that 
romantic figure, Lord Lovat,. cas- 
tigate: the more portly figure of 
Lord Strabolgi. Lord Lovat is the 
British Commando leader and 
has led his. men in various daring 
exploits, blacking his face and be- 
having witha zest and relish ‘for 
danger worthy of a D’Artagnan. 
He was at.the Canadian raid on 
Dieppe but had the good fortune 
not to run:into such a furious 
defense as that which met the 
Canadians. 

Lord Strabolgi was formerly 
Commander Kenworthy, the Soc- 
ialist M.-P. He is tenacious, in- 
quisitive and lengthy, .a good 
speaker and a coherent writer. 
Unfortunately he wrote an article 
recently in an American ‘maga- 
zine in which; he. criticized the 
snobbery and the: incompetence 
of the British Army. Now had he 
done this for an English publica- 
tion, even if the extracts had been 
cabled tothe U. S. A., no one 
would have raised an eyebrow. 
But to use an American magazine 
and presumably to receive re- 
muneration for it Savors, in the 
nostrils of some, as receiving 30 
pieces of silver. 

Strabolgi is not popular. He 
speaks too often and lectures his 
fellow Peers. 

om s oe 
Sailors Speak Bluntly 

As has been remarked more 
than once there is something 
about the Navy. We have quite a 
number of ex-naval officers in 
our Houses of Parliament and 
there is not a “yes” man among 
them. That gallant old sea horse, 
_ Admiral Sir Roger Keyes, V.C., 

is always demanding that we 
should be “up and at ’em.” Ad- 
miral Sir Francis Freemantle is 
never satisfied with our use of 
science. Admiral Taylor booms 
at the government as if he is 
standing on the bridge in a gale, 
while Commander Sir Archibald 
Southby is a thorn in the flesh of 
the speaker and the whips. 

Commander Fletcher of the 
Socialists has recently joined the 
peers as Lord Winster and he, 
too, points out the errors of Win- 
ston’s ways. Our ex-generals are 
much more docile. 

Which reminds me that the 
other day*I had a three hours’ 
conversation with Lord Winster. 
Neither of us sought the occasion 
but neither of. us could avoid ‘it. 
. We happened to be travelling on 


A Useful 


pi 3 ‘ 
a train and had ‘been fortunate 
enough to secure standing ‘room 


in the narrow:corridor. The rail-|. 


ways still’ sell ‘first-class tickets, 
but. don’t be surprised if you*end 
up in the luggage van. 
e s + 
“Vansittartism” : 

While on the subject.of contro- 
versy it is i note that 
Lord Vansittart. (formerly the 
famous Sir Robert Vansittart, 
permanent: head: ofsthe Foreign 
Office) has given: a new word: to 
our vocabulary. ‘It is -“Vansit- 
tartism.” If you ‘believe that Ger- 
many is beyond ‘redemption ‘and 
that’ all: Germans -are ‘bad then 
you are indulging in “Vansit- 
tartism” and. are therefore a 
“Vansittarite.” 

Nothing. shows more clearly 
the.genius of the public for over- 
simplification. Lord Vansittart 
certainly believes. that the Ger- 
mans as a whole are a bad lot 
but he regards the Teutonic. race 
as -being pathologically. diseased. 


According to him théy need]: 


treatment, and. pretty ‘rough 
weatment-—similar to what doc- 
tors call “shock therapeutics.” He 
does not despair of a cure but 
thinks it is.utterly mad to regard 
the Germans as being sane or 
normal, 

It is strange that so sensitive a 
creature as “Van” should have 
become the embodiment of mass 
hatred. He is elegant and ‘gentle. 
He writes poetry and plays in 
French..»He-has a: wife whois as 
frail and lovély:as.an.orchid and 
he. bids at bridge as,if-he -were a 
first . class . player. '. Unhappily, 
while a man of great finesse, that 
seldom seems to help him at 
bridge. He was the author of the 
famous , Hoare-Laval pact, that 
last desperate attempt to end the 
war in Abyssinia and keep Italy 
out of Germany’s. arms. Public 
opinion demolished the pact and 
when the rubble was cleared 
away Sir Samuel Hoare and Sir 
Robert Vansittart. were found 
among the ruins. 

However it is not’ only the 
phoenix which rises from the 
ashes. Anthony Eden emerged as 
the new star in the political 
firmament. A queer business, 
politics. 

~ * 


Anti-Vansittartists 

The leaders of the anti-Vansit- 
tart school of thought are an odd 
let. There.is J. B, Priestly, who is 
never seen without his pipe (de- 
spite the unhappy association of 
that instrument with Stanley 
Baldwin) and preaches the. com- 
ing of an entirely new world in 
which men, like himself, will lead 


us to a happy, peaceful and secure 
milleni 


ium. Priestly is still a 
good novelist. 

Then there is the Dean of Can- 
terbury who is going so Left that 
soon the Socialistsiwill have noth- 
ing to do with him. He recenily 
said in a speech that the Italians 
captured ‘six British generals in 
Libya but when. they discovered 
that they were generals the Ital- 
ians hurriedly sent them back. 


CS. Engineering and 
Technical Counes 
Include: 


Aeronautics 
Mechan: 


ea um 
Air Conditio ms 
aaa and Paper i 


Navigation 
Radio Engineering 
Railroading ® 


GUIDANCE TOOL 


For Personnel: Managers, ' 
/ Plant Superintendents and ‘Industrial Executives 


Each year, five percent of the skilled workers in any 
organization are eliminated by death, incompetence or 
change of employment. In many industries, seasonal 
demands make: it advisable that workers should’ be 
adept at more than one job. Occupational training and 


vocational guidance are 


therefore an.- inescapable 


responsibility of Management. As:a practical. aid to 


these industrial executiv. 


es, personnel managers and 


plant superintendents who accept that responsibility, 
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The schoolboy persists for a long |: 


Lady Astor is also an:anti-Van- 
sittarite. She is doing all ‘she can 
to: help in the war effort but be- 
lieves that’ Germany’s soul may 
be cleansed by suffering. Her 
critics are ‘trying to: prove that 
she is anti-Russian because she 
hatés ‘the Communists. On ‘this 
point she made rather a neat re- 


: 


apt ; 


2 
ap 


tort the other day: “I would shake | ‘ 


the hand of any Russian .Com- 
munist. but I. wouldn’t be seen 
dead -with a British Communist.” 
This,.as editorial writers love to 


remark, gives one furiously to}. 


So much for the froth and bub- 
ble of things over here. Fortun- 
ately beneath the surface the tide 
runs strong and true. Britain is 
gathering her strength and when 
it is unleashed and breaks upon. 
the enemy’ Hitler and 4ll his 
works will be drowned in the 
surf. 

* *« e 


Paper Waste? 
. Somgone has just published a 
2,000-page. book of. ~ Hitler’s 
speeches—a strange thing to do 
with, paper so scarce. I wonder 
what the Germans in ;50.. years 
time: will think of their mad Mes- 
siah. when.. they. re-read those 
speeches. . There is not one orig- 
inal idea in the whole book, not 
one grain. of: philosophy, .not. one 
sign of a cultured mind. He had 
a single idea—to play on the cre- 
dulity, the ‘crude’ mysticism, the 
meanness and the cruelty of @ 
sodden mass. But at least the 
book proves one thing—the ‘world 
still stands aside for a man‘ who 
thinks he knows ‘where he is 
going. 
s ‘¢ e 
What Price War Plays? 

I am afraid that these notes 
have taken on an unduly military 
character this week but when the 
Captains and the Kings depart 
one has to pause and notice how 
much the gods walk like ordinary 
mortals: B@ let us end this col- 
umn with a theatrical note. 

What is the London theatre go- 
ing to do about the war? ‘The 
public (including the forces) has 
clearly shown two preference$: 


(1) Any’ kind of a’ musical 
show with lively music, pretty 
girls and funny comedjans is a 
sell-out. 

(2) Plays that do not dea} with 
‘the war are not particularly 
popular—except the revivals of 
“The Doctor’s Dilemma” and 
“MacBeth.” 

(3) Plays that deal with the 
war? 


The third question: is the one 
that is giving the producers a 
headache, There is an Air Force 
play that made its debut this week. 
There is a mercantile marine play 
that came on last night. There is 
an air raid play that has been 
running for six months. There is 
a play of occupied France that has 
proved a failure. There was a 
play about occupied Poland that 
only ran a week. There is a play 
about German spies in America 
that is a’ roaring success. 

I don’t know what the answer is. 
Neither do the. managers. If we 
are not careful there will be 
nothing but musical shows and a 
few costume revivals in another 
six months. 


Canadian Pacific 
Net Return Up 


August Showing Best for 
Same Month in Last 12 
Years | ; 


BE bamacloc byes Correspondent 
Net opéra - 
come of the Canadian Pacific tei 
way during August was the highest 
for any like month since 1930. 
Operating revenues exceeded ex- 
penses by $3.2.millions. This was 
43% greater than for the same 
month last year. Revenues were 
considerably higher than a year ago, 
but expenses have grown to such a 


point that they largely absorb the | dend 


gain. 


id the beginning of the year 
Company reports a in 
of $165 millions. . This das 858 oil. 
lions higher than for the first eight 
months of 1941. Expenses advanced 
= Stra pend net operating 
ome a d against 
$26.3 millions last oa. " 


August 
is it 
weds isesasy pee 
3,220,030 3,146,005 
Eight Months End 
Oper. revenue : meee 
Oper. 
Net earnings ....). 28,436,564 26,261,119 
. :: STs err nate , 
B.C. Telephone Co. reports 
tinued gains in. number of tales 
phones in service on its own, sub- 
sidiary and connecting companies. 
eens 1, 1948, a gain of 1,984 sta- 


” 
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Then he may either sell at a loss, | 


for the sake’ of retaining his trade, 
or, with the tacit consent of the 
customer, ask more than the retail 
ceiling. 

In any event, it is difficult te 
obtain a -conviction, because the 
parties in such a deal are equally 


testify. without implicating them- 


The term “black market” is @ 
misnomer say W.P.T.B. officers, ‘in 
so far as it is applied to price vio- 
lations which. have: developed in 
Canada. The black market is a place 
where buyers bid illegally against 
one another for scarce commodities. 

The grocer would go there. to 
outbid - his competitors for some 
scarce commodity; then, having 
a supply, he would t- 
leg” it to retail buyers at sky 
prices, nétting a tidy profit on the 
transaction if he was not caught. 

A distinct safeguard against black 
markets in- Canada is the fact that 
in several short commodities, the 
government has stepped jnto the 
picture through Crown companies 
to control buying and distribution. 
This meant supplies could be fol- 
‘lowed all down the line, from im, 
porter or manufacturer to retailer, 
and to a great extent ruled out 
possibility of a black market some- 


“This gave way toa period when 
authorities were tougher, but still 


were many cases in which merch- 
ants claimed that the wrong price 
tag had been put on an article 
through a ‘cleri¢al error, and’ that 


this accounted for a higher than}. 


ceiling price being charged. . 
At present there is a disinclina- 


of warnings Have ‘been given. It:is 


pointed out that careless’ driving ‘is | . 


an offense under the-law and: that, 


in a sense, careless pricing falls in 0 


the same category. - - * : 

A breakdown of September pro- 
secutions shows that 51° involved 
prices, 85 rentals, 28 hoarding: and 
rationing, 26 gasoline, 16 tires, and 
10 miscellaneous charges. 

In August’ there . were. only 20 
price _prosecutions,,and it was: here 
the biggest percentage. of . increase 
occurred. 


Hoarding Cases 

The 28 cases. of hoarding: com- 
pared with 26 cases in’ the previous 
month. ak 

Just how:much hoarding is going 
on is~a point» about: which’ few 
estimates are made in-official circles, 
although there are reports of a good 
deal. Hoarding is almost impossible 
to define, from’ a legal ‘standpoint. 
Our definition of it is having more 
than “a normal ‘supply.” ’ Britain 
tried to be more speCific, making it 


Investment Notes 


Commercial Alcohols’ sales, ac- 
cording to President G. C. Kertland, 
have not shown any particular 
change, being solely limited by ca- 
pacity of plant. However a new 
plant now. under construction is ex- 
pected to be finished next month 
and capacity will then show an in- 
crease of 20%. ‘Plant is now. being 
switched from molasses to ‘wheat, in 
view of the difficulty in maintain- 
ing supplies at the former... 

Canadian Car — The somorpiy's 
plan for cleaning up the a of 
dividends on the preferred stock is 
reported to ‘be making s\headway. 
Lack of any official statement. to 
date has been due to the, hold-up 
over income tax assessments cover- 
ing the transfer of funds from the 
American’ subsidiary which -receiv- 
ed an award of several millions of 
dollars as a result of German sabo- 
tage to the Kingsland plant during 
the last war, Gia ’ 


& 

Leew’s London Theatres share- 
holders have approved a resolution 
calling for winding up the company 
and distributing its assets té pre- 
ferred shareholders. ‘The company 
still has a contract with Marcus 
Loew’s Lid. under which Loew's 
London: agrees to pay. 10% of. its 
profits after preferred dividends to 
the former. No release from this 
contract has been received but the 
purchasers of the contract agreed to 
indemnify Loew’s London under the 
contract, 

As long as the contract is out- 
standing the company will have to 
wind up under the Winding-up ‘Act, 
a long and costly proceeding. e 
from the contract would enable 
winding up under the Companies 
Act. Procedure to: be followed will 
be known shortly. 


numbering. 13. in- place of"15. It is 
that an employee from 
Winnipeg ‘will: shortly be elected a 
director. e 
Employee represeritatives ‘on the 
board alternate each year between 
the various plants, with each man 
holding office one year and only-one 
employee representative being, on 
the board at one time. 


Cockshutt Plow Co. has declared | ' 


two more dividends of 25 cents each. 
The first is to be paid Dec. 1, 1942, 
to shareholders of record Nov. 2 and 
the second on June 1, 1943, to share- 
ae of record i oo A year 
ago the company made two 

25 cent declarations, first aiidends 
to be paid since 1931. ‘i 

Ld 


Cornwall, Ont., has struck the 
1942 tax rate at 21 mills, down a half 
mill from the 1941 rate and the lowest 
in five years. Expenditures budget- 
ed for this year total $356,430 against 
1941's $359,003. Revenues are .esti- 
mated at $134,953, leaving $221,477 to 
oe through the general tax 
Ta ° f 

= wm . 


British American Oil \Co. sta’ 
ment accompanying current divi- 
says aviation gasoline 
requirements, alone, are nearly 16 
times what they were in 1940 and 
ein mount. The company is 


meet- 
ing that shortage of beef is the most. 


acute situation facing the company 
at the 
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guilty under the law, ‘and cannot | tion to overlook’ mistakes: of this | 


kind, the, atti ‘being that plenty |- © 
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of over 1,000: more we 
now safeguarded by 
IMPERIAL POLICIE 


@ Among Imperial Life's $,000 newest pojj 
‘ -Jpolders are women in almost every occupa; 
‘There are housewives and stenographers, ; 
and secretaries, teachers and clerks; 
an uncertain outlook about the f 
’ forthe peace of mind that-corlies to holder 
- Imperial Life Policies: 

_. The future: money problems of the busi 
- woman are no different tothose of men; Wt 
‘married of single they too must face the pro 
. “What-happens if 1 die too soon—wist 
grow old?” They too have dreams for the 
.. \that-only money can make come true—a 
holiday trip. to foreign ‘lands—a comf 
life 4n the sunset years: The Imperial 

~/ plans to meet every pocketbook. 


To an increasingly large cross-sectic 
the »people. of Canada, The: Imperial Li 


, Imperial Life Assurance Company, 
Head Office, Toronto: 


1 would like an income Of $0 0cccccceRh OBO. ood 


5 \ 
How can I secure it? My age oow.....3 
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Produ . sion 


Labor-Management Committees Take 


Increasing Part in Meeting Demands 
For Still More War Production 


By ROBERT C. STARK 


As Canada’s menpower crisis puts jhcreas- 
ing strains on the Dominion’s ability to meet 
its war commitments, more and more empha- 
gis will inevitably be placed on making the 
most of the manpower we have. 

How can that be done? 

There are scores of ways in which Cana- 

dian industrial leaders are getting more pro- 


duction out of the same number or fewer em- >- 


ployees, the same plant and equipment. 
Those methods, tricks of production, simpli- 
fied processes, vary from plant to plant and 
from industry to industry. 

But one solution, the, simplest, is finding 
wider application. * In essenc®, that solution 
is to ask the man on the job.- An instrument 
by which management harnesses the bfains 
of labor to production problems iis the labor- 
management council—a meeting place for 
elected representatives of labor to thrash out 
production snarls with the engineers and 
production heads who are management. 


Here is how the labor-management.-plan is 
applied in a few Canadian industries. These 
views are as given to The Financial. Post by 
executives of firms which are using these 
councils and by government officials who are 
behind the programme. 


Massey-Harris Co., Toronto, has had the 
plan in effect for the past four months through 
what it calls the Plant Production Committee. 
Employees elect representatives from the 
rank-and-file of their own departments; 
those representatives meet with the plant 
manager every two weeks. At the meetings 
the cards are laid on the table; ideas to iron 
out production difficulties and step up out- 
put are brought out for discussion and thrash- 
ed out. The management here has found 
that the men very often have good ideas con- 
cerning their own particular production jobs, 
that being close to their jobs they sometimes 


: gee things that management doesn't, 


John Inglis Co.; giant gun plant; has had 
Plant Co-operation Committees in operation 
since last May, This sprawling plant is 
broken up into six geographical units, each 
unit electing a committee of men below fore- 
man rank, each cOmmittee meeting with the 
management once a month? Experience here 
is that the plan is working out very well with 
gratifying results being obtained. The meet- 
ings afford a medium not only for solving 


dent, endorses the soundness of the union- 
management co-operative plan. 

Indicative of employee desire to work 
closer with the management is the experience 
of Dominion Foundries & Steel Co., Hamil- 
ton.’ Since expansion to. méet wartime need, 
many new employees were coming to the 
company. To work out a. basis for a new 
understanding a suggestion contest was held. 
Over 1,200 replies came in and the ‘No. 1 idéa 
of: the’ workmen was that they wanted to 
know the manager better. 

Research Enterprises’ Ltd., a Crown com- 
pany, has had a-plan working satisfactorily 
for almost a year’ Small Arms Ltd., another 


Crown company, has hada labor-manage- 


ment committee in operation for some 
months, Otis-Fensom of Hunfiton has just 
set up its organization. 

iderable significance attachés “to the 
operation of labor-management, councils in 
plants operated by the Crown. While the 
scheme as a whole owes much to government 
backing in the person of Elliott M. Little and 
through the efférts of Ralph P. Bell, Direc- 
tor-General of Aircraft Production, adoption 
of the system has not been mandatory in 
Crown-controlled . plants,. nor has it been 
made a “must” for companies working 
largely or exclusively on government orders. 
Official statements of the policy of the De- 
partment of Munitions and Supply - are 
lacking, and it is felt in some quarters that 
the’ Department is awaiting conclusive evi- 


dence of the success of the plans before _ 


giving its official blessing. 
These ¢xamples are just that. They.do not 
attempt: to measure how widespread the idea 


of labor-management is in Canadian indus- — 


try. This is simply the experience of Cana- 
dian companies in differing lines of produc- 
tion. Their experience and that of others, 
has been sufficiently satisfactory to encour- 
age other managements ‘to’ embark upon 
similar programmes, 

The labor-‘managément idea enjoys a large 


measure of official government faVor through * 


Elliott M. Little, director of National Selec- 
tive Service. He wants to see the idea put 
over—fast. 
employers that to get maximum production: 
they should get their employees to help ruh 
the job; that they must go actively after their 
workers’ advice and the full use of their ex- 
perience, 


Favorite Little example of the effectiveness 


Nine Rules For a Good Labor Council 


As given to The Financial Post by an official connected with their development. , 


|. Labor representatives should at least equal in number management 
representatives and should be bona fide serene below the rank of 


foreman. 


o 


2. Labor representatives should be chosen in a democratic: manner: 
by secret ballot in a free election by the workers they are to represent 
with due regard for existing-organized arrangements for such represen- 
tation. Election should be by departments or natural divisions of the 
plant, or according to craft or some equitable separation into constitu-. , 
encies, rather than “at large" by ‘the. plant as.a whole. 


3. The presiding officer should be chosen by the members of the 


committee. 


4. Each committee should have a iditietaey: appointed by it, to keep 


proper records. 


5. ‘Meetings of the commiftees should be held on company time and 


at company expense. 


6. Some method of providing continuity by staggering terms of mem- 
bership of employee members is usually found advisable. 


7. Powers of committees should be advisory, since final decision and 
responsibility rests ‘with management. Committee recommendations, 
however, should receive full consideration by management, upon whom 
an obligation rests to examine all proposals fairly and impartfally and to 
give a reasonable explanation in case of non-acceptance: 


8. Each plant's committees should be maintained as separdire¢ in all 


respects from those of other plants. 


9. The government should not be-a third party in the operation of 


the committees. 


‘ some of the great number of problems’ that 


inevitably arise in a plant such: as this but 
the free exchange of opinions also allows put- 
ting over the problems of raanagement to the 
Workers, Management explains its policy in 
detail so that employees will have a fuller 
Understanding of the operation as a whole. 


47,000 Ideas 


Canadian National Railways for séme years 


as had union-management co-operative com; 
Mittees: 
senting 40,000 men have come 47,000-sugges- 
tions, most of which have been. accepted by 
the system, .When suggestions were dropped 
the sponsor was told why; .Recommenda- 
tions’ are ‘confined to ‘such subjects’as apply’ 


From those 115 committegs repre- - 


of labor-management co-operation is drawn” 
from his own experience with Anglo-Cana- 
dian Pulp & Paper. He describes it: 


“Some yeats ago it was my joh,to raise 


production in our paper mill. I had a pretty. 


fair idea of the size of the job, but didn’t 


know too much about how it should bé 
done. 


took the problem to the men—superintend- 
énts, foremen and their crews all tackled it. 
We had been producing 480 tons a day. In 


less than three months, by making everyone 


of our employees apart of management, we 


swere producing 630 tons a day—with the. 


same men ahd the same machines.” 


to the advancement of the industry or to the’ © Those that have working opens oft 


Welfare of the employees and: to the -better-. 
ment of the railway’s service. Questions of 

6¢s.or grievances. go through regular 
‘Wnion channels, R. C, Vaughan, C.N.R. presi- 


‘ment schemes stress some of the intangibles 
of the plan just as highly @s the more con- . 
crete factors of directly increased production 


— In connection | 
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Across the country he has ‘told’ 


I did know, however, that orders - 
from the front office wouldn’t get it done. 1. 


tees in the aircraft industry, Ralph P. Bell, 
director of aircraft production, has said: 


“They have achieved, an intangible . ac. 


complishment, the value of which cannot be — 
measured in dollars and cents; namely, a’ 
better understanding by labor of ‘the:prob- 
lems of management, and. by management 
a~ better understanding of the-attitude and 
problems of labor.” 

The morale angle is one repeatedly _ 
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brought up by company officials in discussing — 


the schemes as they operate iin their plants. 
When workers can see their ideas -taking 


shape on the production line they feel that: 


they are an integral part of the-war' effort. 


When they can expo’ 
bad, at a conference table they know: that at 
least they are being listened to. 
William Green, president of the: 
Federation of Labor, sounded labor’ 


can 
; view- 


point at a Toronto speech. Oct. 6, when he, 


said there is a crying need today for better 
teamwork between management and. labor. 
He declared that since the war the-A.F, of L, 
has sought to expand the field of such.co- 
operation by the formation of labor-manage- 
ment committees in war production plants. 
He reported: 

“This programme, inaugurated. under -the 
auspices of the War Production Board, has 
not yet been applied. as widely as it should 
be and will be, but already highly ‘construc- 
tive results have been reported *By both 


‘management and labor alike.” 


The labor-management idea has the sup- 


-port of organized labor as expressed in. this 


statement from the Canadian Congress of 
Labor: 


“The workers on. the job are fully aware 
that present. production policies are inade- 
quate; they know that vastly more can be 
doke; they realize that only by the widest 
and most efficient use of the machinery of 
production, the material resources, and the 
manpower of the nation can victory be 
athieyed. The Congress therefore believes 
that a plan should be adopted i seit 
arouse the enthusiasm and release the ener- 
gies. of. the workers by treating them as 
“partners in the war effort, with a fullunder- 
«standing and a voice in the determination 
of production policies. Labor management 
co-operation is the key to maximum. indus- 
trial efficiency, as'has been proven by:the 
experience of Great Britain and the United 
States.” 

Turning point of labor’s endorsement of 
the scheme, however, is that it wants the idea 
te have-a far broader scope than, production 
committees in individual plants. The Cana- 
dian Congress of Labor has been urging the 
formation of an industrial council in each 
basic industry in Canada. First step, in the 
opinion of the Congress, is calling national 
conferences in each industry by the Domin- 
ion government, and the subsequent_estab- 
lishment of national and plant councils as 
the plan is generally adopted. 


their ideas, good.or . : 


e 


Since last November Research Enterprises Ltd. has had 


a labor-manzgement plan in operation. At this vast plant, 
~ which turns out delicate war materials, representatives of 
workers from every department meet regularly with the 


management to talk over production problems. Experience 
of the plan in operation at this Crown company is reported 
actory, workers get a more intimate idea of some of 


problems of management. _ ;.....- werrill photo for The Financial Post. 


should assume any functions or attempt to 
interfere with the orderly operation of that 
machinery. However, labor-management 
committees are seen as being able to assist 
greatly in adjusting many causes of: mis- 
understanding, friction and dissatisfaction 
before they reach the stage where they be- 
come grievances. } 


Good Relations Hinge 3 

Whether or not the plant is union, non- 
union or a combination is not seen as influ- 
encing the function of labor-management 
_gommittees. Viewpoint here is that good re- 
fations in industry are not-primarily depend- 
ent on unionism or non-unionigm, but upon 
right attitudes. and the desire of the groups 
concerned to get along together. 

It is pointed out that many different indus- 


trial relations plans have been developed and - 


operated for a long time quite satisfactorily. 
They vary in details but two factors are com- 
mon to all successful plans. 


First factor is a definite policy. In smaller, 


plants the employment and industrial rela- 
tions policy may often be definite and clearly 
understood without being formally reduced 
to writing: In larger plants a written policy 
is viewed as desirable. ThiS makes for a 
definite understanding and a clear applica- 
tion, *. 


Second requirement is a definite channel 


of two-way contact between management 
and labor. Underlying philosophy of this 
factor is that there seems to be no way to 
maintain sotind relations between manage- 


Such far-reaching horizontal organizations-gment and labor without the establishment of 


» that extend across a whole industry are not 
envisaged by the government officials who 


want to see labor-management extended: 

A good paralle] can bée drawn -with the 
situation. in the United States. Labor- 
management committees are encouraged by 
Donald Nelson, war production chief, and 
hundreds of,them have been set up with 
satisfactory results in American plants, 

The same is true of Canadian committees, 
They offer suggestions relating to-production 
matters; those suggestions may or may not 
be adopted.» Control of the management over 
its plant. policies i@not affected. 

Within the range of mutual interest sub- 
jects that experts say should come within the 
scope of the committees are such as: 

(a) Changing of obsolete practices. 

(b) Conservation of materials, tools and 
equipment. 

(c) Elimination’ of waste effort. 

._(d) Elimination’ of unnécessary planning 

or routines, 


(e) Encouragement of adherence to 


, Standard methods. 


‘(f) Fullest utilization’ of ansehen and 
skills of personnel. 

(g) Protection of persorfnel and al 

(h) ‘Efficient transportation of’ materials, 
personnel and/or products. 

(i) Simplification of handling, storing. 
and moving materials and products, 


(j) Improvement of design and use of 
tools and fixtures. 


“(ky Promotion of fuller unde of 
the common interests and objectivesiof labor 


; and management. 


(1) Reduction of loss of time’ die to whi 


senteeism,. sickness, accidents , ei other ° 
causes, — 


(m) Promotion of educational, recrea~: 
tional and welfare activities, : 


Don't Discuss ten, 
a ‘hours, co 


suitable means of ensuring the constant, un- 
hampered flow and counter-flow of informa- 
tion and ideas and the exchange, examination 


and reconciliation of views on matters of 
mutual interest. 

It is claimed that the most effective and 
practical means of providing, this .two-way 
channel of contact is to be found in some sort 
of joint labor-management committee, De- 
tails of these committeés are subject to local 
conditions, individual plant characteristics 
and existing organizations. However, ‘there 
are some principles in. setting up committees 
that are generally applicable throughout in- 
dustry. These are shown in the accompany- 
ing panel. 


; Gus ot x ‘vohats Wicol vareonen 55 ad ou 
labor representatives. should be elected by 


the workers, If plant managers arbitrarily . 


select certain men to speak for the workers 
the scheme might still work out well, but the 
workers won’t have the same direct mterest. 
In addition, such a method comes close to a 
company union and that could lead to oe 
with organized unions. 

‘Similar schemes have progressed in the 
United States and Britain, Hundreds of war 
plants in the U. S. have such committees; for 
one example of many, itis claimed that at 
Colt’s Patent Fire Arms Co., labor-manage- 
ment co-operation reduced the number of 


rejected machine guns from 17% to less 
than 1%. 


British Set-ups 


dustries;. to set up similar joint production 
commnittees in establishments not under gov- 
ernment control. 

As in Canada, the general idea of the Brit- 
ish jo production committees is to provide 


chiinnié# for a regular interchange of views | 


betwéért employers and employees, relating 
to prodiiction. They are not executive bodies, 07 
but ¢an'thake recommendations. Again as in 


Canada, it is recognized that an important 


function of the British committees is to stimu- 
late enthusiasm for production, and dissemi- 7 
_hate information about what is being done by as 


Should-Be tected: eset 


ny.among the rapk and file pf the 


} 


Seen Problem's. Answer 

Proponents of labor-management see in it © 
the answer to a production problem that can- §& 
not be supplied simply by more machines or § 
more workers. They point out that if all a 
worker on a mass production job does is slap 
a few rivets into a piece of metal day after 
day he is likely to look on his job as drudgery 


new 
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and will deteriorate into an automaton. How- ™ 


ever, if he is shown how important his job 
is in producing a finished t@hk, for instance, 
his enthusiasm is likely to be a good deal 
higher. That enthusiasm and feeling that he 
is a real part of the war effort would find 


creased absenteeism. 


reffection in increesed production and de- be 


To achieve that objective, those who have’ 


plans ‘actually working say that ultimate de- 


In Britain production committees have beer#® pendence must rest upon the attitude of the 


set up-in the Royal Ordnance factories owned 
and run by the government. Subsequently 
an agrtement has been made between the 
Engineering Employers’ Federation and the 
various trade unions in the engineering in- 


employer. Paternalism is not productive of 


good relations. They declare.that labor does 


not: want to. be. spoon-fed... It. wants'to be & 


‘teated “simply asa necessary element in | 
industry. 


War Loan Tickets to 


By STAFF WRITER 

OTTAWA.—Into the farm homes 
of rural Canada will march, in a few 
days time, an army of Victory Loan 
canvassers primed with a new and 
potent weapon for garnering the 
1942 bumper crop of farm dollars. 

The weapon is the Victory Ticket 
—a unique, imaginative device 
which sprang from the grass ,roots 
in western Canada and is now to be 


, adopted by the National War Fin- 


ance Committee as an auxiliary 
method of channeling farm income 
into the war effort. 

In brief; Victory Tickets’ are a 
means whereby Canadian farmers, 
in addition to their cash purchases 
of Victory Loans or War ence 
Certificates, may .acquire bonds or 


“certificates in exchange for farm 


produce at the time that produce is 
marketed. 
No Down Payment 

-No down payment is required to 
purchase - Victory ' Tickets. Farmer 
Johnston, who can afford only $100 
in cash but who expects to market 
10 or 20 hogs next December, can 


boost his Victory Bond purchases to” 


$300 or $500. by merely putting a 
Victory Ticket: on his pigs. Subse- 
‘quently he tenders ‘his pigs in pay- 


.. gent for Victory Loans or War Sav- 


| ae. Certificates. The deal is com- 
at the ‘time his pigs go to 

et, and he gets an official seal 

as well as the 


chase Victory Bonds or War Savings 
Certificates; considerably beyond 
their cash resources at the date the 
canvasser comes round to talk Third 
Victory Loan. 

The ticket is not a commitment to 
purchase a stated amount of bonds. 
It is an agr@éement between the 
farmer (or any member of his fam- 
ily) to purchase bonds or certifi-« 
cates with the proceeds of the sale 
of certain quantities of farm produce 
at the time that this produce would 
normally be marketed. The trans- 
action may be cémpleted at any time 
between Oct. 19 and Feb. 28, 1943, 
If the proceeds of the sale are, say 
$192.50, the farmer will receive $150 
in Victory Bonds and the balance in 
War Savings Certificates and War 
Savings Stamps. Or he may take 
the whole amount in certificates if 
he wishes, so long as his total pur- 
chases of certificates does not exceed 
the individual limit of $600. 

Another sales wrinkle is the com- 
bining of patriotism plus self-inter- 
est in an approach which will link 
war loan sales with the purchase of 
needed equipment and repairs such 
as can be deferred or can only be 
made after the war is over. 

Part of the money which farmers 
receive trom, the sale of their is 


\ 


ucts is properly looked on-as money: 
to be set aside to replace’ old trac-: 
tors, "binders, farm buildings, In a. 
time of rising farm:income such as. 


the present, many farmers would 
normally be spending a considerable 
amount of money—possibly in ag- 
gregate over $100 millions annually 
—in this manner. 

But little, if any, farm equipment 
is now available either for replace- 
ment or expansion. Existing barns 
and equipment must be used with 
the minimum of replacement and 
repair. . 

This: is where. the Third Victory 
Loan campaign will mesh into the 
farm eee. ree the sound 
business pra earmarking 
a $300 Victory Bond for the purchase 
of a new tractor at war’s end. Bonds 
will be sold in terms of specific 
farm needs—tractors, binders, local 
improvements, etc. 

For the housewife, “the same ap- 
peal will be used in terms of wash- 
ing machines, refrigerators or other 
household furniture or. equipment. 


700,000 Farmers 


It.is hoped eventually to get the 
majority of Canada’s farm- 
mabey oN sapaiie deynemitinant ts 


Victory; 


ait tabla i he 8 oda ad 


‘income from certain types of pro- 
‘duce ‘for-the purchase of Victory 


Loans or War Savings Certificates, 


The initial programme which will Pe 


be introduced this month, of ae 
“Produce for Victory,” will be 


‘plemented by a programme which 


will encourage the farmer to “pro~ 
duce for Victory.” 

Such a programme will encourage 
extra production—a few dozen more 
eggs each month, a little more milk, 
a few more ho the proceeds of 
which will be into Victory 
Tickets and at the same time will 
add 10,15 or perhaps 25% to the 
amount of farm production avail- 
able for Great Britain or for Cana- 
dian wartime consumption. 


It is possible that some way will 


also be found of encouraging Cana« ‘4m 


dian farmers to use their govern- 
ment subsidies in the direct pur+ 
chase either of Victory Bonds for 


‘cash or by means of Victory Tickets, 


“Total farm income in 1942 is 
placed at somewhere between $1,000 
and $1,100 millions. This 


compares 
with estimated income of about $875 3 
‘millions in 1941, $740 millions in, 
1940, $710 millions in 1989 and “= 


walllions in 1888. 
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Succession 


Present Levies Can. 


Examination of certain situa- 
tions that develop under the laws, 
shows that existing succession 
duty regulations may result in 
great hardships to beneficiaries of 
moderate means. i 

Examples of this are to be had 
among people left annuities. 
| These annuities are subject to 
both Dominion and provincial suc- 
cession duties, and the weight of 
the duty itself, the method by 
which the rate of duty is computed 
and the tax collected, may ‘wipe 
out the benefit intended. 


Depends on Will 

This is most likely to occur 
when the will disposing of an es- 
tate makes no provision for the 
payment of the succession duties. 
According to the laws of both the 
Dominion and the provinces, the 

‘beneficiary of an estate is respons- 
ible that the death duties be paid 
on the bequest left him. If the 
will does not provide for the pay- 
ment of these taxes, the benefic- 
iary oan be forced to pay. Where 
the will provides that all succes- 

s sion duties be paid out of the es- 

tate before the bequests, the prob- 
lem does not exist. But a great 
many wills make no such provi- 
sion. 
Burdensome Features 

In cases where payment of the 
death duties falls on the benefic- 
iary, features of the Canadian suc- 
cession duty: acts which tend to 
make the burden especially heavy 
are: 

(1) The rate of duty is set not 
only by the relationship of the 
beneficiary to the owner ef the 
estate, but also by the size of the 
estate. Thus an individual bene- 
ficiary who is left an annuity of 
say, $2,000 a year from an estate 
worth $1 million, and who is re- 
sponsible for paying the duties, 
will pay a considerably heavier 
tax than one left an annuity of 
an equal amount from an estate 
worth $500,000; provided the re- 
lationship to the deceased is the 
same. 


2. For succession duty pur- 
poses the annuity is capitalized 
on the life expectancy of the 
beneficiary and this cannot be 
varied although_he may live for 


- 





Pulp and Paper Taxes 
Show Increase of 2,192% 


From Our Own Correspondent 

MONTREAL.—Provision for in- 
come and “excess” profits taxes by 
21 pulp and paper companies last 
year reached the highly impressive 
total of $19,507,783. The year before 
$7,898,047 was provided and in 1939 
only $850,912. Thus since the start of 
war the tax bill of these 21 com- 
panies has increased by 2,192%. 

The accompan tax summary 
must be cunaiditel as the minimum 
which these operators will pay into 
# the Dominion treasury. When the 


Women who can spare a few 
hours a day from their house- 
hold duties are increasing the 
efforts to speed up production 
in British war factories. These 
part-timers work on shifts of 
from two to six hours, sched- 
uled to fit in with their domes- 
tic foutine. To the factories 
this plan for part-timers is a 
godsend. Full time women 
workers are becoming scarce 
because of the increasing calls 
for the 20 to 30 age groups in 
the services. 

Fatigue slow-up goes as part- 
time employment rises. Part- 
_4imers are valuable in that they 
relieve full time workers 
periodically, giving them free- 
dom for a rest period each 













in the first four years after the 
death of the estate owner may 
take the full amount of the an- 
nuity. .When income taxes are 
added; the combined levy may 
actually exceed the entire income 
of the recipient leaving him or her 
without any income at all. 


ficiaries left an annuity may suf- 
fer 
Harris, M.P., in the House of Comi- 
mons in the last session of Parlia- 


ply the following examples: 





*Includes $2,223,831 for prio: years. 
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only a few months and may not 
receive more than a very small 
part of the bequest. 

(3) The succession duties must 
be paid in four annual install- 
ments, irrespective of the period 
over which the annuity is likely 
to run. 


May Take All 
In some cases, the death duties 


























Some examples of how bene- 


ip were given by Joseph 


ment. References by Mr. Harris 
and data gathered elsewhere sup- 


Case of a Widow 

A widow aged 61 is left an in- 
come of $10,000 a year from an 
estate of $250,000. The capital 
value of the annuity, based on her 
expectation of life, is estimated 
for Ontario succession duties at 
$109,200 and for the Dominion at 
$119,750. The Dominion tax is 
computed at $7,808 and the On- 
tario at $14,300, making a total tax 
of $22,108, payable over four years 
or $5,527.a year. If income taxes 
amount to $5,452 a year including 
surtax, the total payable each 
year including succession duties 
and income taxes would be $10,- 
979 with the résult she would have 
a deficit each year. 

In the case of a person once re- 
moved from direct lineage with 
the deceased, say a niece, the suc- 
cession duties are higher in both 
the Dominion and the provincial 
schedules than in the case of a 
widow. 

Niece of 35 
“jAeniece aged 35 receiving an 
annuity of ype year from ‘an 
estate worth 900° is another 
eabevin point. a 
a2ne annuity is capitalized for 

» Dominion at $54,307. The suc- 
cession duty is $5,050. In Ontario 


new war taxes were first applied the 
industry appealed to the government 
as a depressed industry. There was 
no difficulty in securing that rating, 
which entitled the individual com- 
panies to specia] tax treatment. 

The income and “excess” prof- 
its taxes provided by the operators 
does not by any means cover all the 
payments they make either to the 


Dominion or provincial treasuries. 


There are sales taxes, capital taxes 
and a score of other imposts, direct 
and indirect, which add to the costs 
of manufacturing pulp and paper. 
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Womens Part-time Work 


Helps Speed Production 


sembly workers. go on from 7 
to 10 p.m. after the normal day 
shift is over. Little additional 
supervision is necessary. Each 
operation in an assembly line 
is comparatively simple. 

The part-time system is said 
to have few drawbacks. The 
chief difficwWity is working out 
a high degree of organization 
so that the part-timers will be 
kept fully employed. 


SCIENTIFIC PACKAGING 
The United States army re- 
cently announced that it was, 
in effect, building ships. It was 
doing this by scientific meth- 
ods of packaging which reduced 
the bulk of thousands of items, 
i from canned food to 40-ton 
trailers, being shipped over- 
seas. The result was an overall 
saving in cargo space approxi- 
mating 10%. This saving, the 
army pointed out, was equival- 
ent to new ships, 
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Leave Beneficiary in Debt ~ | 
the annuity is capitalized at $47,- 
646 and the succession duty $9,116. 
A total of $14,166 in succession 
duty has to be paid in four annual 
installments of $3,541 each, 


on the new schedules would ap- 
pear to be $1;124 including surtax. 
This means a total of $4,665 to be 
paid by the niece each year.for 
the first four years in order that 
she might receive for life an an- 
nuity.of $3,000. Thus for those 
four. years, the niece would be 
liable for $18,660 in taxes, while 
she would receive $12,000 from 
the annuity, leaving her with a 
deficit of "$6,060 

taxing authorities, Meanwhile, 
she has not had a penny of benefit 
out of her annuity, If in these 
cases the tax were paid by the es- 
tate as a whole, the government, 
it is claimed, would be no poorer 
while the beneficiary would re- 


Even if the tax were paid out of. 
the estate, however, it would 


a specific bequest being set by the 
‘size of the estate’ also has un- 








Income taxés in this case based 


payable to the 


ceive the benefit of the annuity. 


still be a tax on the annuity. 
Grotesque Results - 
The effect of the rate of duty on 


fortunate results. 

For example, two nieces, one 
left an annuity of $5,000 by a rela- 
tive with an estate of $200,000, 
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the Dominion and the 


‘But the rate of duty on the es- 


tate of $200,000 would. be* much 
heavier than that on the estate of 
$100,000, Accordingly, one girl 
would pay a higher tax than the 
other, although both were receiv- 
: No Relation 

Supposing the beneficiary is no 
relation of thé estate owner, say a 
secretary of 45 left an annuity of 
$2,000 a year. This person is still 
working, earning $50.a week or, 
in round figures, $2,500 a year. 
The estate is valued at $1 million. 
. The income tax on $2,500. year, 
in the case of a single person 
would be $826. On the total in- 
come including thé annuity, it 
would amount to approximately 
$1,878. The increased income tax 
on account of the.annuity is $1,052. 
Thus, in order to receive the an- 
nuity of $2,000 from the enfiployer 
who had died, the individual pays 
$1,052’ more than she would have 
paid had she not received the an- 
nuity. 5 tee ~ 

In this case, for succession duties, 
the annuity of $2,000 is capital- 
ized by the Dominion at $31,365. 











Canada Faces Reduction 
Of Materials From U.S. 


Indications at Washington Are That Dominion 
Will Have.to Up Her,Own Output of Supplies 
and Place Allocation on Stricter Basis, 


Special Correspondence 

WASHINGTON.—Canada faces a 
critical test of her ability to manage 
a balanced war production pro- 
gramme in the current quarter and 
the first three months of 1943. 

This is because the Dominion 
must; expect sharp curtailment in 
certain vital materials she has been 
able to import from the United 
States to supplement her own pro- 
duction and keep deliveries of 
finished munitions rolling. Canada 
must make up these deficiencies 
either by stepping up the rate of 
her own production or reducing 
civilian supply. 

Actual figures on the reduction. in 
U.S. allocations for Canada are not 
available but an over-all reduction 
irf-all-allotments has been ordered 
by the Priorities Requirement Com- 
mittee of the War Production Board 
for the current quarter. 

Most important will be a reduc- 
tion:.in shipments of carbon steel. 

When Donald Nelson announced 
recently the continuance of. the 
much-criticized P.R.P, plan, he said 
requests from all claimants, exclu- 
sive of export requirements, or 
carbon steel totalled 15.4 million 
tons in the current quarter. The 
estimated supply after allowing for 
export and contingencies was 11.1 


. million tons. It was necessary there- 


fore to cut the over-all requests by 
43 million tons. Canada had to 
share this reduction. To keep our 
shipyards moving, our plants in 
operation, the Dominion has to 
make up this deficiency at home. 


Where Canada Fits ° 
So far Canada’s requests have re- 
ceived favorable consideration. The 
Dominion still enjoys technical 
equality with U.S. firms under the 
Production Requirements Plan, 
which will shortly give way to a 


| new system of direct allocation of 
‘materials rather than distribution 
| under priorities. Even now the War 


Production Board has recognized 
the fact that any cut in Canadian 
requirements is reflected more di- 
rectly in Canadian production of 
finished munitions than a similar 
cut in the U.S. and for that reason 
‘the representations of Munitions 
and Supply have won many special 
concessions. 

The difference between the Can- 
adian situation and that applying 
here is that in the U.S. an import- 
ant proportion of critécal materials 
is still being diverted for new plant 
construction. In Canada this Ys 
rapidly diminishing and probably 
within a few ‘months will be re- 
duced to the vanishing point. Rela- 
tively more material goes into 
finished munitions ig Canada than 
it does in the United States. 

In the second place, Canada’s 
production is in balance. That of 
the U.S. is not—as Donald Nelson, 
Chairman of the War Production 
Board, has made clear in public 
statements. 
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What does in balance mean? 

In Canada, after three years, fac- 
tories are turning out finished 
munitions on schedule. Shells do 
not lack fuses or explosives. Each 
month we are able to meet our 
schedules without finding we have, 
for instance, several thousand shell 
casings overstocked without either 
fuses, caps and the miany little 
things that are needed to complete 
them. Although the over-all capa- 
city and production of the United 
States is many times that of Canada, 
a completely balanced production 
has not been attained. 

This is not a reflection on Ameri- 
can planning. The United States has 
been at war only since Dec. 7 and 
it takes time to swing such a vast 
effort into line. Slowly it is getting 
there. But how*difficult it has been 
to bring it into balance is indicated 
by the fact that Mr. Nelson only last 
week boasted that for the first time 
total demands for all ° materials 
covered by the Production Require- 
ments Plan had been adjusted to 
the estimated materials supply 
during the fourth quarter. 

This meant a scaling down of all 
requests, including those of Canada, 
a sharp paring of non-essential 
military and civilian requirements 
—the first move in stripping down 
of the fat in North American in- 
dustry which never before has faced 
a real shortage of materials. . 

In the long run this must mean 
the end of priorities. nething 
very much like inflation ed pri- 
orities as an effective instrument 
of material control. There were too 
many issued—far too many for the 
supply of materials available. Al- 
ready the outline of the new system, 
are shaping up. 

New Supply Plan 

Instead of priority certificates 
that can’t be “cashed in,” it is ex- 
pected that the War Production 
Board will issue some kind of an 
order which will mean actual de- 
livery of enough material to meet 
the munitions contracts. Beyond 
that, on a broader scale, it is be- 
lieved -the Combined Production 
and Resources Board, of: which 
Canada is to become a -member, 
will conduct a census of all the 
British Commonwealth nations to 
determine what-materials they can 
supply and the extenj to which 
their facilities and resources can 
be mobilized on a truly global scale. 

But for'the next six months Can- 
ada must face the fact that there 
will be less steel, less of nearly 
everything she has been obtaining 
from the United States, to keep her 
own programme moving. This tests 
the whole management of the Can- 
adian system; probably foreshadows 
restrictions much more drastic than 
previously announced and a con- 
centrated effort, particularly in the 
steel industry, not only to hold pro- 
duction at present levels but in- 
crease it as much as possible, 





















of The British Commonwealth 
Department ef National } 
by C. Fraser. 
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Cases of The British Commen- | 


the net result that the individual 
in order to accept the $2,000 an: 
nuity for thesbalance of her life 
from the age of 45 ‘has to make 
four annual payments of $5,084 
out of a salary of $2,500 and an 
annuity of $2,000, 1% 
Payable for Four Years 

This heavy tax is payable only 

for the first four years, but it is 


sufficient in this case to.put. the 


recipient in debt) Her annual in- 
come is $584 less than her tax bill 
without allowing her anything to 
live on. © 

Another possibility that might 
arise is if the secretary in this case 
dies at the end of two years after 
the annuity starts, Unless special 
provision is made, the annuity dies 
with her, But her*estate may be 
liable for the total amount of suc- 
cession duties’ due. 

Suggested Remedies 
It is contended that these in- 


justices could be overcome to some | 


extent at least by— 

(1) Making sure the succession 
duties would be paid out of the 
whole estate rather than out of the 
individual bequest; or 


(2) By making the duty payable |’ 


in annual installments over the 
life expectancy of the individual. 

The first plan while not reliev- 
ing the annuity of taxation would 
relieve the annuitant of the bur- 
den and give him or her the bene- 
fit of the full amount left of the 
estate. , 

The second suggestion would 
bring the annual amount of the 
tax into’ more reasonable propor- 
tion with the amount ofthe an- 
nuity and in case the individual 
should dié-soon after the uity 
began, the amount of tax collected 
on the annuity would be in 
more direct relation to the benefit 
actually received, 

The possibility that an annuity 
might bring hardship instead of 
benefit to a beneficiary empha- 
sizes particularly the need of mak- 
ing provision for succession duties 
when making a will. 


resulting from the receipts of that| 
$2,000 is computed at $1,052 with 


$2,000 an-| 
























itself, because after long depriva- 
tion a demand consumer goods 
will not only actively into play 
but, the people, through their sav- 
ings, will have the money to pay 
for them. “I am satisfied,” he added, 
“that the very logic which calls for 
high taxes in war years will dictate 
a reversal in postwar years.” 
Te Stop Inflation 

Even with today’s heavy rates, Mr, 
Spinney pointed out, taxes fall short 
of this year’s requireménts by some 
$1,800 millions. War costs must come 
out of the people’s living in one way 
or another. If they do not come na- 
turally, directly and currently by 
taxation and borrowing, they will 
come by way of price inflation. 

Mr. Spinney noted that there are 
morg people wor in Canada 
now than ever ‘before, The national 
income is tremendously greater, 
and is diffused over many more 
people, in weekly wages. He de- 
clared: , 


“In this field; as in all others, 
spending can hamper Canada’s war 
potential—but wise saying and in- 
vestment in war securities from the 
payroll field can give tremendous 
impetus toward that victory which 
is our most ardent desire.” 





upon which the Minister of Finance 
has given public assurances from 
time to time and there is no 
thought of any change in policy 
under this heading because it is 
fully realized that destruction of 
marketability would kill distribu- 
tion.” 
Should Retain Bonds 

Mr. Spinney stressed, nevertheless, 
that there is a realneed for holdérs 


Another rumor is that all or part 
of the savings accounts.in banks 
will either be frozen or confiscated 
by the government. The Minister of 
Finance has denounced this story 
as the work of falsifiers and subver- 
sive agencies. 
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: 7 : —Drawn pe U.S. Office of War Information. 
“Sérry, Mr. Miller, that play I promised for next week won't be 
ready till Fall. I turned my typewriter over for Government use.” 
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i These (Questions | 
- Bothering You? 


| 8 THEN START READING 


‘ 





‘ This issue of The Financial Post contains the third of a new . i 


series. 


of articles on Income Tax, with special attention to its 


application to business. . . Written exclusively for The Post by = 


Molyneux L. Gordon, K.C., well-known authority oh taxation. i 


‘ Someof The Questions To Be Answered “ 


How to get all the exemptions to which you 


are entitled. 


; | 
How to protect your savings for your heirs. 





20 Weeks by Mail for $2.00 


Subscription price of The Post is $5 per year. If you ard 
ohana once eee would like a trial 
subscription covering period when; the tax artiéles 
will be published, send twe dollars for twenty weeks. 
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What We Do: 










































: ormation on Canadian 
F 1. Give ities to al Post sub- 
ijl today . a scribers. 
nonymously letters of 
the wat! 2 Pan tare 

FO . 4 3. Supply facts rather than opinions. 

to some , 

ncreased * 

ie Third ' 

went on .; 

even, oF Canada Starch 

oans be« vy Will you be good enough to let 

is over , me know your opinion .of the 
), . < of Canada Starch Co., both 
her costs shares 2 connie: 

| still be preferred an = 

Us say, Starch Co, is one of the 

id let us or operators in its field. Fin- 

y will be ecially, the company occupies a 

and that strong position and its earning 

» interest wer has — well eee 

icie r the last three years, earnings 

ee - ae preferred stock have averaged 

ground $11 # share annually, as 

| that if against dividend requirements of $7 
ave never g share. 

cushiqne Due largely to increased provision 

fe care of for income tax, earnings on the com-. 

deprivas: - mon stock last year dropped to $1.86 

; ag share, as against $2.28 the year 

ar goods before. Gross income was substan- 

into play tially higher. In so far as the com- 

heir sav- mon dividend is concerned, earn- 

y to pay ings are well in excess of require- 

he added, ments. 

. Calls for . 

ill dictate Tip Top Tailors Inc. 

re When did Tip Top Tailors Inc, 
go into liquidation? What will pre- 

rates, Mr, ferred shareholders get out of it? 

fall ee Tip Top Tailors Inc. ‘has been in 

s by some liquidation since Nov., 1940, when 

hust come it was placed in bankruptcy by an 

1 one ‘Way order of the U. S. Federal Court in 

come nae Newark, N.J. One of the major fac- 

rently by tors contributing to the company’s 
they will difficulties was the foreigri exchange 
lation, situation which made the transfer 
there are of capital by the parent company in 

Canada difficult. Labor conditions 

: Canada in the area served were also unfav- 

® national orable, and general business eondi- 

greater, tions, aggravated by the outbreak of 
ny more war, added to difficulties. 

} He dee We are informed that it does not 
appear dee tes preferred 
hareholders of the American com- 

- rs. oeny will receive anything more 

jada’s war than the dividends which have been 

ig and ine guaranteed by the Canadian parent 

; from the company up to Jan. 30, 1944. 

emendous —— 

ry which Geo. Weston 

e.” 


How has Geo. Weston Ltd. been 
holding up under higher taxes and 
various restrictions? 





% 





4 George Weston Ltd. earned 59 

’ ag rents a share on its common ‘stock 
‘ j in the first half of this year as com- 

pared with 50 cents a share in the 
‘corresponding portion of 1941. This 
is after estimates for income taxes, 
but the new higher rates in Canada 
only apply from July 1 this year. 
Their effect, therefore, will not be 
reflected in any. reports of the first 























CONTINUOUS 
' INTERLEAVED 
FORMS 


provide the fast- 
est possible 
means of obtain- 
ing multiple 
copy records on 
typewriters, bill- 
ing machines and 
tabulators. 








Let us explain 
how you can speed 
your part in Can- 
ada’s all-out in- 
dustrial effort by 
using these forms. 







































BURT BUSINESS FORMS LiMiTED 
WESTERN SALES BOOK CO. LIMITED 


Subsidiaries of 


MOORE CORPORATION LIMITED 
Torente, Canada 


Buy War Savings Certificates 
































MS 
SYSTEMATI 
SAVING BEST 


Determine the amount of 
money you intend to 
Save, and budget your con- 
trollable expenses accord- 
jogly. We'll nelp you, you, 
Open @ Savings 

with us. Your money will 
be available at any time it 
is required. When you sub- 
Scribe to a war purpose or & 
government loan, issue your 
cheque and withia 
your budget. 


prANADA 
PERMANENT 


Mortaage Corporation 


Head Office, 320 Bay 5t.. Torente 
Assets Exceed eee 000. 















DEPOSITS ACCEPTED 


1, Answer enquiries of 

. a : re 
nswer uiries on foreign 

4. a es te by — or telegraph. 


Three-cent stamp and address label from subscriber's copy of The 
Financial Post must be enclosed. Address letters to Tie Financial 
Post, 481 University Ave., Toronto 2. | 


half of the year. This company has 
been paying dividends on its com- 
mon stock of 80 cents a share, a rate 
which has been covered by a good 
margin from net profits in recent 
years, 

Operations are facing increasing 
restrictions of which the reduction 
in sugar consumption. to 70% of the 
previous year, curtailment of deliv- 
eries and similar changes are good 
examples. 
company, like other baking con- 
cerns, is experiencing some diffi- 
culty in supplying customers with 
all they desire of certain lines of its 
sweet biscuits has become evident. 
Increases in difficulties can be ex- 
pected during the wartime, but they 
should not be too embarrassing. 


Breweries will be able to pay the 
regular $3.40 dividend rate if it is 
allowed to retain only 70% of its 
standard profits? 


See for the period ended July 
standard profits have not yet been 
determined finally. In its statement, 
the company calculates its income 
taxes at prevailing rates subject to 
moe determination of standard pro- 
its. 
for the nine months ended July 31, 
1942, are that the company will be 
able to earn the regular $3.40 a share 
dividend for its preferred stock this 
year as it reported $2.88 a share for 
the nine-month - period. New tax 
rates, however, becoming effective 
July 1 should limit further gains. 


have not suffered as yet from war- 
time restrictions, but there is, no 
guaragtee that more serious effects 
will not develop before tong. 
example maybe deliveries where 
certain restrictions are already in 
effect. Unless more serious restric- 
tions are’ applied than is now the 
case, it seems likely that this com- 
pany’s operations will continue at a 
scale comparable with that now pre- 
vailing.. ‘ 


Sask. suggested that bondholders of 
the city accept settlement for the 
defaulted principal and interest on 
their bonds on the basis of $37 for 
each $100 bond. This proposal was 
greeted with a considerable amount 
of protest from bondholders. 

















committee has described the offer 
as following closely “the pattern of 
the city’s past efforts in attempting 
to justify its failure to meet its ob- 
ligations and in attempting to evade 
payment of them in the future.” We 
are advised by the committee that 
there has been no change in the 
situation. It is claimed that the 
Moose Jaw city officials absolutely 
refuse to 
over the debt situation and that on 
this account, no progress can be 
made. 


Council 
which provided for payments to 
bondholders of 2/3 of the annual 
surplus between receipts and ex- 
penditures with the other 1/3 going 
towards bond redemption. 


$3.7 millions with $1.4 million ac- 
crued interest. The municipality's 
net debt at 
ed to $2.9 


end of ‘last year and a commission 
is now studying the St. James debt 
situation te arrange a permanent 
debt settlement plan. 


report at the moment on these 
negotiations, we are informed by in- 
terested. parties that a letter. deal- 
ing with the situation is expected 


within the next xt month or two. 


ment’s position has not undergone 
any major change, though it is noted 
there is a slightly better market for 
debentures. 
ings are in public utilities and 2% 
in pulp and paper securities. 
major part of the total holdings in 


Paper. In the fiscal year ended Oct., 
1941, net earnings were just suffi- 
cient to cover débenture interest and 


for each $1,000 par value of deben- 
tures outstanding. As there has been 
little or no income available on the 
capital stock for several years past, 


prospects of a dividend are not en- 
couraging. 


Three Rivers Grain 
Retiring 514% Bonds 


‘102 2/3 plus accrued interest. As at 
$275,000 of these bonds, the company 


level fram the $400,000 mark. 


| ONTARIO Lo0n 





Deposits and Debentures (31 Dec., 1941), $12,531,188 


What We-Don’t Do: ' 
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By IAN SCLANDERS. 

Canada’s private schools are 
facing problems which | grow in- 
creasingly difficult, The Finan- 
cial Post finds from: a. survey 
among headmasters. 

Even more than public schools, 
private schools for boys find the 
shortage of teachers acute. Most 
of them need.male instructors 
who, in addition to. teaching, can 
supervise dormitories and sports. 
Private schools for girls escape 
the staff problem but share the 
others. 

Endowment revenues of schools 
which have endowments in the 
form of common stocks have been 
cut by new taxes. The new taxes 
also make it harder for parents to 
finance boarding school educa- 
tions for their youngsters. 

Generally speaking, the schools 
have not increased their charges, 
but their operating costs have 
risen sharply, so that balancing 
budgets ‘is. far from easy. 

Headmasters feel that these 
schools have a vital wartime role 
in educating .and molding the 
character of youngsters whose 
fathers are on active service and 
whose mothers may be engaged 
in war work. 

Proud of Record 

All of them are proud of the 
record of .their students. They 
point out that the rate of enlist- 
ment by graduates of private 
schools is higher than average, 
that many hold key posts in army, 
navy and air force, and that quite 
a number have already won dec- 
orations. 

Most headmasters believe the 
government should take steps to’ 
prevent the ranks of capable 
teachers from being further de- 
pleted- by the armed forces. 

D. S. Penton, headmaster of 
Lower Canada College,” Mont- 
real, is of the opinion that as long 
as private schools keep trying to 
do a better job, they. will not have 
to worry about the future. Lower 
Canada has lost four masters 
through enlistment, found three 
well-qualified married mén to re- 
place them, and all‘masters are 
doing a little extra work to make 
up for the man who has not been 
replaced. This school has women 
teachers for junior and prepara- 
tory departments, although men 
look after the games, physical 
training and disc#pline: 

Teacher Shortage 

Mr. Penton holds the view that 
“the withdrawal of men from the 
higher grades of the elementary 
schools, and the lower grades of 
the high schools, is.a:bad mistake 
at this time” because “in so many 
homes the. father is away on ac- 
tive service and a boy from the 
age of 11 upward is not satisfied 












































Evidences that this 





Can. Breweries 
Does it appear that Canadian 


As indicated by the quarterly 


last, for Canadian Breweries, 


Indications from the statement 


It is: believed that sales of beer 


One 


Moose Jaw 


In touch with Moose Jaw offi- 
cials, I have received an offer of 
$37 for each $100 bond I. hold. 
Does this not appear to be an 
unreasonable sort of arrangement? 


In 1940 city officials of Moose Jaw, 


The Moose Jaw debenture holders 


enter into negotiations 


with femiaine discipline.” 
points out ,that juvenile delin- 
quency ‘increased between 1914 
and 1918, and has increased again 
‘since 1939, 


ines has lost 12 younger members 
of its teaching staff, but replaced} are 
them with men rejected by the 
armed forces as physically unfit. 
H, C, Griffith, the headmaster, 
states that all department heads 
are beyond military age. 


schools, collegiate institutes and 
universities have been depleted 
is very serious,” he told The Post. 
He thinks this is a subject to 
which selective , service officials 
should give some study. 


Feel. impact of Teacher Shordiiad; Hj gh Ta : 


to take the place of men because 
the nature of the work in addi- 
tion to teaching (supervising dor- 
mitories, sports and so on) re-| 
quires not only men, but men who| 
are physically fit. This puts us in 
a very diffieult position, but we’ 


He 





Ridley College at St. Cathar- 


“The way the staffs of boarding 


Some of the older Ridley lads 


who normally would have -re- 


turned to complete their studies, 
have gone into the air force in- 
stead. Hundreds of Ridley “old 
boys” are now in the armed forces, 
At least four of them fell at 
Dieppe. 

“There is no question of con- 
scription as far as our boys are 
concerned, ” Mr. Griffith said. 
“As soon as they reach military 
age, they join up.” 

Trinity College School ,at Port 
Hope has lost six masters to the 
armed forces thus far, and two or 
three others may leave this year. 

“As I see it,” states P. A. C. 
Ketchum, the headmaster, “the 
serious side of this question is 
that many hundreds of teachers 
have enlisted in Canada whose 
places cannot be properly filled, 
and as we need trained young 
mén and women immediately for 
most important tasks, and will 
need them more and more in the 
future, such shortage in our 
schools should be taken very 
seriously. . . 

Tax Impact 

‘So far, we have been able to 
replace masters, but as men are 
often called at a moment’s notice, 
when they have previously been 
told that there is no possibility of 
their serviees being needed, it is 
often extremely upsetting to 
their work.” 

Trinity has a full school and 
quite a large waiting list. “At 
the same time Mr. Ketchum 
believes that “undoubtedly the 
new income tax will have its 
effect on the enrolments of pri- 
vate schools,” and foresees “a 
steady falling off in future years.” 

Trinity has more than 500 “old 
boys” on active service; 12 have 
been killed in action; eight have 
been decorated for gallantry. 

_ The headmaster of another not- 
ed old school also calls attention 
to the difficulty of getting staff. 
“Tt is not possible,” he states, “‘for 
a private school to engage women 





St. James 


Is there any change in the debt 
situation of St. James, Man.? 


In 1937 the St. James Municipal 
instituted a 5-year plan 


At that time, the debt stood at 


By KENNETH R. WILSON 

OTTAWA. — Announcement re- 
cently of the first official crop esti- 
mate for 1942, and a statement that 
cash income from sale of farm prod- 
ucts in the first six months of the 
year had soared to nearly $400 mil- 
lions gives support to the belief that 
in the present year Canadian farm- 
ers will report the highest cash in- 
come in the coyntry’s agricultural 
history. 

Present expectation is that total 
cash receipts from the sale of farm 
products will reach $1.1 billions or 
slightly more than the previous rec- 
ord of 1928 and nearly 60% above 
the 1939 total of $700 millions. 

Twice 1938 Income. . 

It is believed that the net cash in- 
come—apart from income in kind 
and after allowance for estimated 
cash expenses—will be between $500 
and $600 millions or. almost double 
the amount received by Canadian 
farmers in 1938. 

Final reckoning will depend to a 
considerable degree on the amount 
of wheat which farmers will be able 
to deliver in the present year. The 
wheat crop this year is estimated 
now at anvall-time record of 615,243,- 
000 bushels or almost double the 
1941 outturn, but lack of storage 
space and markets will make‘it dif- 
ficult for this to be turned into cash 
in the current year. In a normal 
year the cash return from a crop of 
this magnitude would be up in the 
hundreds of millions of dollars once 
the grain was harvested. Minimum 
prices for wheat, however, are 20 
cents higher per bushel an last 
year. 

One reason Ottawa is tremendous- 
ly interested in the big farm income 
figures is the impact of this pur- 
chasing power on the forthcoming 
Victory Loan. Extensive plans are 
under way to reach.into the farm- 
ers’ pockets in a manner not hither- 
to attempted and to rfiake the Cana- 
dian farmer one of the important 
backlogs. of the ene com 


e end of 1941 amount- 
Hlions. 
The 6-year plan expired at the 


While there is nothing definite to 


| Can. Power & Paper 


Can you give me. any informa- 
tion on Canadian Power & Paver 
Investments? Will a dividend ,be 
paid on same in the near future? 


Canadian Power & Paper Invest- 


Over 50% of its hold- 
The 


these groups is in Power Corp. of 
Canada and Bathurst Power & 


exchange. The equity then was $802 


From Our Own Correspondent 
MONTREAL, — Three Rivers 
Grain Elevator Co, has called all of 
its outstanding 54%% bonds of 1951 
for redemption: on Nov. 1 next at 


April 1 last there were outstanding 


having by purchase’ on the open 
market reduced the total to that 


AND BEBENTURE © 


ies 
LONDON, ©. CANADA Gain General : 
The estimated cash income for the 
5-YEAR suisaeeas ae first saat of 1942 places farm cash at 


rig ne me pv with nt 


eat 


Topping $1 Billion Mark. 
Farm Income atNewHigh 


Net Income, After Expenses, Expected to be 
$500 to 600 Millions — Twice That of 1938 
With Gains General But Livesteck Prominent 


and 259.3 millions in'1940. The most 
important feature of the 1942 returns 
is the substantial increase in returns 
for livestock and livestock prod- 
ucts. Income from cattle and calves 
rose from $53.8 millions in the first 
half of 1941 to $76 millions in 1942. 
Income from hogs rose from $62.8 
millions to $89.3 millions in the same 
period. Dairy product cash receipts 
rose from $70.2 to $97.4 millions. 

Greatest percentage of Canada’s 
cash farm income is usually received 
during the last six months of the 
syear when marketings of grain and 
livestock are at a high level. In 1941 
total cash income' for the year was 
$876.5 millions, of which 39% has 
been received up until the end of 
June, In 1940, when there was a 
more normal distribution of income 
from wheat, only 35 per cent of total 
income for the year was’ received 
during the first six months. 


Southland Paper 
Has Priority Trouble 


From Our Own Correspondent 

MONTREAL, — Southland Paper 
Mills, operators of the only news- 
print mill in the Southern United 
States at Lufkin, Texas, may not be 
soem to complete fF extension to its 
m 

Several months ago the company, 
‘in which members of the Southern 
Newspaper Publishers Assoc. have 
an interest, undertook to enlarge the 
mill. The work is nearly 90% com- 
pleted, but because of lack of priori- 
ties, 140 tons of special steel needed 
for its completion are not available.. 
Small amounts of aluminum, rubber, 
copper and other materials are need- 
ed diso, 

Officials claim that the steel, 


which cannot be used for any other 


purpose, has been delivered to the 
processing mills but cannot be re- 
leased ‘without a priority order. 


G, Tamblyn, Ltd, drugstore chain, 
sales continuing to run well 


has indubitably affected many 
parents. In cases where income is 
no higher ‘than it was last year; 
many. parents have been hard 
pressed to maintain their boys at 
school. I think it is possible that 
there may be a certain ‘wartime 
prosperity’ which in some way 
compensates for this, however, 
and the enrolment of this school, 
at least, has been very satisfac- 
tory. 


that cosés of living have risen 
rapidly and, therefore, the cost 
of maintaining boys at private 
school has become much greater. 
But because of the increased in- 


schools; have decided not to raise 


been iplvet the educational svo|| 
in Canada’s manpower 
tions, “Teachers. have — 

















end of the term or the.end of. the | 
school year.” 

Although Pickering is a com- 
,paratively small school, which up 
to last year had never had a total 
annual; enrolment of more ‘than 
110 boys, it has. more’ than 225 
graduates on active service — a 
notable record. — 

At oneschool studied by The 
Post, endowment revenue for bur- 
saries and scholarships, which 
comes from’ common ‘stocks, | is 
down 60%. According to the 
headmaster of this’ institution, 
“there is no question but that the 
new taxes are going to make it 
extremely difficult for parents to 


ere trying to carry on. 
e impact of high taxation 


“There is a ities in the fact 


cation. Many of ‘them very ap- 
parently anticipate making . any 
necessary sacrifice to enable their 
sons to continue their education.” 
“Our. teachers ‘feel the :most 
important piece of war work they 
can do is teaching,” states Miss 
Edith. M. Read, ° principal ° of) 
Branksome Hall, Toronto. 


come tax we, and I think other 


the fees. This means every school 
at present must, of necessity, op- 
erate at’a very narrow margin.” 
Joseph McCulley; headmaster 
of Pickering College, at Newmar- 
ket, Ont., emphasizes the import- 
ance of preserving the structure 
of education which has been 
built up-in Canada. “I feel that 
both the public day schools and 
the private boarding schools have 
a real function to fulfil,” he says. 
“The boarding school serves cer- 
tain parents by reason of the fa- 
cilities it offers in the care of 


some ,of Branksome’s. students 
have had to drop out, although 
not so many: as Miss Read expect- 
ed. At the same time there have 
been many enrolments by new 
girls, and this year’s school: may 
be the largest ever. Courses of the 
institution have been altered to 
meet new conditions and fit girls 


children for 24 hours a day seven| for the new vocations which are 
days a week.” opening up. fit : 
He notes that “the tasks that} Miss Read believes many 


parents are making sacrifices 
day in the postwar world will be| to’ send their youngsters to 
tasks of extreme gravity, for| private school because they feel, 
which they should have the best| in»view of the changes. war is 
possible training. This cannot be} making in the economic and so- 
given by‘inferior teachers.” cial structure, that.a good educa- 
Like other headmasters, he|tion.is perhaps. the only perma- 
feels that little consideration has nent asset they can give them. 


will confront the children of to- 
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THE CHOICE OF 
The Sewices 


Is Your Choice Too 


s 


When you place your advertising campaign in — 
Maclean’s, you can count‘on a: readership 
“plus” that may one day be as important to 
you as the original 275,000 stay-atchome sub- 
‘scribers now are. 


Macleanis today finds its way into the reading 
rooms of the officers’ mess, the sergeants’ mess, 
the men’s quarters—the Army, the Navy, the 
Air Force. 


You'll see Maclean’s being read. and:re-read:in 
the “Y,” Sally-Ann and K. of-C.'canteens, dog-* 
eared and thumb-marked, always the choice of 
the “Services.” 


Wherever Canadians go — to England, to 
Egypt, to China, to Australia — Maclean’s fol-. 
lows them and they write back to tell us et their 
appreciation. — 


Maclean’s gives them what-they want—a quick, » 
bird’s-eye view of their native land, a popularly=- — 
written. digest of the ideas and events of the 
day, a wholesome and vigorous type of fiction. 


The additional coverage of these mén, and 
women, in the Services today is important to _ 
you because some day, perhaps not so far away 
either, they’ll be back and marth be the people 
you want to sell. 


Maclean’s rates top position on every consumer 
advertising list today. Whether you advertise 
for immediate sales or to hold your position in 
the better market of tomorrow, ‘pick Maclean’s - 
first. 
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finance the boarding school edu-| . 






The high taxes have meant.that'’: 
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* Would you give $15, 000 in one 
lump:sum, to -your 
"daughter during your life? 


Jf not; you would not want 
the’ proceeds of your life insur- 
eye bodies bn Famp eum. 


' Set up trusts under your Will . 
| forsaequardng tow funds 


A TRUST 


OMPANY 





~ Managed in connection with 
‘Soe & Erie Mortgage Corporation 
«Branch Offices in Six Provinces 
Hamilton Toronto Montreal 
’ St. Thomas Chatham Winnipeg 
_» Edmonton Vancouver  __ Victoria 
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Our “Services”. » fe 
Mail Bag | 


From a Canadian now living im ; 
England, who entertains .our 
“boys” each week-end: 


- “The boys are eager to haye.a 
chance to read it. They all cae 


¢ 



















your magazine of old and 

say that wherever they hear that | 4 
a canteen or a library contains 

’ Maclean's, there is a rush*to — 

read it first.” 
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From. BEVERLEY BAXTER, (& 
- Maclean’s feature writer living — 
‘in England: 58 





















* “Tt is really surprising ‘hove * 
many people over here get hid 
of a copy of Maclean’s.” 







From a member of * Canida’s,_ 
‘Army overseas: ; 







“Your magazine is -in er 
circulation amongst the shee $ 
dian troops and it is the;ton- 
sensus among us that you“ 
doing a’noble job. Yours is’ 
home-front task, Maclean’s. . 
a proud. of your ex 
of it.” 


























From the manager of our: Ler. 
don (Eng.) office: 


“I am of the opinion that mem- 
bers of the Canadian forces 
serving in England would absorb... | 
the whole of Maclean's present 
circulation—and then some. ‘To 
them it is satisfying asa: pre- 
war full coutse meal, . Every 
copy we can spare from the. 
‘London office (both current aid 
back numbers) is eagerly’ sought 
by the women’s organizations 
engaged in distributing readiger® 


matter to the forces.” 



































oe Rey 
i we 


Demand Depos 


Ree ee es eee 4 St ey 
PoP a ae eet. ee 


Investments Also Increase While Current Loans Fall 


Main features of the regular 
monthly statement of the Canadian 
chartered banks to the Minister of 
Finance as at Aug. 31, are the ex- 
pansion in publie deposits in Can- 
atia; the large increase in bank in- 
vestments, and the decline in current 
joans in Canada. 

The increase in deposits during 
the month amounted to $117.2 mil- 
lions of which $45 millions was in 
gavings and $71.2 millions in demand 


4 deposits. 
Gains for Year 


Compared with last year, the in- 
greases are $177 millions in savings 
and $396.8 millions in demand, The 
rise in savings deposits brings the 
total up to practically $1.7 billion, 
just about $21 millions less than 
on Jan. 31, 1942, the month before 
the second Victory Loan was ited. 

It is believed deposits 
tember continued the upward trend 
go that when the third Victory Loan 


campaign opens Oct. 19, these sav- 
ings deposits will probably be well 
above the level of last January. 

Demand deposits have been rising 
steadily, owing to the money paid 
eut to industrial by the 
government for war supplies. The 
August figure of $1.4 billion is the 
highest on record. 

Other classes of deposits have 
shown varying trends. Dominion 
Government deposits are higher on 


bln dal ocnediemane 
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th uneath: end lower onthe sent; Provincial loans were 
Provincial ‘government depoaits até for the month, but lower 
down for the month and higher for | the year. 


the year, Foreign deposits are up in 
both comparisons. 
Current Leans 

The increase in demnand deposits 
according to bankers is directly con- 
nected with the decline in current 
loans. With many manufacturing 
concerns having more money in the 
bank they pay off their loans. This 
situation has been noticeable in re- 
cent months not only among busi- 
ponent age ype ctr wr 
aggregate, it means a uction 
total current loans. On August 31, 
the decline from July 31 was $28 
millions and compared with Aug. 31, 
1941, $165.6 millions. 


Call loans in Canada and munici- 
pal loans continued lower in both 
monthly and yearly comparisons. 


Gains Are Seen 
In Bank Debits 


Four of Five Ecotiomic 
Areas Above Last Year’s 
Level 


Canadians in August cashed | Other 


cheques amounting. to $3,480 mil- 
lions at the clearing house centres 
in Canada. This was an increase of 
105% over the same month in 1941. 
Gains were shown in all economic 
areas except the Prairies. The great- 
est gain was 20% in Ontario. .The 
other increases 
4.2%; Quebec 9% and British Colum- 
a The Prairies were down 


Compared with the previous month 
a gain of 22% is shown after sea- 
sonal adjustment. 


TT 
Bank debits for the first eight 


months of 1942 totalled $28.7 billions 
or 14.2% over last year. 
Debits te Individual Accounts 
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213.4 
Total for Canada. 3,479.7. 3,704.1 3,140.8 


Weekly Bank Clearings 


Sept. 24 
1942 


Oct.1 Change 
1942 Year Ago 


é % 
3,675,697 _—16.5 
2,374,800 


12,688 | collections on western farm mort- 
653 | gages in the crop year ended July 
459/31, 1942, were higher than in the 

; wheat yield. This reflects' the in- 
582 | creased income received by many 


2,399 | From such farmers have come some 


355; crop year offers some difficulties. 
399 Income from livestock and dairy 


Position of Chartered Banks of Canada as of August 31, 1942, Shown by Monthly Returns to Minister of Financs 
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percentage of their assets into in- 
vestments. The increase in invest-jage rate of interest 
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Mortgage Position Said 
«|Best for Some Years 


$ 
4,162,093 
2,352,339 
1,056,972 
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273, 

Total abs, ....+.++ 996,335,230 912,759,741 
pire se fete 
oe 
Total assets ....,... 996,335,230 912,759,741 


| Securities Trade Brings 


368,898,649 
1,946,768 


790 
184,018,016 
oa'45'674 4-217,081 392 
829,867,778 —257,216 
52,809,885  +-2,124,628 


2,396,379,615 +186,645,222 2,029,088,211 + 


299,194,491 
689 seis * 


+6,31 
$3,782,407 
166, 


low the heavy volume of March and 
April this year. Total net sales in 
July were $6.8 millions, representing 
a net import of capital, cémpared 
‘43 | with $6.3 millions in June. Canadian 
bonds again made up the major part 
of the total, with sales of United 
States seourities remaining light. 

Dominion guaranteed bonds to the 
extent of $3.1 millions were the larg- 
est portion of the net sales with Do- 
—1,257,8¢3 | Minion’s accounting for $1.9 million 

—125,145 |} and provincial’s $1.6 million. 
—ices'eia| For the first seven months of this 
+14,532,395 | year; Canada has been able to make 
+3P3ih| net sales of securities totalling $64.6 
——_———-| millions, almost five times the $13.7 
millions reported for the same 
period of 1941. Practically all of this 
is in Canadian bonds which account- 
ed for $6 millions, of which Do- 
minion guarantees took up $28.4 
millions. 

As has been the case ever since 
the war started, by far the major 
portion of this trade is with purchas- 
ers in the United States. Of total 
1,026,043,639 +-396,839,020 | Sales of all classes of securities 
1,522,186,431 +-177,366,606 |  ~ 
2'548,230,070 +574,205,626 


450,778,881 +63,954,711 Money Supply 
$3.7 Billions -— 


Total supply of money in Canada 
at the end of August was $3.7 billions 
‘according to an estimate by the Do- 
minion Bureau of Statistics. This 
was about $266 millions more than 
at the end of the same month last 


118,300,228 
80,438,829 
26,151,749 
1,016,658,023 —28,321,703 
126,759,255 
3,716,162 
75,620,207 


988,336,320 
114,707,802 
4,248,946 
‘70,804,102 
1,495,249,078 


—9,566,091 
87,606,845 16,712,743 
1,524,471,923 1,671,065,232 —175,816,154 


Other Assets 
5,389,449 
_ 6,703,399 
3,545,329 
70,522,413 
95,610,753 
894,706 


11,000,662 
1,781,673 


213,130,842 —7,120,886 
224,283,871 3,895,414,779 
beer yty 7 4,479,170 | —462.328 
161,681,792 130,661,587 -++31,020,205 
4,389, 982,505 


4,245,752,615 +144,229,890 4,030,555,536 +359,426,969 


LIABILITIES 


To the Public 
73,421,465 74,976,140 .—1,554,675 
89,734,041 70,077,904 -+-19,656,137 
98,890,921 98,901,356 —10,435 
Deposits by Public 
Demand dep. ...ee- 1,422,882,659 1,351,612,498 -+71,270,161 
Savings dep. ...+.. 1,609,553,037. 1,653,596,566 +45,956,471 
Total e+ 3,122,435,696 3,005,209,064 +117,226,632 
Foreign dep. ...>... 514,733,592 506,217,845 +8,515,747 


Due to Banks Abroad, Ete. 
25,727,197 20,917,050 44,810,147 
| 34,192,581 33,597,267 +595,314 


110,143,148 117,231,446 7,088,298 
229,671 4,768,262 +461,409 


. 4,074,508,312  3,931,896,334 +142,611,978 3,717,621,334 
12,070,399 12,296,056 —225,657 10,575,527 
Liability to Shareholders 
2,286,401 2,785,835 | —500,434 
134,750,000 134,750,000 133,750,000 . 
145,500,000 145,500,000 145,500,000 year. The estimate includes all pub- 
4,369,114,112 4,227,228,225 141,885,887 4,009,744,483 359,360,620 | lic deposits in the chartered banks, 
sOther than Canadian. 3 deposits of the Dominion“and pro- 
‘ vincial governments, and circulating 
media in the hands of the public. 

Bank deposits being transferable 
by cheque have been described as 
the most important form of money 
in the country because, by their 
transfer, the largest business trans- 
actions are carried on. These 
cheques are not money in them- 
selves, but they represent a claim 
on wealth in the form of bank de- 
posits. 

Circulating media in the hands of 
the public includes Bank of Canada 
notes, notes of the chartered banks 
and subsidiary coin, all in the hands 
of the public. This on Aug. 31 
totalled $597.6 millions, compared 
with $438.6 millions a year ago. 


83,773,658 —10,352,193 
424,161,423 —334,427,382 
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21,418,208 
28,855,962 

4,389 
95,610,753 


+4,308,989 
+5,336,619 
—4,389 


‘+ 14,532,395 
—599,770 
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2,297,622 —12,221 
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Improvement in Urban Collections Outstrips 
Betterment in Western Farm Mortgages; Better 
Trend is Expected to Hold This Year 


The mortgage situation in Canada 
is in a healthier condition than for 
a good many years, according to 
lending institutions which are mem- 
bers of the Dominion Mortgage & 
Investments Association, comprising 
most of the life insurance, trust and 
loan companies ih the Dominion. 
This is especially true of urban 
mortgages; improvement in farm 


products should reach record pro- 
portions, while, in addition, there is 
a record grain crop. Mortgage pay- 
ments, therefore, should be better 
than for some years. However, grain 
storage -and marketing difficulties 
will mean that most western farm- 
ers will have, less money available 
immediately for the payment of 
debts than the crop statistics would 
seeth to indicate. 

One large lending institution with 
mortgage holdings a Canada 
reports its urban atoahe business 
in the healthiest condition of 12 
years. In the past three years the 
improvement has been particularly 
substantial due to increased income 
arising from quickened industrial 
activity. This company reports that 
most urban mortgagors who a few 
years ago were finding it difficult 
to meet their payments have re- 


stantially better 
ago. F 
Mortgages Decreasing 


great. 
General experience has been that 
many years. 


1940-41 crop year despite 1941’s low same period of 1941. 


farmers, not dependent on wheat, 
from livestock and dairy products. 


substantial mortgage payments. 


than a few years 


A large insurance’ company re-| Monct 
‘ports its mortgage investment is go- 
ing down steadily with principal re- 
payments at the highest level in| xin, 
In the first seven 
months of this year its principal re- 
payments were 33% higher than the | St. Ca 


Another large loan company 
states that the principal payments it 
has received on mortgages have in- 
creased every year since 1934. In 
1941 they were 140% higher than 


+=x;|Substantial New Capital 


amounting to $103.5 millions for the 
first seven months of this year, 
$102.3 millions have been made to 
purchasers in the United States. 
How this trade has been broken 
down between classes of securities is 
illustrated by the following table: 


Canada’s Trade in Securities 
7 Months Ended July, 1942 
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Grand total 103,456 


U. S. Lines of CP. 


Balance Position 


From Our Own Correspondent 

MONTREAL. — Canadian Pacific 
lines~in Maine and Vérmont have 
shown a moderate gain in revenue 
position for the current year. 

For the first seven months. the 
Maine lines had a net operating in- 
come of $878,124, as against $567,189 
for the same period of 1941. 

Gross income of the Vermont lines 
increased, but operating expenses 
were considerably higher, with the 
result this divisign had a deficit to 
the end of last July of $252,620, com- 
pared with a loss of $225,316 for the 
first seven months last year. 

Canadian Pacific Lines in U. 8, 
Maine 


$ 
2,935,592 2,424,968 
1,564,742 
567,189 


Oper. revenues 

Oper. expenses . 

Net oper, income.... 

oper sists “fades 
r. ex «ek 5 

Net oper. defici *. 352,620 225,316 
Canadian National Railways has 


discontinued publication of its 
weekly gross earnings. The monthly 
statements of gross earnings and net 
revenues will be continued. This 
is in line with the practice followed 
by the U. S. roads. 


Monthly Bank Clearings 
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17,560,407 
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565,428 
4,388,778 


More From West 


Predicting probable western farm 
mortgage collections in thé current 


standing. 


Deposits Bal. due to 
Elsewhere 4 | other Banks 


5,648,518 
4,880,001 
555,927 
26,122 
1,147,002 


6,026,896 
1,422,882,659 


tAnd loans for which 


sai tee 
4,488,188) 4 707 
a riety st 


stored their mortgages to good 


Collections of this same company 
on western farm mortgages in the 
1941-42 crop year were at about the 
1940-41 level when they were sub- despite the small wheat crop in 1941, 


25,727,197 


in 1934 and repayments in the cur- 
rent year to date show a continua- 
tion of this upward trend. Payments | gamonton 
on: western farm mortgages in the 
1941-42 crop year were higher than 
in either of the two previous years 
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BY JOHN E. LANGDON 
EAL. — Newsprint is 
international commodity 
, has not advanced in price 
, the outbreak of war. 
. one of the principal prod- 
in Canada’s export trade, It 
ade trom gold, the most im- 
ant source Of U. S. dollars 
beable to the treasury. ‘ 
other international com- 
ty js selling at its pre-war 
Why then, newsprint? It is 
‘ary to be aware of develop- 
‘3 that have taken place over 
ist 5 or 6 years. 
or a long period of cut- 
t competition among them- 
S. the newsprint mills finally 
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tion Holds Commodity at Pre-war 
Level Despite Rise in Costs’ 


ally anticipated that the price 
wolld be increased. 

Instead, Charles. Vining, presi- 
dent of the Newsprint Association 
of Canada, informed publishers 
that the policy of the industry was 
to have a stabilized market. The 
price of newsprint was to remain 
unchanged, at least for the time 
being. 

There were several reasons 











adian manufacturers continue to 
deliver paper at the base rate of 
$50 a ton in U. S, funds, , 
- Adopt Other Means 
This was a serious matter to the 
industry. The large tonnage of 
kraft paper substitutes made in 
the last half of 1941, dwindled to 
negligible proportions early in 
1942. The demand for newsprint 










































Wartime Prices and Trade Board 
which froze the selling price of all 
products, including newsprint 
paper. Newsprint prices were 
frozen only for domestic ship- 
ments. Prices of export products 


t . 
wae. on ee ‘ eased, Costs kept mounting. 
Nevertheless, the policy of the} A move was then instituted to 
W.P.T.B. made it difficult for] secure an adjustment of U.S. port 


manufacturers of newsprint, and| prices. The minimum price of $50 
other products exported to raise} ton delivered in New York, 






































ed a degree of stability | back of this policy, the price to their.  export| Chicago or certain other specified 
sh the medium of the News-| In the first place, the,operators | customers. '| American ports, was predicated 
B association of Canada. had. been endeavoring to re- Move Is Blocked on the ability to ship paper by 


establish friendly relations with 
American publishers, their best 
buyers.. The stabilization policy 
was regarded as a move to cement 
the improved relations; a step 
which, it was believed, would 
stand the Canadian industry in 
good stead after the war when 
there would be a scramble for 
business. \ 

Of course the American dollar 
went to a premium, which gave an 
automatic increase of $5 a ton in 
Canadian funds on paper sold in 
the United States. 

By the late fall of 1941 it wes 
epparent that increasing costs of 
wood, labor, supplies, higher 
taxes, etc., had pretty well eaten 
up the “cushion” provided bythe 
premium on U. S. sales. Helping 
revenues was the fact that at mid- 
year the industry received orders 
for a very large quantity of kraft 


‘ww point in the price of 
a a6 reached in 1934 
. in the desperate struggle 
sonage, the mills cut the price 
a thoroughly uneconomic 


water which effects a saving of $2 
a ton or more in shipping costs. 
For several months, movement of 
newsprint paper from Canada to 
the United States by the Atlantic 
or Pacific seaboards has been at a 
practical standstill due to enemy 
submarine action and the scarcity 


Newsprint manufacturers then 
announced that, effective the be- 
ginning of the second quarter of 
1942, the price of Canadian news- 
print in the United States would 
be advanced $3 a ton at New York 
and other ports, with an added 
differential where.shipments had of shipping. 


to be made inland. Consequently paper moving in- 
Before the new price went into| to New York and other port cen- 
effect, Leon Henderson, head of| tres has had to. move by rail at 
the U. S. Office of Price Adminis-| considerably increased costs to the 
tration, froze American. prices) manufacturers who gell on a de- 
and he added a rider that no| livered basis. 
American publisher could pay| ‘This situation was brought to 
more than he had been paying for| the attention of the O.P.A. and a 
newsprint. higher price requested but again 
the plea was turned down. 
Possibilities of having Ottawa 
make representatiorfs to Washing- 
ton on this matter have been ex- 
plored, so far apparently, with 
little success. 











i to bring about a more 
able price were only parti- 
giccessful. By 1937 the price 
per was still only $42.50 a 
delivered in New York—an 
sce of $2.50 from the depres- 
low and the lowest level of 
year since 1915. 


Made Mistake in 1937 

1937 the mills announced a 
» in the price of newsprint 
to $50 a ton beginning with 
eries in 1938. The premature 
ancement—it was made sev- 
months before the change 
lly took place — nearly 
ved the industry. American 













The blow was éased a bit by 
announcement of the O-P.A. that 
it would consider the price in- 
crease on its own merits. 


Next move by O.P.A. was to ask 







ever came of this survey. Can-| 





Editor, The Financial Post: 


Newsprint is only saved trom 
being manufactured at a dead loss 


American newspapérs for the 
son that the New York‘ price of 


; 


long had the opportunity of 
ing the manufacturing cost of 
newsprint, so I am not making 
er which I cannot vouch 
or, 
During the last war 1 was called 
upon to attend the meetings (ex- 
tending over two years) of the 
Newsprint Price Fixing Com- 
“mission at Ottawa. During this 
period manufacturing costs pre- 
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hers accumulated vast| paper substitutes which per-| the W.P.T.B. for a joint enquiry|* Cansdian Newsprint Delivered at 
s of newsprint and the con- | mitted the operation of machines | into the costs of newsprint manu- (Yearly Average Pricé) 
nt let-down in purchases| at capacity, though these was aj facture. Results of this survey | 1915 srseeeee S420 1929 43.04, $62.00 
hout 1938 placed the oper- declining trend in the demand for | have never been made public. Un- 1917 vtcsesee 63.78 1981 ...2.... 87.00 
in a very difficult position.| newsprint paper. officially,»it is understood to have) tog <*7":""" $043 1983 it) anas f. 
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Hinde & Dauch 
Holds Fast Pace 


Company Reports 

















Gatineau Power | Toronto esa anys — pert mise ten ‘ Company . Expects to 
tineau Power Co. reports; All departments o oronto es anadian ydro - Electric] 
wlatively sharp increase | Elevators Ltd. are currently engaged| Corp. reports net profit of $47,861 Feel Effects of Indus- 


at a satisfactory level, G. C. Leitch, 
president, in the company’s four- 
teenth annual report, A continuance 
of this condition is anticipated for 
the current year. 

Depreciation charges were con- 
siderably higher due,to accelerated 
depreciation on the temporary stor- 
age warehouse at Sarnia. During the 
year loans from the City of Sarnia 
were reduced by $45,676, a similar 


“ros income for the second 
er of 1942 compared with the 
period a year ago. The advance 
.727 was nearly all carried for- 
to net profit, with the result 
earnings on the common shares 
bed to 26 cents as against 18 
a share for the second quarter 
p41, 
3 Months Ended June 90 
1942 


for the year ended June 30, 1942, 


compared with $68,086. Revenue for trial Concentration 


some $6,000 in expenses and-$12,000 
in funded debt interest payments. 
Working capita? stands at $155,458 
compared with $109,843 a year ago. 
‘Funded debt outstanding increased 


shareholders. 
some $800,000 to $2.9 millions, reflect- 
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continued at relatively the same 
pace as the first six months, said 
L, F. Winchell, vice-president and 
general manager, in a statement to 











W. M. Thompson, assistant man- 
ager of Western Linés in the Cana- 
dian Pacific Communications Serv- 
ice at Winnipeg, has been promoted 
to assistant general manager of the 
system, with headquarters at Mont- 
real. Mr. Thompson entered the 
company as a telegraph operator 
in 1902. ‘ 
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Sound and the pet Br ge Department 
reason, I believe, is that the news- Prog are 
papers voicé to the pubjic the will be handled im- 
| personal attributes of the poli-. ly, ag docks and two build- 
$74,  ticiaris of all parties and with ‘available already. 
Testy sogulhes'‘te: lente" aioe te Sas ecpleied a eve 
we see the same occur- “in 4 “to to pew 
ence, except that instead of | the newspaper proprietors the be- at Quebec will be large 
belng controlled by a Commission- | lief that each and every one of | ough to handle the finishing, of 
er it is in the hands of the Price | them has seen to it that the | ithe in Quebec district yards, 
ee ee seit tea ee eee 
de their consideration, even 
as did the Commissioner in the | it is at the expense of the second |, Newfoundland Canada Steamship 
previous war. To be sure, there > 
was no attempt to fix price ceil 
ae ee ree 
Ww 


showing profit 
security holders, newsprint 
security holders except (for most 







We ought to be in the enviable 
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change Board would like to see a 
larger flow of capital from the 
United States, and can you im- 









Mer ot clcin'sctarilty sep 
at The Windsor because of its 
convenient location and its well- 
established reputation for courtesy, 
comfort and service. 

The Windsor Is recognized as the 
proper place for business and 
social meetings. 


Witidsor 


dé. ALDERIC RAYMOND | 
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Give Up 75,000 h.p. 
From Our Own Correspondent 
MONTREAL. — Beginning this 
month Canada’s newsprint indus- 
try contributed 75000 hp. of 
electrical energy to war indus- 


tries. The Ontario Paper Co. pow- 
er supply at Thorold was cut from 
31,000 to 10,500 h.p., while that to 
the Beaver Wood Fibre at the 
same point was reduced from 9,- 
000 to 5,035 h.p. 


The staggering of operating 
hours for the Quebec newsprint 
mills in» the area served by 
Shawinigan -made available an- 
other 50,000 h.p. 
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4 123| 8 5.9\/Bell Telephone 223/1344 135 133 133 5 .  v«/Holt Renfrew.. eel (— bid — asked) 6.1/Tor, Gen, Tr...|  ....| (66 bid 7 A as 
7 6 |30+10c6i/Bertram & Sons} ....| (62 bid — asked) 4} . = ...] Dowpref. . .. ees} (40 bid 61 asked) 4 50 9.5|Toronto Mtge... 58} 60 58 oo) 
6 |60c  10jBiltmore Hats.| «...| (— bid 6) asked) 1l.l'Honey Dew ...| _..../(184 bid 20 asked)| 1 47[Tuckett Tob. p.| —«...| (150 bid we ocked) 
2h).  ...!Blue Ribbon ..; 500} 28 22 22 23 . +++|H. Smith Pap.. 85' 8) 8h. 8) 8 She Si PP ORE vale asus] (at via askes) 
24 (2.50 10; Do, pref. ....]  .+.| [(20 bid 25 asked) 6.3 | Do., pref. ....{ 30| 96 94) 94) 944 50. ...| Do. pref. ....] ;-;.| (38 bid — a rH 
5.6!Blue Top Br. A. e+s+| (10 bid — asked) .».-|Humberstone 8S. sees] (6 bid — asked) | .../Union Gas .... 1096} 51 6 54 " Oe eer tal ; ie pe 
.++| Do. “BY” .....)  esee| (9 bid 10 asked) ...(Hunts (A) ....] ++] (— bid 6 asked) * i 6.1/Un. Amuse. A..| 4) 13), 13) 133 - , * Pul D. of Can. Gen. 118 ; of 
-»./Brand. Hender.| ei (3 bid — asked) ...| Do. (B) -.t + asses) (— bid 8 asked) 6.1} Do, (B) ..... 1) 134 138 133 = 2S 1p @“4 - Paper, pt. Empire, 25%: pd. 4j fo the handling 
: .»»'Brant. Cord. pf.| -..../(211 bid — asked) 4 8&3 Huron & E. Mt.| 30:48 46) 46) 46)| 1. ‘ .  «s- [United -Distill , reg (1.05 bid — asked) ae pi 2 Maaskder 0% ed 7 ” 
6 |40c «,.|Brazilian Tr. ..| 1943] 11 11 103 103} 80c. «...| Do. 20% pd. | SOC t Fea Foe - 9.7|United Fuel, pf. 85, 30 31 30 Fed. Fire 25% pd 51 
8 
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‘Oct. 6, 1942 (Furnished by A. J. Pattison, Jr. & Co., Toronto) 


ai Bid Ask. Bia aes 
kaos teams pf. rf M’row Screw, p. 101 105 | Confed. 30% pd. 128 ‘Burope was the source 
Andian National 144 16 | Cons. Fire ...., 31 as relatively cheap 3 
Anglo C. Tel., A. Morrison Br. Continental L. . 30) c | 
Atlas Steels, ¢. . Crown Life .... 260 
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33,50+10c.. Brew. & Distil..| 110} 43 42 42 43] 1.00 .50 ... Hydro, Electric. | 150| 50 1.00 1.00 1.00 ...( Do. (B) pref.) ....| (38 bid 5 asked) ; 45 Teck Hughes. : ‘ j : [Pe es ia Do oe 3 Great-West Life 212 
6ii. .../Bright, T.G. ..|....| (6h bid — asked) | 204 150 5.2|Imperial Bank.| 18/152 152) 1524 1524 | -+-{United Secs. 1} +...) (6 bid — sakedy, . 024 7) OF iF oe 1,18 50. 85 | Halifax Fire... 15 ‘of the biggest seed 
90 | . 6.7! aoe pref. ..../ sual ~ bia _ asked) #275 275 {15 °.../Imperial Lite ia = ee edhed) oes oie 4 805! = ‘on as . . rene 0 . . é ee 
13 | 6.3|Brit. Amer. Oil 11 154° 1 10~ 73) 50c 5.2\Imperial Oil .. 2638 ies annie sete] _ - . . seers . 
12 [1.50 .../B. C. Packers "| 75,15 144 143 143 12). 94/40+-17ic 5ilImperial Tob. 410; 93 10 9% 9% 10.2) Do. pref. ..+.] ‘s+«+| (47 bid — asked) . : Trans. Resources. ...... 
17} 2  9.7,B. C. Power A.| 95, 203 21. 20) 203 74 G61/6% 4.5, Do. pref. ....J 225 62 62 6) 62 : . bide. aia 
151. eos} Do. (Br ..4.f 351.00 1.00 1.00 1.00 84 73/50+10c 8\Imp. Varnish .. eee.| (— bid 8) asked) W. Y Z * + anede.. 
ase Wee ; f Vv 
1 
| 


Imperial Life... 260 
Manufac. Life ,. 


Monarch Life ., 33 : things like gages 

National Life .. 7 sb: th 

Sun Lite... 21) @Gedhese plabts ow 
un Life ....... 210 of thes grow 

Tor. General... 4 Se rs 

Wellington Fire, st tg. and Canada just : 

Western Assce., % rope or that they .c« 
Theatre Stocks: ie. on that necessity 

Allen's, St, Cath. mily bring some por' 

» Retnigston : i Maisto the market. But | 

Do., Toronto p 32) iiie about either sud 

Mansf. Theat., 32 C 

Para. Kitch p @ large-scale prod 
Do., Oshawac 7 | * * * 
Investment Trust § 7 Skill 


Inv. Found. un. ' #@ by, oe 
Sec’s. Hold. pf.. 17) } first place, he stat 


United Corp, A ave sufficient and 
Do, Bi... 4 fo pick and grow ther 


Buk 


_ Mw ‘o eh ee s. a “|, é St 48 448 «648 | 28) 27)/1.50 5.3, Do. pref. . sone (308 hid _ asked! 
+206 uilding Prod..| {113 113 112 112 93 «63) -ee(Indust, Acceprt..) "eee! ( i as 
74, 60¢ = 7.7/Burlington St'l| 35; 78 78 72 72) 26) «22 | 3... |Inter-City Bak. —«+s.|(274 bid — asked) arene Cot. .. iets (38 bid 38 sated) | 
; 20 ve nee Oe ood eee ee eee "S| Do. pref. ....| 389| 20 . 192 19) 192 c as oa 
#1 Sah, DU BeeEe rest: abs e: Oe Oe ees ae ..}Walkerville Br.|  1000/1.15 1.15 1.15 1.15 ]°y “"q7 Wendige 8. Aas A 
Cc - Be pret nt] “48, 23 ae azn 2a 5.2,W. Koot. Pr. pj «.+.|(135 bid — asked) Dd FRR rom emg (diva hei 
23 viint. Coal & C:. 1.25 bi ked ..-|West, C. Flour. © ..,/1.00 bid 1.50 asked ‘Or. Weed Bes ican. Oe Ns ae 
‘ 25 ys (Int. Coal & C..  «.../(.25 bid 40 asked) vest, C. 1 1.00 bid 1.50 asked : 
' 7 ... Int. Metal Ind.. «-+.| (6 bid 6) asked) caer ae b Saws: ooee Minin ts chee : 
. ,|Caldwell Lihen. -.| (4 bid — asked) | 99 6.7| Do. pref. .... 20,90) 90 90 90 es 10.9, West Grocers ..| «...| (46 bid 50 asked) Gane oe 
a a Oe. 10, 22) 224 22) 224) 92 68 Do. pref. A... 10,85 88 88 88 | 111 109] 7 63) Do, pref ....|  «+».|(110 bid 120 asked) 
8.9|_ Do. 2nd pref..| +...| (9 bid 104 asked) | 315 44Int. Mill, pf..| | 25,1228 1228 1128 1128 | $152 114|50e .../W'minster Pap «...| (= bid — asked) 
..,/Calgary Power .| -.| (— bid — asked) 364 6.2\Int. Nickel ..++ 2284! 324 322 312 324 8 Weston Ltd. ... “ae oon os 
6.2) D6. pret. ..:. 30; 97 978 97) 978) 4573 1431; 7 47| Do, pref. ...| _ -»+.| (— bid — asked) i | 5 5.4 Do, pref. .... 8 8s 
--./Canada Bread . s+v«| (22 bid 24 asked) | 459 1.05) . .../Int. Paints .... e+++{1.00 bid 2.00 asked 6.7, Wilsils nee apes serial oe ret om z 
S| Do. pref. ....| se. 13 13 |1-b25ca Til Do. pref...) 22..|423 bid 15 asked) | 2 .+. {Winnipeg ELIA. 1367 1.99 2.00 1.75 2.00 ‘ory! 
7.2) Do. pref. B...) «...| (34 bid 39 asked)) 36 10]/ .  ...[Int. Pap. & P..[ «++-| (— bid — asked) | 2.00. v2] DO. (B) sexe] 4701.90 2.00 1.75 2.00 ; : a 
pg) mar ope a ae ae 9.5| Do. pref. .... +.+-| (— bid — asked) 0) cele} DO. DIOR ods i iat Ald #0 cao? > Amalgamated..., ...... 
uiceaeaa Compnt so oti - aA es 7.3 Int. Pete. .. 1946} 133 14 133 132 tee eee io 3.» 4 ie eas semedt : ; 
ican, Cu Biase’ ws. (3% bid — asked) ‘tel eieaeee ie et 8 beg. /¥ork Knitting "24 at ie Brown Oil...) on. o4 8 bts Powe tae 3 oe on 
, »--- 103) bid — asked \ . ’..| Po. ist pref. eceel (— — as ‘2 . ‘ , - + : ; N dy, had ; 
iG a D. Sugar. | "955; 13 13413" 13 ee Bh eeecl | liu| tee bid 4 asked 12 10/80 7SZellers ... ->. v+++| (10K bid 11 asked) “18 = 10 Calmont..is0.0. 0 ceeee (UM bid qinturance Stocks: | ODe. pt id processing 1 
-».[Can. Forg. (A). +-+-| (16 bid 20 asked) | . Int. Util. (A)..| ‘ ....| (22 bid — asked) | 25 24 [1.50 6.2). Do, pref. ....] «.+|(24 bid 24h asked) ' . eines ieisre, GN 3 cans ia Lie sees 345 45 Gt. Lake Pi Avs ce ale ee 
+] Do. (By ..++.|  +e;.| (17 bid — asked) veo| Do. (B) «.++-|- 200)-10 10° 10.10 | Quotations: —_t1941. § 1940. © 1998, Shame ; 12 Dalhousie. . : Moirs, pid. .... , 185 Canadian Fire.. 78 80)! Do., $3.50 p .. man also stressed the | 
7| Do, pref. .... ee--| (— bid 90 asked) js 4On account of arrears. \ a Pete..... alk 5 te te Seeard 1 


--./Can. Iron ......{ 24; 60 55 535 55 
32) 2--50c..7/Can. Malting .. 53) 331 34) 34h. 345 J, K, L «Participating. | ¢Paidin 1941. _— 4 Paid in 1942 to Gate. 3 pean ts cc ste Say «ted "The dollar a pound ° 
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Bid Ask Bid Ask Bid : Bid 
Albany R Cons Chib .03 .06 | Magnet C .17 Pontiac R 
(old) .01 03 | Delpine .. Magnet L .06 (old) 0 eeting 
(new) .06 08 DeSantis Martin B .02 . Pelangio .. . P 
Amal Kir .04 .06 (new) 03 Mat Can J Polaris oan 
Anoki 01 .03 Dona Pat .. . Mat Con Prop’ary 3.40 3. ‘ 
Aquarius .. ‘.12 Eastward McMarm A Preador 01) OME Ames a 
Arjon 02 , 034 Moffatt H Que Man 23 . ; , 
Armistice .02) .05 (new) Rand Mal .06j .1 
Argosy 03 .. Franco Mosher Red LG S .0j 0% 
ae -045 .06 ? McManus — “ : : 
: i T . Arn d .00}) .01 Nat Mal- ‘.103 .13 ouge d : 
ores. aoees % bi ted)? : or ited Oils...... 0 s+... Athona “ Nick Off 1.00 1.25 SAGA. .. . 
rgus Interests., ...... (. G uses 3 ; ermilate. (new) .003 .01 Norbeau. .15 .17 Sheldon . . 


vrersasebase adhe (084 bid . aa pw 4 BRS Barb O12 .02 ‘N Ri OT .d0z Skynn Lk . 


De oat oe etek ae Springer Mi. 
fakes bid Brock ~~ .03 .04 : uns e> 13° | Tombill _10 


11/7 6.2; Do. pref. ....] .:..|(108 bid — asked) 
571 20 6.8|Lake of Woods.| 305, 161 17) 17 174 
Si ...|Can. Steamsh’s.| 1957; 73 72 Ti 7 ; ; oe — asked) ‘ i 
2512.50. 8.4. Do. .pref. .\.|, _ 1411) 28) 292 284 294 | ee 3 1066 GR Ae ee amet Week Ending October 5 


oe eect eewe 


4/60c 12'Can. Nor. Pr... 75, 44 5 43 5 ' * Net after corporate income tax paid in 1942 to date. ‘oothills...... : ' E: 
701) 7 8.5) Do. pret. ....| 35, 832 82) 82 82 ssslam. Pub, Seta.) ossc{t— tid 12h.akea) | > sag = Hareals osssee eawens (5. bid |. Unlisted Mines of these things at th 
Se eee Np lt ; 2 a aie | : fie foc of 
84) 90e Can. Starch ...| «..*| (8 bid — asked) ita oe “99, Fg Meee |: Mining Stocks = |i “07 “0 HommindGai *i00} saked) Toronte, October 6, 1943 Perhaps 90% of the « 


ele en cene 


43/40+-10c 10/Can. Vinegars.| ~ ....| (54 bid 53 asked! j 
8 |70-+-30c 10\Lang, J. A. ... 200} 93 9% 92 923 Close High Low 
i 8'Can. W. Cable. o+++|(49 bid 49) asked) 24 Sot angen pce «+s. | (— bid — asked) | Par Range 1942 Company Sales Sept. 28 for for Close 
14] 2 14.2) Do, (By) .....]  .++.|(15 bid 168 asked) 191; 2. :..| Do. pref. ....|. .....,9 bid 24) asked) | Val, High Low (orlast) week week Oct. 5 ; 
1041/6.50  6.2' Do. pref. .... ----|(105 bid — asked) 61 80c_ 9.7\Laura Secord .. 225; Bi 8h. 8) 88 : , 02 ee eer 
20} 27sieem Makeries,.|.° “G101-50 2.00 3.00 2.00 8|°.. ..-\begare, pref. ..| «...| (8 bid 9 asked) 
481|47.50 ...| Do. pref. ....| 10; 60 60 60 60 21!10c° ../Levy Bros. .... 200; 22 23 22° 23 
115 | 6 5|Can. Bk. Com.,| 92122 122 120 120 3. Lindsay, C. W..)«...| (6 bid 8 asked) 
1.00 | ... Can. Breweries 500 1.00 1.10 1,00 1,00 50 | 2 [2 Do. pref. nad ....| (30 bid — asked) 
26).3.40 12.6) Do, pref. .... 40| 264 272 263 27) $  191.1425c 6.2\Loblaw (A) ..| ~- 330) 20 20 192 20 
273/1.50+-50 7\Can. Bronze .. 15; 29 29 29 29 17) /1-+25¢ 6.9 Do. (B) .scee 65,18 18 18 718 
4.8; Do, pref. ....| «.-.|(105 bid — asked) i Bsn 
10,Can. Canners.. 10) 5 5i 
|1+-20ce 6.7! Do. Ist pfd.. | 183 18 M 
8 (60+20cs 91! Do. 2nd pfd. 300; 8) 8) 


43; . .../Can. Car & F’y} 1210] 64 Gi 6 64 aed HT OS” AumOr GO. cs's ‘ ; 5: Oklend .03 .04 “06 
21)1.75 6.8) Do. pref. ....| 2055 254 26 25, 26 | 100 1.00|-.  ...[Mackenzie Air. a] (— bid — asked) ; coat cen a ae Te ‘ seterena 


. ; O’Lea Mal 02 .034 7 
214,141 8iCan. Celanese..| 551/24 24 23 23) SS. Sa en cL - Oo eee eed? Gent Sami oe Opemiska 06 .07 | Union Min.01i 
18]:7-+-1.15e 6} Do. pref 60 5 8.3) Do, pref. eeee eee-| (55 bid 75 asked) > . Ve- nh * 02 ¢ O14 .02) ‘ana 
1 jeer i Pp * eee 90.122 122 122 122 11]/ 75c |Maclaren Pr 1(124 bid — asked) . ‘ ° Bralorne. . Kabees Cheminis 02 03 . Orpit = Wesley 00) 
214, 1 4.6 Do. Rights .. 150 214 223 22 22 st “**ha L. Gardens| <...| (8 bid $3 asked) 06.02“ Bagamse:....... .... +. COSbid *.... ‘OC. idge Ri Columb .21_ .23 Pascalis .07 .11 ' Young D .18 5 
15 13.3\Can. Convert... _....| (15 bid 17 asked) 4i\40c 8.9! Do. pref. ....|  s++.| (5 bid 61 asked) o6 
98 |4+2.  6/Can. Cottons -| 40,100 100 100 100 Tl. ltemie teat Be aloe ees | 
113 | 5.2; Do, pref. .... 51/115 116 116 116 # iE fon ae = pref. .-cc1.\) cess] (6h bid 84 asked) 
on) 6: Means Wane eed” 2c leek bet eee 15 80-+2h¢ S\Maritime Tele..  °.!:| (15 bid — asked) 
| irae” ae | wees — 161) 70c 4.2| Do. pref. ....) .+..| (16 bid — asked) 
10'Can. For. Inv, .| 50/20 23 23 23 143) Marcus Loew's.| °<...| (20 thd —— asked) 
7.6] Do. pref. ....] © .(1053 bid — asked 9517 7.4) Do. pret "| °°" 963 bid — asked) 
3.7\Can. Gen, Elec.| ..../(151 bid, — asked) 21) "\pinsene-Bareient Mea 4.5 Ab ee 
6.7,\Can. G. Inv. ... 50} 63 ik 7 7 ia 9 -ey Do eae % 1475, 13 13 12% 13 
...(Can. Ind, Ale..] 375, 38 3h 38 3h [res el cell Pron |’ Sen ca 4 ah 
ooel eee MBA eb es | eeeel (33 bid 3§ asked) - 8.3) Do. pref. aa 10' 85 84 84 84 03 
re vr, ne B.| anehies 1294 1274 129) te . ...|Melchers ee abe 1! 1 1 1 1 5 y Brett Trethewey Pe aed 
: Can tat Tr. 1 gee ven aan heen) ¥ 10.9; Do. pref. .... 5| 53 Sh 5k 5b : .34 Broulan . ore..... 
Sil Do. fpret. coc) 1. -"} 485 bid — aaked) 2|.  ...{Mercury Mills . 30, 24 2h 2k 2h 90 Buffalo Ankerite 
"8. Can . & B:"| ** 40) 121 3 ae . ; 5.7/Mitchell, J. S...] «...| (— bid 46 asked) ee, Buffalo Can...... .. Bs, 
ee eee Pal etd maseat ...(Mitchell, Robt.. 35) 112 131 13 13 "00 Bulolo Gold... 
as lec. loan, Sharon’ || eel be os ae oe 1.20 8.6.Mod. Contain...| «...|(134 bid 16 asked) ’ ,01 Bunker Hill...... .... j 
"an isn. ie 5 r ' ' . , . 6.1\* Do. pref. .... «-.| (88% bid. 95 asked) . 
10 (50--70¢ 8 Can. Oil ...... 10,10 14) 143 143 3 | Monarch Knit 3 3 3. 3 
105 | 8 17.6 Do. pref. ....| _....|(100 bid 115 asked) Fe aca ony or 


og 
£3 ono) DO. Pret. s..60 2,60 SS 55 55 

|. ...(Can. Pacific ..| 19530} 61 63 63 6% | 
10}. .../C. Pr. & Pain — 113/.25° 20.20.20 SE MOnITOR SM. s a0, 8... a 


40| .  ...| Do. pref. ....] -{1.25 bid 2.00 asked | eet: whee , rig ages 4 - ie 2 S. 


|. 4..(/C. Tube & Stl..{ ....) (4 bid 5) asked) 
65.25 ..| Do. pref. .... +++, (101 bid 102 asked) rr eae aes ais| a ta 1 ‘oi 
+++| Do, 2nd pret.. -::| (5 bid 7 asked) ..-|Montreal Loan | -.+-| (13 bid — asked) 
.../Can, Vickers .. 160} 3 34 «34S 33 . . : ... .MtL Refrig & S| 5|.75° .80 .80 .80 
tel Re. pret, ptaet 200 = orgs 23. 234 1, ..-| Do. pref. ....| $| 15) 152 152 152 
of REE AA oe) ve naa ae “82 ...\Montreal Tele..| 10} 24 24) 244 24) 
$.4\Can, West’ho’se wert oY 10 asked) 23 ...(Montreal Trams 85| 18 20 19 20 
$0ee' SIC. Wine Bo Se] ones Se ee 39 2.224661 7\Moore Corp...| 198, 41 40 394 393 
rT tian cree cree ts + atl We ES eee 1564; 7 4.3| Do. pref. (A)| — «.®.|(165 bid 173 asked) -50 Const Copper... . 
aie - — a0 ee aaeey 19 3 Do. pref. (B)| 5\240 238 238 238 ‘ i Cochenour Willans Pee ) sade 
gh ere ye ee ME eid bot Soe Pier 10) . — ...[Mutrheads .. | +-++/(10 bid .25 asked) i OGRB. .cvey ee reese ia ee tees se nk nee ot Ter, pe. 
a veal ‘ood ...| ee asked) c ‘..] Do. pret. .... (2 bid 4 asked) ; 2 ohana at. Lt. rt} ttery, com. .. ‘ gids 
adv io. pref. »...}  eee.| (10 bid — asked) ¥ \ ee ' N. S. Tt. Pr. ... Loew's London Th. pfd. h : Be 
... (Celtic Knit seat eee (1.50 bid 2.25 asked 7 Ottawa L.H.&P. : London & West. Trusts ¢ ro 
Genk an, | ad a ates N, 0 ine fara tS a 
te Ch. Gai Wines. Scie 2 wid. aun i ; ; iW. ie? ag wen de (43 bid .,.. asked) cient (as bid : : Quebec Pav. oe = De. Stace en ees PD De ses es 
cme Stamens {cease bab ta came) 3! 2  8.3\Nat. Breweries.|  983| 232 243 24 24 ee ison Niekel .. 1. >. (.034 bid ".035 asked) ; (02) bid "024 asked) © wo. Nat. Hosiery, com. .... wate veer 
“iCity Gas & BL.  .../C18 bid 20 asked) 15 ...| Do. pref. ....| . «i..| (37 bid 38 asked) | No 17. nes... 15.25 14.12 13.50 14.00 D1 19 : pid. *. bake a. ee 
* Claude Neon. ....|Ce1 bid 08 — ...jNat, Grocers .. 30; 52 Sk 58 OR] 1 , Duquesne....... 8,000.0) 03 8S 044 bid | asked) ; 106 r Elev. 87 x eORtS Ds 5 
“iGoast Brew...) 0.13 bid — asked) (1.50 5.9; Do. pref. ..... | see+/(25) bid 26 asked) .98 East Malartic.... 1.00. 1.03 «(99-101 4 patie: 2 «. rest 
..|Cockshutt Plow! 400; 6 62 63 63 .  «.\N. Sew. Pipe Al‘ ....| (84 bid 94 asked) i Eldorado........ 9560.54 «56 SSCS 


veeeee, CLlf bid | : UR cas. i ate 
' 6.7\Nat. Steel Car, 344] 30 30 29% 30 , ‘ ae ‘ me a FRR ES 

...{;Comm. Alcohol; = 1000/1.90-1.90 1.90 1.90 : . i secses. ( lh asked) a P. L. Robertson, old c. 305 .. 

6.7; Do. pref. a wsae| (6 bid 61 asked) 6.7\National Tr. .. ++++/(120 bid 132 asked) bi 


Beeeee (18 .22 asked) J Do., new com. ..... 12 oa . mee tees 
... {Conduits Nat. . ..|Neon, Prod. j sees] (— bid — asked) Secs. 5 ee -} — 


| ¢ . ta ‘ evapes GU6Did .... ask United ee Do., new pfd. ...... 41 
SiCons. Bakeries} “"i3) oh 81 danas 15, -++|Ning. W. Weav.{ = 100 103 102 104 104 “2 Faloonbridge..... _ 243 2.55 2.40 2.40 ee ae “it aaked &Wpg. El. ser. A. 5 St. John Dry D.,S!% p96 
“Cons. Div. Sec..\ ‘(01 bid .05 4 ° »-.(Noorduyn Av..; 175; 2 2 2 2 1 025. OOME Spikes a Laksae: Cy .01j asked) . -02 ’ ; (.02 bids... } 8 ccc0te So 7 Supertest Pete., 6% pid. 26 
..{ Do. pref. .... ve st GO5 bid ee ° 25 | ..-|North Star Oil.) ..../(.50 bid .80 asked) 42). A iW... ae ; - In 
‘<h a aes ee = on ca 12.7; Do. pref. .... 25; 28-.°Si 3h 3 ‘ .014 Gillies Lake...... 8 08 
---|Cons. Paper .. 90 2.12 1.80 2.00 86 | 6.8.N.S.L.& Pr...|  ..../(— bid 86) asked) OF 005 Glenora, ».-..... 03. si baa eae 


| oss (COns. Press...) © oes! (2 bid 4 asked) i | 
75 |3.50 ...'Cons. Sand, pf!  ....\(75 bid 811 asked) S| Do. pret, sere} ++. -} (107. Bid + asked) ; "06 Goldale....... 


32 /1-+1.50 7.3\Cons. Smelt. ..| 2100, 343439834 | ee ee ek ir die taae ako nee oe is ects ea’ ahaa 
109 | 8 7.2\Consumers’ Gas! 11/111 111 110 1104 Silemtdr eg aaa Ty fret : : dagle...... 2,000 “10 
o\t. sien See a ee 48/Ontario Loan ..|  .... (105 bid 107 asked) aah sare geen ome? ? 72 ‘e 104 «10 
18 |1.20+-15¢ 6}\Cosmos Imp. 35! 20 21 21 24 tg. Brel ek Ge ele cameo WOM ie Sj seueee (01 bid 1014 9s" ed) 
20; 2  10\Crown Cork ..{ ....| (18 bid — asked) rel DO Dest scl sees] (33 bid SO asked) Ob na pict (.O1 bid 024 asked)’ 
1.25] . * ...\Crown Dom Oil] :...|(1.25 bid — asked) Izsjont Bier en 1277] 108 Bid 31 eked) Io los: 03h -Grandora......... 0... (204 bid... asked) 
271, 3 10.2.Crow’s N. Coal.{ ....|(29) bid — asked) ol Do eee tlt ee eee : ruil Wibkene... 1... (.014 bid" °024 asked) 
351. «:-\Cub Aireraft | <...|C40 bid — asked) nde Cran eee ne 07 004 12.004 
eo ot DO, ORE. tee bid os asked) 
D, E 10\Ottawa El. Rly.) 285; 14-29 ao 
( oar pa H. & Pr.| ++s+| 45 bid 6 asked) 
2) > Pref, vese { 
101 8 {1+15c.../David & Fre. A.| 201 8 9h Of 9 . rer ee ee eee 
1.59 1:80) . ++} Do. (By wis.  6..,/(.50 bid 1.00 asked) 
7 |. .../de Havilland ..j © ....| (— bid 6) asked) P, Q, R 
a : Pea to _ ti sree} (75 bid — asked) 
mee ...|Disher Steel .. «+e+| (— bid .75 asked) ..|Paci 
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ir. “47 99 a 

| Columbia: 

oo ahs RDON L. SMITH bulk has been lost in processing and 
ne *S1 UN 1 GO often | this processing may have included | par 
Se a farmer has xpensive cleaning, distilling, 

r. "34 TAN | opportunities in | ®*P° es 
e. "45 104 195Eed some OP roasting. 

D. “47 100) Pima, of new cash crops that & : * * @ 

= 56 oa ; “aavered: This was largely achinery 

c. 59 107 with flue-cured tobacco) At first glance, rationing of new 
. oe  opunty, Ont, and also| farm machinery, as officially an- 
apubisaie sercial poultry farming. | nounced ‘this week, may appear a 
pt. "34 83 id is not so wide open confusing move, Is agriculture a 
we ar a poe people imagine. war industry, producing vitally 
ar, "60 8B) war we have heard aj needed war materials—food, ete.— 
ese hn Des possible new crops / or is it not? The answer is both yes 
ir. "52 98° J . commodities cut off or} and no, 

Calculated NY ‘restricted by enemy action,} Farm production of certain lines 


like bacon, cheese, butter and o 
concentrated food products 


nes have been predicted. 
some of these things real 
mities undoubtedly are of- 
4 already some success is 
: but I forecast that the 
results will be very much 
te than was anticipated. 


| lowest possibile 


uum rate 2%, 
it a premium, 
é-Calculated | 
se maturity. 
m or after earliest 
shown: and pay. 
‘ity at 101, 




























Sy on Cheap Labor 

any cases, such prewar pro- 

was based on cheap and 

1 Jabor, much of it Oriental 

ed, accustomed to working 
a few cents a day, Even 


need. 





































a: 0 pak was the source, labor | curtailed. ee 

Fire ..... 4 in relatively cheap as com- 

n Life ci. ae vit our standards, and of | Can It Drop Non-war Lines? 
nion Fire. 138 importance, it was highly) But the general situation is not 
Beg Mf, Mb in the handling of these} just as simple as this explanation 
sior 40% pd 70 would imply because in a great many 
Weat ue Re yher day we asked a repre-/| instances there is war and non-war 
ax Fire ... 15 eof the biggest seed house | production on the samefarm. More- 
tac: Eaters 34 Tailed States about herb/ over the, authorities hesitate to re- 
rch Life ., 33 things like sage, mustard, | strict this too severely because after 
L 3% pa hi picory, thyme. He said that] the peace undoubtedly we may have 
Life 77+ 210, Gilly these plants grow wild in| to curtail the lines we are encourag- 
ngton Fire, se. Wes, and Canada just as they ing today and depend a great deal 
ern Assce., 38 Gurope or that they could be} more on those which are not wanted 
eatre Stocks: a. and that necessity would just now. 
5 Oe bring some portion of| ¢ farm production was something 
“Kingston. 624 ggmgeto the market. But Be wa8! that could be turned on and off 
> P Sh ape about either sudden OF} quickly and at will, then there would 
Kitch. p. 49 ynt large-scale production. | pe no problem. But it is not. It takes 
, Oshawa é 7 * 2 ® 


years to develop different. lines and 
if Canadian agriculture is to readjust 
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and 
crops like flax, soy beans etc., which 
make vegetable oil, is absolutely es- 
sential, Almost unlimited output is 
wanted. Undoubtedly farmers spe- 
cializing in such production will 
+ have no difficulty in getting any 
machinery or equipment they really 


On the other hand there are sev- 
eral lines for which the war market 
is limited, or oversupplied. New ma- 
chinery for such ptaduelios may be 








From Our Own Correspondent 
WINNIPEG, — Threshing has 
zee o full swing over the greater 
f the prairie provinces, ac- 
ae ed by a period of warm, 
sunny days which dried out the 
grain in stooks and that standing 


ready for the combine harvesters. 

In some exceptional districts the 
work had been accomplished earl- 
ier, and farmers have been able} 
{6 other seasonal occupa- | 


to turn 
tions, such as fall plowing. 


Revival of threshing brought 
renewed attention to two of the 
principal worries which now be- 
"| set farmers—the question of labor 
and that of storage space. A long 
delay in operations, .caused by } 
poor weather, has greatly increas- 
ed labor difficulties for it has kept 
tens of thousands of farmers idle 
during weeks when their own un- 
aided efforts would have been 


able to accomplish much, 
The 


to ease the situation. 


may be delayed for a time, 
Businessmen Help 


Canada 








‘opening of schools helped a little 










Dominion Government, 
provincial governments and muni- 
cipal authorities are endeavoring | } 
Probably | 
some men will be released by 
military authorities for harvest 
work, and the calling up of others 
under national selective service 


Businessmen from country vil- 
lages are going out into the-fields 
to work. A number of employers 
have given leave of absence for 
harvest work to employees. A 
harvest excursion from eastern 
is promised, reviving 
memories of conditions which pre- 
vailed before 1914, when 30,000 or 
40,000 men might spe recruited 








Acute Labor Shortage Deve 


from Ontario, Quebec and the 
Maritime for two or 
three months work in the grain 
fields, 
Some studentd have Antertupted 
‘their studies in order to increase 
their cash resources by a few 
weeks of hafvesting, Delayed 








































































in easing the situa 

Inevitably, however, the great 
bulk of the work, in harvesting 
and threshing will have to be done 
by farmers and their families, 
with Scania children doing 
unaccusto tasks, and farmers 
exchanging work or working for 
other farmers for pay. -A few 
weeks of suitable weather, enab- 
ling the whole of the labor force 
to be used to good advantage, will 
mean more than all the special 
schemes to be tried. : 

Effect of the favorable weather 
is illustrated by last Monday's 
tr untry deliveries — 2.5 million 

els of wheat and two million 
shels of coarse grains. This 

pombe with 3.3 million bushela 
of wheat and 3.7 million bushels 
of coarse grains in the whole 
week ending Oct. 2, 


Elevator Situation 


A short period of sbed weather 
will dlso mean congestion of coun- 
try elevators in which, because 
operations have been delayed, a 
considerable volume of empty 
space has remained. Grain ship- 
ments down the lakes from term- 
inal elevators at Port Arthur and 
Fort William have been ata very 
slow rate because the great ma- 
jority of lake carriers are taking 









































eastbound e of ore, 
of grain, 


traffic to an 

main a brief period of 
during which scores of 
séls will probably be diverted to 
make one or possibly two- trips 
with grain, and some of them to 
keep grain in winter storage, 


posing of fair quantities of grain 
lies in a heavy- movement of oats 
and barley, particularly to te 
United States. Purchasers south| th 
of the line are showing a - 
deal of interest in these gr 

and the demand s0 far has kept 
ahead of quantities available, If| P 
a good movement gets under way 
it will probably be continued dur- 


WINNIPEG N. 
ing the winter by all-rail ship-| the 90-cent basic price which the gee mA A af 
ments, Wheat Board pays to farmers Grain Comimission Merchants — Shippers and a 
The Canadian Government has| Making deliveries, Some of the Exporters = All Grains-Sacked s ‘ 

given wide open: permits for the red 3 oD aa lan eat : m, = 
export of oats and barley up to| Over the » OU untry Oper 

Nov, 1; but dealers are left in un- not to a sufficient extent to in- Co Be Raonsaghisn ona mre 7 Fs 
certainty as to the policy that will | vite we market selling. ™ " ae 
be pursued after that date. Those urum Premium ' - SASKA AN ~- ALBERTA | on 
in western Canada find it incon-| manding a very substantial prem- : ; 


ceivable that restrictions should 
.be imposed. 


cannot be expected to have corre- 
sponding confidence, and definite 
announcement of ‘freedom of 
movement dyring the crop year is 
required to permit forward pur- 


chases to be made in nee ag peng 
quantity, me ‘purchases GE | Western , Li M iT E D Kobi ‘ 
Coarse Grain Deliveries | “2&8 are being made for mills in | 


restrictions to permit. deliveries 
of coarse grains up to 10 bushels 
per seeded acre, against quotas on 
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Grain Merchants 
Shippers and Exporters 


MEAD OFFICE 
WINNIPEG 





The great hope of farmers in dis. 
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McCABE BROS. GRAIN CO. LTD. 


GROESS foe theve, gevins at such 













That for delivery throughout 
October cohtinues to command 


4 . 7 
ee Roe ee RO ae ee en are ee ete 


iura over No, 1 Northern, up to 4 
cents a bushel, and some. sales 
have been made outside of the 
Wheat Board. There has been a 
great decline in Durum acreage 
since the introduction of Thatcher 
wheat gave farmers another 
chance to escape the danger of 


Buyers in the. U.S. niniweee, 


ERAL 
GRAIN 


the United States. These are sup- 
plying their customers in export 
markets with flour milled from 
Canadian wheat, instead of from 
the more expensive American 


The Wheat Board has relaxed 
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Myola pt mm 4 first place, he stated, we itself promptly after the war then Disti : eri1es . iversion But, while every farmer is sure to by quota restrictions forces them Be 
ed . 20 have sufficient and.skilled| at least the foundation stocks of Je li ; , Dov DIVIDEND NOTICES 
~ Sees Sum uct and grow thins end. | osgnpGacs fecsiien teint ie alien é 3 P fi want to deliver wheat up to the to use for their domestic business.| Flour Output Down 
7" mage’ o, a ve had no area eee May Hit Future ro ts e : tly in August 
rie, ie Mt rice D0 Nee Bacon Quote Commercial Travellers} cesier so: nits poise: | SOUTHERN 
Util. $1.75 p 8B d the 1 Last week a new bacon quota was Uncertainty Surrounds Immediate Effect on 820,199 bbl. of wheat flour in Aug- CANADA 
» 8.50 p.. “ also hagprdcate pag ch announced, For the year commenc- ¢ dies hi ’ Li tents ‘ ‘ . ust this ae first month of = ve i PO R ; 
epion ing Nov, 1, Canadian farmers are 1 i All or Fiants rent milling year, as compared w 4 a 
The dollar a pound we pay| | at os ermae-ORS -wiiiee Earnings of Order wite! ng qu j O ] 11852190 BEL for the same month in| COMPANY. ; 
th P s . o 
of these things at the corn-| 1 nds to Great Britain at a 10% in- to Production of Alcohol For War Purposes 1941, The mills operated at 79.4% | rhe moard of Directors has déclared this diy | 
store is _tor - tae crease over the 600 million pound : ‘a t Aug. 31,| Representatives of the stx com-) practice. Commercial travellers have| of Sey this year against 82.3% | the following dividend: ‘ 
Pechaps 90% of the origina quota this year. The new rate will] Diversion of all Canadian distil- letest annual ee a rp eed mercial travellers’ associations of] already been used by W.P.T.B. to 2 an = t this year, Canadian aaa Ret 
wana at ‘ be about 10 times that of the best pre-| leries to war purposes as from Nov, 1941—showed gs a. x ; Canada, at a Toronto conference,| disseminate usezut information. mills canada 8.1 millior’ bushels of 0c. per share, payable es 
(old) =— 8 mnual Meetings war years but agricultural author-|1, by order of Chemicals Controller | ate-record leve * a dis ne established a permanent, national} It was also considered by the con-| wheat compared with ‘82 million ~~ Ft 942, te holds tea, 
Post a Company Place lities are confident that we will|E. C. Sterme, will have a direct bear- States,.the company he alued at | Committee, headed by Mltrray W.| ference that the efforts of commer-| bushels a year ago, LC, HASKELL, F 
Prop’ary 3.40 3: uber Bay CO. s..+02. Toronto ieve it, Not only that, but there| ing upon earning power of the com-/lion VU, S, proot gallons, valued at) i310. o¢e Montreal, to co-ordinate} cial travellers might be used inj. . 
| 7 . Amer. Gold ...... New York | achieve it, t y ’ . : ili In Great Britain and e 4 Montreal, October 2nd, 1942 ‘ 
i = cMarmac R. L. Gold ., Toronto | is some real hope that Canadian hog} panies in this field.- $11 millions, their activities and further assist the| Canada as in the U. S.in connection} JVIDEND NOTICES o Panes Raa 
Sasa Mat 8 4 slaw Grooririas «..., Torento | auction will be so increased that| If the industry has to drop the|Canada on the same date it held| \.. error with salvage drives, and the help of ea eee 
Red L GS 00) SiR angio-Huronian ...-.... Toronto k will be made| manufacture of spirits for two wr | 194 million Imperial gallons, valued) "4 subcommittee was set up to| the association is being offered for Th D Jominic Bank .. Cos 
Ritoria 01 in addition more pork w e Do on D Sullivan Consolidated 
Rouge 003 mma & Bam. Corp. «. Winnipeg) lable for domestic consumption. | three years, or even longer, it means | at $11.5 millions. L launch a campaign against malicious] this work. Min : 
SAGA, 23 ) Since the war there has been a| that anywhere from four to seven| Distillers Corp.-Seagrams Ltd. a rumors, working with the manage- e National Committee which] notice js ince ates Pea. tae es, Limited is 
Skyak Lk... Mllvidends Declared in in h ising, | years from now stocks of matured | erates two plants in Canada, one at) ment service section of the Wartime| Mf. Hayes heads consists of: dend of two per cent upon'the paid Dividend No. 15 
| Serinner lbs en eciare tremendous ee ee ee whiskies will cease to exist if sales | Ville La Salle, just outside of Mont- Prices and Trade Board. For this| murray w. HAYES, oaaiae t w. H.| up Capital aloe Ko of this Institution 
| -Tombill -10 — Bete. an: | eoneals me mem ene — continue at the present rate. To this | real and the other at Waterloo, Ont.| otort the aid of the 40.000 commer-| Meighen Ltd. oc desetermns has been declared for the quarter actgticr fe hereby, siven fast s4 divi. 
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From Our Own Correspondent 

PICKLE CROW.—Following com- 
pletion of a new winze from the 
750 to 1,150-ft. horizon in the new 
“north mine” at Pickle Crow Gold 
Mines, crosscutting is to be started 
immediately on three new levels. 
It is hoped work will be in ore 
within five weeks on the bottom 
level in this drea. 

The winze is located 5,400 ft. 
northwest from the main shaft and 
ig at the west end of the No. 749 or 
north ore bodies which have im- 
proved the general mine position 
over the past year. 

At 125-ft. Intervals 

The new north levels have been 
established at 125-ft. intervals and 
crosscuts to the north ore bodies 
will be relatively short. Diamond 
drilling has confirmed the down- 
ward extension of the north zone 
deposits to a distance of at least 
1,300 ft. so it is expected the new 
levels will result in a substantial 
addition to ore resources. 

On the 750-ft. level the north ore 
bodies show a length of 767 ft. with 
irregular ore widths up to 12 ft. 
There are stated to be indicated at 
this level in excess of 500 tons of 
ore per vertical foot grading 0.4 oz. 
gold per ton and corresponding re- 
sults on the three new levels would 
mean an addition of about 180,000 
tons of higher than average grade 
ore for milling—or nearly 1% 
‘years’ milling requirements. 

Laber Hits Output 

Production the first half of this 


INVESTMENTS ¢ 


The current copper situation in 
the United States—and the need for 
still greater supplies in that country 
—has some interesting angles for 
Canada, from what the American 
Metal Market states in a recent is- 
gue. 

Canada is mentioned along with 
South American countries as @ 
source of increased copper produc- 
tion for the United States. The 
American Metal Market also sug- 
gests that Canadian copper may soon 
be shipped to the United Kingdom 
via the United States. Here is what 
was said on this point: 


“Our copper problem is the prob- 
lem of all the United Nations. We 
must expect that some of our cop- 
per will have to be sent to others, 
and it is possible some of the copper 
we now get from Canada will, in a 
few months, have to be sent to 
Great Britain.” . 

. > 7 

Geld mining news these days has 
been punctured with reports of gold 
producers closing down. Two weeks 
ago The Financial Post listed 31 
gold mining “casualties” in 1942 and 
expressed the opinion further mines 
would have to close. 

Since that tabulation was made 
news has been released that Sand 
River Mining Co. has suspended pro- 
duction and that Sturgeon River 
Gold Mines will suspend milling 
shortly. Shareholders of the re- 
spective companies will be glad to 
learn, however, that it is planned to 
resume work after the waft. North- 
ein Empire Mines Co., which has 
been developing the Sand River 
property, has had its agreement ex- 
tended while Sturgeon River Gold 
Mines, which has been operating 
profitably recently, has large ore te- 
sources On hand and the necessary 
money to resume work after the war. 
Closing down is stated to be entirely 
a case of labor shortage at this latter 
mine. 

> > > 

Weed Cadillac Mines, one of the 
gold producers te suspend milling 
recently, hasn't perhaps as bright a 
future pPospect as the two listed 
above. This cdmpany has $300,000 
owing to Mill Builders Ltd. which 
erected the mill and the latter com- 
pany has now asked payment of its 
account. Wood Cadillac is stated to 
be without funds to meet this debt. 

Morris Kirkland Gold Mines, 
another company which had to give 
up milling, has been able to sal- 
vage something for shareholders 
after some financial difficulties. The 
company was placed in bankruptcy 
but enough was realized from sale 
of equipment to pay creditors in full 
with interest. On Sept. 9 the com- 
pany was discharged from bank- 
ruptey and is now continuing its ex- 
istence with $3,700 in the bank and 
ownership of its property in the 
east Kirkland Lake area. 

cs e ¢ 

A new copper prospect is an en- 
couraging development at this time 
when Canada is unable to turn out 
the full quota of desired base metals. 
Marginal and subeconomic proper- 
ties have been canvassed, buta prop- 
erty of better grade is something to 
be desired much more, if it can be 
secured. 

Two new copper properties have 
emerged récently that possess im- 
portant commercial ore-making 
chances. At Schist Lake in Mani- 
toba, Hudson’s Bay Mining & Smelt- 

»ing Co. has indicated major ore pos- 
sibilities in a diamond drilling pro- 
gramme covering a period of six 
months. In places the drilling is 
stated to have revealed even greater 
widths and in some sections higher 
— ore than in the Flin Flon ore 

y. 


Next to the Golden Manitou prop- 
erty in the Siscoe-Lamaque area of 
the Ventures interests have 
formed Rainville Copper Mines to 
acquite 2,000 acres on which dia- 
mond drilling has revealed interest- 
‘Ing copper values. A zone 1,650 ft. in 
length, open at both ends; is stated 
to have been indicated to date aver- 
18 ft. in width and carrying 
" running from 1 to 4% in cop- 
per with additional low values in 
gold, zinc ng silver. 
> * 


Canadian mineral production— 
less suppressed figures for Strategic 
m hows a number of: in- 
creases for the seven months ended 


‘ MINING 


year totalled $1,157,281 from 65,027 
tons of ore milled, an average re- 
covery of $15.11 per ton, Milling 
rate the second quarter declined to 
345 tons daily from an average of 
401 tons daily for last year. Pro- 
duction in the third quarter is stated 
to have been relatively well main- 
tained although there was some 
decline in tonnage treated in Sep- 
tember. This has been due to the 
shortage and inefficiency of under- 
ground crews, it is stated. Estimated 
profit for the first half of the year 
is 16 cents a share. 

3% Years’ Ore in “Howell” 

The mine has a substantial ton- 
nage of ore remaining in the 
“Howell” vein to take care of mill- 
ing requirements. while. operations 
are gradually shifted over more to 
the north mine workings. At the be- 
ginning of the year there were 
estimated to be 650,000 tons of ore 
remaining in the Howell vein grad- 
ing 0.35 oz. or $12.25 per ton at $35 
gold. This supply is sufficient for 3.5 
years’ milling requirements. Grade 
and ore dimensions have both 
shown reductions as depth has been 
reached in the Howell sector. 

Recover Scheelite 

Mill flow sheet facilities have 
been changed recently for the re- 
covery of tungsten-bearing schee- 
lite. Scheelite has been found to 
occur freely in the north ore bodies. 
The ore is sorted on the picking 
belts, ground and separated, with 
subsequent concentration on the 
Wilfley tables, It is expected a high 


Thirty Raw 


Pickle Completes North Shaft|\Cut New Le 


Expect Work in Ore on New Levels in Near Future 
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grade concentrate will be produced. 

Maintenance of production—as et 
most: mines—is dependent on the 
labor situation. While tonnage has 


With an inventory of over $300,- 
000 on hand, the mine is stated to 
have over a year’s supply of critical 
materials at the present rate of 
production. 

 Stoping Confirms Grade 

Work carried out on the 750-ft. 
level of the north zone has demon- 
strated the high-grade character of 
the ore in that area. Preliminary 
stoping in recent months has con- 
firmed both grade and tonnage of 
these "bodies. ‘Stope No. 749 in the 
west section has been prepared over 
a length of 300 ft. A total of 3,984 
cars of ore mined (1.1 tons per car) 
have-returned an average grade of 
0.68 oz. gold per ton or $23.80 per 
ton taking gold at $35 an ounce. This 
ore has been stoped out over a width 
of 12 ft. 

Stope No. 750 in the east section 
has been opened up for a length of 
430 ft. A total of 2,954 cars of ore 
mined have averaged 0.25 oz. gold 
per ton. Results in these two stopes 
suggest that the tonnage estimate of 
500 tons to the vertical foot averag- 
ing 0.4 oz. gold per ton will be real- 
ized. Owing to. the irregular charac- 
ter of the flat-lying structures, how- 
ever, dilution of ore with waste may 
run high and the final grade mined 
may be in the neighborhood of 0.35 
oz. gold per ton. 


Materials 


Vital to Modern War 


Listed herewith are 30 raw materials considered most 
vital in war as given by Harry N. Holmes, President Amer- 
ican Chemical Society, in his book, “Strategic Materials 


and National Strength.” 


|, ALUMINUM—Airplanes, incendiary bombs, camp 


equipment. 
2. 
3. 


AMMONIA—Nitric acid—most explosives, fertilizer. 
ANTIMONY ORE—Primers for shells, tracer bullets, 


storage battery grids, type metal. 
ASBESTOS—Brake linings, insulation. 
CHROMIUM—Stainless steels, fanning. 


COTTON (cellulose}—Smokeless powder, photo film, 
plastics, clothing, cotton duck. 


COAL—Explosives, neoprene rubber, ammonia, dyes, 
medicines, heat and power. 


COPPER—Brass shells, dynamos and motors, power 


FATS—Glycerine — Nitroglycerine and dynamite, 
soap, food, lubricants, paints. 


FOOD—Animal maintenance. 


IRON—Steel, cast iron. 


LEAD—Bullets, ethyl gas, paints, storage batteries. | 
MAGNESIUM—Airplanes, incendiary bombs. 
MANGANESE—Allloy sfeels (deoxidizing and desul- 


furizing). 


MERCURY—Mercury fulminate primers, scientific 
work, anti-fouling ship paint. ‘ 


MOLYBDENUM—Allloy steels (especially high-speed 


tools). 


NICKEL—Stainless steel, metal plating. 
PETROLEUM—Gasoline, lubricants, synthetic rub- 
ber, glycerine, fuel oil, Diesel oil, mustard gas. 
PHOSPHATES—Fertilizer. 


POTASH—Fertilizer. 


RUBBER—Tires, gas masks, gaskets, hose, clothing. 
SALT—Chlorine—Neoprene rubber, chlorinated rub- 


ber, war 


ases, degreases, anti-freeze, bleaching, 


water purification, sodium hydroxide and soda. 
STARCH—Dextrose sugar — Alcohol — Smokeless 
powder, nitrostarch, food, adhesives. 
SULPHUR—Sulphuric acid to aid cotton nitration, 
toluene, etc., sulphur dioxide for bleaching, mustard 
gas, fundamental chemical. 
WOOD—Cellulose—Smokeless. powder, photo film, 
paper, construction, laminated plywood (airplanes, 


etc.). 


WOOL—Clothing. 


TIN—Tin cans, metal bearings, bronzes. 
TUNGSTEN—Alloy steel (especially high-speed cut- 


ting tools). 


a 


VANADIUM—Alloy steels. | 
ZINC—Brass cartridges, dies castings, galvanized 


steel. ‘ 


(Air and water are taken as a matter of course). 


Cariboo G. Q. 
Earnings Off 
But Ore Reserves Show 
Increase For First Half 


of Fiscal Year 


Although earnings of Cariboo 
Gold Quartz Mining Co. were equal 
to 8.65 cents a share for the six 
months ended July 31, 1942 — com- 
pared with 18.9 cents a share for the 
year ended Jan. 31, 1942—the trend 
of earnings has taken at least a tem- 
porary downward trend. 

Profit of $20,647 for the three 
months ended July 31, 1942, was 
equal to only 1.55 cents a share or an 
earnings rate of 6 cents a share per 
annum as against earnings of 7.10 


SL eshentnsteestihees 


July 31, as compared with the cor- 
es period a 1941, the Do- 

nion Bureau of Statistics 

Coal production was better tt nen 
a million tons higher at 11 million 
tons; the output of cement was 
roughly 500,000 barrels greater at 
4.7 million barrels; and lime produc- 
a about 5% better at 508,667 


} 


cents in the three months ended 
April 30, 1942. 

Lower earnings in the July quar- 
terly were attributable to lower pro- 
duction as operating costs and write- 
offs both showed decreases. Output 
less mineral taxes and mint cMatges 
but including miscellaneous rev- 
enue) totalled $339,091 for the July 
quarter compared with $476,979 the 
preceding three months. From fig- 
ures given for production the first 
seven months of the year, it appears 
output in August was roughly on a 


level comparable to that in the July 
quarter, 


Ore reserves as &t July 31, 1942, 
totalled 447,429 tons averaging 0.404 
oz, gold. This represents an increase 
of 5,757 tons during a six months’ 
period, and also represents a slight 
increase in grade. At present, only 
one machine is working on develop- 
ment and all diamond drilling has 
been On the basis of the 
60,937 tons of ore milled in the seven 
months ended Aug. 31, 1942, present 
reserves are sufficient for over four 
years’ milling requtrements. 

In view of the unsettled labor situ- 
ation the dividend le Oct I 
has been, reduced ° cents a 
share. Working capital as at J 
31, 1942, amounted to ~ 


wae $314,896 three months 


‘ ” 
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~ Interior Shaft Gives New| 


rae 
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‘Deep Levels at 2,200 to 


' CENTRAL PATRICIA .— A new 
four-compartment interior shaft has 
been sunk at Central Patricia Gold 
ae ee Se re 
sits at-greater 
peThe extends from the 2,050-ft.: 
level to a depth of over 2,650 ft. with 
— at 2,200, 2,350, 2,500 and 2,650 


Working the Four Levels 

Crosscutting is already well ad- 
vanced on all four of the new levels, 
but initial deep exploration will be 
done on the two lowest levels. On 
the bottom level at 2,650 ft. the 
crosscut entered the iron formation 
at 180 ft. south of the shaft with a 
width of 35 ft. shown for this forma- 
tion.. Drifting has ‘been carried 86 
ft. to the east and preparations are 
being made for exploratory hori- 
zontal drilling. On the 2,500-ft. level 
the crosscut has been carried for 190 
ft. and the iron formation is expect- 
ed at 230 ft. When this is ‘réached, 
drifting will be started to the east. 

In the main ore bodies of the mine, 
stoping operations have been car- 
ried through from the 2,050-ft. level 
to the 1,900-ft. level. Lengths and 
grade have been better than indicat- 
ed by drift exploration at the 2,050- 
ft. level with the “C-20”" stope well 
above mine average. 

Large Area Unstoped 

Stope preparation is now proceed- 
ing on the 19th level. Relatively lit- 
tle stoping has been done on the 
main ore bodies—the K, C and D 
structures—above the 1,900 to the 1,- 
450-ft. horizon. 

Grade mined and milled has been 
affected by the “overbreak” in the 
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‘| lowables, covering ° 


At the meetings 2 number of op- 
erators declared they d 
dertake experimental operations to 


wells, but will issue individual or- 
ders for wells or groups of wells 


authorizing experimental operations. |. 


| on which no proposals for 
ex] ts are subnitted, the 
Board within the next -week or so 
will likely issue a schedule of al- 


determine whether, in the ‘case of | lowables based on the Brown for- 


lar wells, a production great- 
er than at the rate of 25 bbls. reser- 
voir fluid per acre per day could be 
permitted without detriment to the 
field. Dr. Brown and the Board 
agreed to this provided that the op- 
erators would submit in writing full 
details of their operating proposal. 


May Issue “Orders” 
acceptable to the Board, indi- 
vidual orders would be issued direct- 


stopes, due to the inexperience of a 
proportion of the underground 
crews. This has been somewhat ac- 
centuated by the irregular charac- 
ter of the ore bodies. 

Improvement in results noted in 
stoping above the 2,050-ft. level sug- 
gests that ore-making conditions at 
depth are perhaps considerably bet- 
ter than seemed indicated a few 
months ago. For this reason the new 
levels at depth have improved possi- 
bilities, 


Tax on Unlicensed Insurers 


Declared Invalid by Court 


The Dominion Government has no 
right to tax premiums written. by 
non-Canadian companies not licens- 
ed by the Dominion Department of 
Insurance, the Supreme Court of 
Canada has decided. 


This is the effect of a judgment is- 
sued by the Supreme Court this 
week: on a reference by the Do- 
minion Government regarding the 
validity of section 16 of the Special 
War Revenue Act as amended in 
1941. This section imposed a 10% tax 
on premiums written by non-. 
Canadian companies not authorized 
under the Dominion laws to write 
insurance in Canada, This in effect 
made the tax apply only to non- 
Canadian companies writing busi- 
ness in Canada under provincial li- 
cense only. The section was opposed 
by the provinces on the ground 'that 
it was an invasion of provincial 

‘ e 


jurisdiction and contrary to a deci- 
sion already given by the Privy 
Council in 1931 on almost identical 
legislation. 

The wording of the act was inter- 
preted to exclude an association like 
Lloyd’s and affected only one small 
boiler ‘insurance company, it is 
claimed. The tax revenue to be ob- 
tained was estimated at about $250. 

The bill amending the Special War 
Revenue Act, in spite of the opposi- 
tion of the provinces, was. passed by’ 
the Dominion Parliament and’ re- 
ceived:-the royal assent. By agree- 
ment between the Dominion and the 
provinces the section imposing the 
tax was not proclaimed pending a 
ruling by the Supreme Court on its 
validity.. The court has now held the 
section ultra vires of the Parliament 
of Canada. 

Decision of the court has been 
awaited with much interest in in- 


| surance circles because it was felt 


Soo Line Hearing 
Slated For Oct. 24 


C. P. R. Approyes, Re- 
organization Plar Now 
Before Courts 


From Our Own Correspondent i 

MONTREAL.—A heafihg*en ‘ob- 
jections to the plan for réorg@nhizing 
the Minneapolis, St. Paul & Sault 
Ste. Marie Railway, bettér known as 
the Soo Line, started on Oct. 5 but 
was put off until Oct. 24. 

Objections to the plan, already ap- 
preved by the Interstate Commerce 
Commission, were entered by the 
Guaranty Trust Co. of New York 
and four Ohio bondholders. , 

Appearing in favor of the plan 
were representatives of a majority 
of mortgage bondholders, including 
insurance companies, savings banks 
and the Canadian Pacific Railway, 
largest owner of Soo Line securities, 


I. C, C. Appreved Plan 


Contentions of the objectors to the 
plan were previously heard and re- 
jected by the I, C,C. 

Capitalization of the reorganized 
Soo Line, approved by the I. C, C., 
would consist of $8,051,630 of 414% 
first mortgage income bonds; $20,- 
129,076 of 4% general mortgage in- 
come bonds and 719,180 shares of no 
par value stock. In addition $1,948,- 
370 of 444% first mortgage income 


bonds would be placed in the 
treasury, 


Regent Knitting Mills has declared 
a dividend of 25 cents a share on the 
common stock, payable Jan. 15 to 
shareholders of record Jan. 2. This 
brings payments for the year up to 
75 cents a share, as against 25 cents 
a mare in 1941 and the same amount 
in ‘ : 


_— 


the real point at issue was not the 
tax but. the whole matter of insur- 
ance jurisdiction which has been the 
cause of much expensive litigation 
in the past. - 

For some years the Dominion and 
provincial departments of insurance 
have been co-operating smoothly, 
the provinces confining their efforts 
to regulation of contracts and mat- 
ters directly affecting property and 
civil rights, the Dominion concern- 
ing itself more with such matters as 
solvency. The tax was considered 
pd an ‘with insurance con- 

Cc ie 


Chesterville Cuts 
Rate of Milling 
Necessitated By Labor 


Situation — New Levels 
Ready Now 


Effects of the general shortage of 
mining labor—and the. transfer of 
miners from Kirkland and Larder 
Lake to Sudbury—are reflected in an 
announcement of Chesterville Lar- 
der Lake Gold Mining Co. that mill- 
ing rate is being reduced. 

In August milling rate was 
brought down from 700 to 675 tons 
daily and to 620 tons in September, 


due directly to the shortage of labor. |’ 


The company now expects to main- 
tain production at a rate of around 
600 tons daily. 


Three Years’ Ore 
New development has been cur- 
tailed, but as the mine has an excess 
of three years’ ore above the fourth 
erent 550 Phas no difficulty 
s anticipated in su in 
600 tons of ore daily. yee 
With shaft sinking carried to the 
12th level at 1,625 ft., the company 
now has seven new levels for future 
developmént as required. 


mula: 

Pending this, the Board has isstied 
an order continuing in force the Sep- 
tember allowable schedules. 

* s * 


Big Well in Taber 

Going on pump with an initial re- 
coyery in excess of 300 bbls. per day, 
Standard of British Columbia- 
Nassau Explorations initial well at 
Taber, Taber-Province No. 1, pro- 
vided news. 

Pumping got under way late last 
month, the well starting off at a rate 
of some 200 bbls. daily in a 14-hour 
run. As the pumps pulled oil into 
the hole the rate of production in- 


creased. The first regular 24-hour }.- 


run showed a recovery of 180 bbls. 

This was increased to 331 bbls the 
next 24 hours and 329 bbls. the fol- 
lowing day. Next day the well had 
to be temporarily shut in while load- 
ed storage tankage was cleared. 

* * a 
Ship to Refinery 

With the commencement of pump- 
ing test, shipments by tank truck to 
the Huff Refinery at Lethbridge (40 
miles to the west) got under way. 
Shipments are being made at’a rate 
‘of around 250 bbl. per day, for the 
time being at least, but may. be in- 
creased should the well continue to 
be capable of*producing at the pres- 
ent indicated rate. 

The Taber-Province output is the 
greatest of any well in Canada out- 
side of the Turner Valley field, Oil 
is being obtained from the Sunburst 
sand horizon, overlying the Madison 
limestone. Producing depth is 3,161 
to 3,173 ft. Gravity of the oil is about 
18 degrees A.P.I., considerably heav- 
ier than that obtained in Turner 
Valley.. No exact data is yet avail- 
able on the value of the Taber-Prov- 
ince crude, but it is probable that its 
high value at the well-head will be 
slightly under $1 per bbl. 

* * 
Watch Hi-Test Well - 

Meanwhile, oil operators are 
watching the progress at Hi-test 
Pefroleums No. 1 well, Taber test 
lowated about 142 miles northwest of 
the Taber-Province producer, and 
the same distance south of the Plains 
Pete. No. 2, the original Taber field 
producer, which is making around 
35-40 bbl. of oil per day from the 


THAT HATCHES 
WAR SAVINGS — — BOND 


You can’t have your cake and eat it too—ner 


spend your money and save it. T 


copertadny, anil aii anthat fox future securiiy, 
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Ellis sand, another sdnd with oil pos- 
sibilities .which lies between the 
Sunburst and the Madison. 
Hi-test. No. 1 will: complete drill- 
ing any time now. Last‘report from 
the’ well. showed core-drilling pro- 
ceeding below 3,104 ft., within +100 
ft. of the objective: oil sands. Re- 
sults obtained at this test, coupled 


with the progress of production at 


Taber-Province,-will have a bearing 


on the future course of development 


in the Taber area. 


Finish Turner Well 

In Turner Valley another well has 
reached completion in the north ex- 
tension area. Foothills No. 9, located 
in L.S.D. 14) 27-20-3w5th, completed 
drilling late in September at a depth 
of 7,546 ft., 1,328-ft..in the Madison 


ut Difficulties | 

| Gold Mines I 
1 etl Own Correspen: 
mt LAKE—Valiant ef: 
: 


dé to keep up pr 
i Lake Gold Mines | 


limestone, The well penetrate 
ft. upper porous horizon 
6,340 and 6,440 ft., followed by 
ft. lower porous horizon b 
7,380 and 7,530 ft. While the z 
tive outlook is considered to bf 
favorable, results of tests we 
available at this writing. 

On the central west flank, 
ite No. 65 topped its Madison: 
stone objective at 6,692 ft, 
drilling to run and set prod 
string of casing, resumed sin¢ 
at last report was making n 
below’ 6,747. ft., 55 ft. in the 
son. 

In the far south end of the 
Northwest Hudson Bay No. 
penetrated. a» thick upper j 
horizon and is: drilling belo 
ft., 225 ft. in the Madison lim 
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N M. GRAN’ 
| sone ramnphrey Mitchell, 
Minister of Labor, fore- 
in: sonto this week that 
turn over “Up> 
ee 1g.000" men to base 
Lac it became increas 
ear Canada’s gold. mi in 
can no longer expect Ao 
sat anything approxi t- 


et direction the jman- 
ertage blows may fall as 
bof the further shiftfof gold 
cannot be fully predicted 
but a survey reveals these 
sgsing the most immediate 
schanged conditions: 
average gold mines—Faced 
joss of nearly half their 
ors eventually, 
ning jnvestors—would be 
hit; some’minhes may close; 
se” shareholder may not 
ore than half normal divi- 


The Dominion Government 
“pser” initially by perhaps 
millions in foreign ex- 
»: by perhaps $50 millions 
direct and indirect. 
Gold mining municipalities 
thaps unable in future to 
maintain municipal services 
meet interest on debts. 
Mining generally—A heavy 
rer as gold mines will not 
be able to prosecute their 
ic mineral programmes as 
wsly as in the past. 


i Drives Hard 
Keep Going 
it Difficulties Facing 
| Gold Mines Darken 


iure 
Our Own Correspondent 

m LAKE—Valiant efforts are | 
made to keep up production 
fi Lake Gold Mines but with 
rent labor shortage and other 
ng difficulties it has been 
ble to maintain production at 
sof last year. 
ing rate is now approximately 
ms daily compared with an 
e of 616 tons in the first 

of this year and an average 
tons daily in 1941. Produc- | 
he first half of this year 
ted to $482,941 compared with 
p70 for all 1941. An operating 
of $24,527 was realized the 
lf of 1942 but it is doubtful if 
mpany is doing much more 
meeting operating expenses 


"=although a considerable reduc- 


i expenses has been made, 
Three Shafts Give Ore 
for milling has been drawn 
he Nos. 2,4 and 5 shafts. An 
of 80 tons daily has been 
from the No. 5 shaft, 100 tons 
m taken from the No. 4 shaft 
fe balance from the main 
pat No. 2 shaft. 
000 tons of ore have so far 
led from the narrow Hill- 
hat No. 5 shaft. Average 
s been $7.40: per ton but, 
the narrow width, mining 
been high and close to 
C The main drive 
he first level hag been car-/ 
fi to explgre for the depth 
y of the B-1 ore structure 
fon surface for a length of 
Weraging $13.90 uncut grade 
tut grade across an aver- 
mm of 28 ft. Initial -disclo- 
Me north end underground 
been definitely conclusive 
i4o widths and grade as on 


- Drill To Depth * 
ent months, a programme of 
ing to depth below the 
has returned encourag- 
tctions. The drilling has 
| along the: north-south 
ime shaft area. The inter- 
ave disclosed continuity 
pat the main ore structures 
4%) the diorite mass to the 
me drilling has been done to 
D to 600 ft. vertically be- 
level, with irregular ore 
Hons like those secured in 
move the level. One hole 
an intersection of $8.75 per 
Sa true width of 14 ft. 
drilling is to be done 
but three months required to 
the present projected pro- 


yverTed. 


| 


tine is stated to have ample 
S lecontinue the pfesent rate 
mations to February, 1943. Ex- 
ary drilling to depth should be 


led before that time and in« 4 


" acquired on which to base 
“ion as to continuance of 
> under prevailing diffi- 
or conditions. The supply 
_ labor has become pro- 
‘ly more difficult to secure 
™G, it is noted. 


ep Creek Gets 
adise Mine. 


Our Own Correspondent 
OUVER. — Sheep Creek 
hes has acquired the old 
ane near Invermere, B.C., | 
, o undertaking a thorough 

n with a view to early | 
ment of its silver-lead-zinc | 


Sof the deal were not re- 
Ut they were negotiated by | 
4g Marr of Spokane, who 
Sicceeded the late Rolf 
as President, and H. E,! 
Prep ene director. 
ee Mine was discovered 
aes Was taken over a few 
by the late Hon. Ran- 
Tice, former lieutenant- 
Of British Columbia, It was 
. °Perated for some years 
™ 0ld to the Victoria Syn- 
Tanto n, Ont., subsidiary 


fon.) @ided more than $1.5 
ot closed dewn in 1929, 
ao! the highest mines: in. 
Be cated some 7,000 tt, 


Here is how each of these cate- , 


gories may find conditions chang- 

ed when shifting of 10,000 miners 

‘to; base metals ‘and possibly other 
rar industries becomes a reality 
ther than, a proposal/ 


1. Average Gold Mines 


If gold mine labor shortages. 
have shown anything in recent 
weeks, it is this: A big gold mine 
can stand labor shortages a lot 
better than a small one. And, 
secondly, it has been shown that 
big marginabfhines are more vul- 
nerable to shortages than others. 
This is a situation which may well 
hold true in the futureewhen man- 
power shortages become still more 
‘acute, ' 


Of the 33 gold mines which have 
suspended production already this 
year, or wijl suspend shortly, by 
far the majority were small mines. 
The large mines forced to sus- 
pend were, by and large, mines 
which had been known as marg- 
inal producers. While losses of 
manpower in the future may be 
more in proportion to men em- 
ployed, it seems likely small mines 
and larger marginal producers 
will provide many of the next 
“casualties.” From the stand- 
point of national welfare and pro- 
ductivity of wealth per worker, it 
is probably desirable that the 
larger, efficient producers and not 
the smaller less profitable mines 


Mica Syndicates 
Start Shipping 
Amic and Mattawa Syn- 


dicates Employ Total of 
40 Altogether 


With their processing shop at Bon- 
field now in regular operation, the 
Amic and Mattawa Syndicates made 
their first shipment of white mica 
a little over a w ago. Fifteen 
women from:the a (east of North 
Bay) have been employed and are 
now being trained in the art of cut- 
ting, grading and splitting mica. 
Altogether the syndicates have 40 
employed. 
“The two blocks of claims owned by 
the Amic’and Mattawa Syndicates 
are being operated as one mine until 
organization of the new company 
Mica Consolidated Mines is com- 
pleted. This company will have an 
authorized capital’ of 3.5 million 
shares of which 1.5. million shares 
will be issued to Amic and Mattawa 
unit-holders at the rate of 150 shares 
per unit. A total of 500,000 shares 
will be available for financing and 
1.5 million shares will be left in the 
treasury for the acquisition of other 
properties if desired. 

White mica crystals of excellent 
| commercial sizes are reported being 


| mined from No.-2 vein-which is 180; 


| ft. lang by 10 ft.. wide, ‘while similar 
| crystals have been found in No. 1 
vein which is 100 ft. long and 7 ft. 
wide. The camp and proeessing 
plant have been fully equipped and 
output is being marketed in the 
Dnited States where favorable mar- 
‘keting arrangements are reported 
completed. 

The processing plant at Bonfield 
*is understood to be handling some 
custom work and this type of busi- 
ness will be sought from other prop- 
erties in the same general area, it is 
stated. : 

ee 

Central Patricia Gold Mines had 
an estimated net profit of $201,900 
equal to 8.1 cents a share in the six 
months ended June 30, 1942, com- 
pared with $345,063 equal to 138 
cents a»share for the six months 
ended/June 30, 1941. Production the 
latest six months period totalled 
$836,256. from 70,710 tons of ore for 
an average recovery of $11.82 per 
ton. This compares with $1,019,066 
from 68,922 tons and an average re- 
covery of $14.78 per ton in the cor- 
responding half year of 1941. 

cea denaicthaginra ian cbueeige 


Iron ore shipments down the lake 
this year to Oct. 1 amounted to 
72,441,453 tons an increase of 17% 
over the 62,024,228 tons shipped in 
the corresponding period last year. 


should have to suspend. 


Important in determining how 


the individual company will fare. 


is condition of thé company’s mine, 
Large ore reserves often mean 
men can be taken off development 
and used elsewhere. Preparations 
undertaken to make proven ore 
available for mining are equally 
important, Mines like MeIntyre, 
Hollinger and Kerr-Addison are 
understood to have completed 
considerable advance develop- 
ment for a “rainy day” which now 
seems in the offing.’ 


2. Mining Investors . 


Dividend reductions have been 
plentiful for gold mines in recent 
months—all but a small handful of 
companies have been forced to 
make some reduction in payments. 
But further dividend: reductions 
must be expected since dividends 
must be covered by earnings un- 
der Foreign Exchange Control 
Board regulations subject only to 
the carrying over of surpluses of 
the last two or three years. In the 
latter regard, companies like Mc- 
Intyre Porcupine Nines, which 
haven’t been paying out all earn- 
ings in dividends since the out- 
break of war, may be able to do 
relatively better by their share- 
holders than others when and as 
earnings become still poorer. 


Dividend curtailment through 
shortage of labor won’t necessar- 


Anglo-Huronian 

Profit Jumps 
Dividend Income Up 
65% — Earnings Up 
50% at 28 Cents a Share 


The best year since 1937, when 
profits were still being re 
from operation of the Vipond mine, 
was experienced by Anglo- 
Huronian in the 12-month. period 
ended July 31, 1942. 


Net profit of $424,708 after all 
charges was equal to 28.3 cents a 
share, more than 50% higher. than 
the 18 cents a share for the preceding. 
fiscal year. 


Kerr Dividends Help 


The increase in profits was the 
result of a substantial increase in 
dividend income. Dividends recciv- 
ed from Kerr-Addison Gold Mines 
and Proprietary Mines are under- 
stood to have been responsible, in 
large part, for the improved show- 
ing. Dividend income and exchange 
thereon totalled $529,850 in-the 1942 
périod against $321,068 the preced- 
ing year. 

Reflecting the general decline in 
security values during the period 
under review net asset value per 
share is somewhat lower. Taking 
market value of securities, and as- 
sessing other assets at fair value in 
the opinion of directors, value per 
share was $4.45 at puly 31, 1942, com- 
pared with $5.25 a year previous. Of 
the total net assets, $5,388,416 or $4@6 
a share was attributable to cash and 
marketable securities. 


Income and Surplus Account 
- Years Ended July 31 
199 


Dividends earned .... 529,850 
Interest & exchange . 41,136 
Sundry earnings 9,27: 


Total revenué 

Less: Gen. & adm. exp. 
Explor. exp. w/o... 
Depreciation 
Supplies w/o 


Net oper. profit 
Less: Res. for taxes.... 
Loss on invests. ..:. 


Net profit 
Less: Dividends ...... 


Surplus for years ...: *29,843 
Add: Prev. surplus .. 2,207,721 
Surplus forward 2,177,878 
*Deficit. tNet. : e, 
and Dividend Record: 
$0.28 $0.18 

Paid ess 0.20 

No. of Shs, Ouistind. 500,000 

Working cone s 


Current assets 
Current liabilities .... 


——— 
Working capital ..... 7,211,209 


Oil Royalties 


Producing Wells — Prices and Payments 


Sept. 


Do., No. 1 net 

Do., No. 2 @¥. «s+e0-s 

Do., No, 2 net 
Allied No. 1 pid. ..e++++ 
Arrow No, 1 net. 

Do., No. 2 net 
Atlas No. 1. net pid. .... 
Atlas-Br. D. No. 2 pfd. . 
D. & D. net pid... 5 
East Crest No. 5,.,...-- 
Independent No. 1 p. .. 

Do., No. 1 
Major Oil N 

N « 


o., No. 9 dtd ‘ia 
sg? 
“SF Aree 
Do., Mo, 3. pid, 5.4.0.5 272 
Do., N». 2 gr. 272 
Renown “No. 1 gid. 100 
Winalta No. 1 ‘pid. ,... 
*Approximately 25%.over 
tTotal to June Xe, 1942, i 


May 
pay. 
1% 


3 
41,82 - 
2.40 
42.00 
252.80 


ss 
pu 
or 
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June 
pay. 


July 
pay. 
1% 
$ 
230.24 
36.40 
30.40 
229.60 


Paid to 


Bases 


lca 
38e8e 


we, 
a2. J 
Ss: s3 


BesSs=88si 
2sess 
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PP bO 
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Drilling Wells — Prices and Depths 


Drilling Offering 
gay per i% 


7,826, 
nn? Soe 
7,508 


7,598 
5,872 
gr. eeeeeree 
bee et ee. 
eevee 
‘ 


Northel. No, 1 gf. ..es+s : 
Northend No. 1 pfd, .+i+. 
Northend No. 1 GL, sess 


6, - pid, PAPO POHRe oo 
. ' 5 Pa 
ie 
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4e7 | Diamond drilling has 


1} has been outlined altogether. ! 


BP trseant 000,005 shares 


through remaining in the ground. 
The possibility still exists that 
milling of gold ore after the war 
instead of now may mean greater 
profits, Lower tax rates may 
exist then and a higher price for 
gold is always a possibility.-  — 

That complete closing down 
all gold mines would be serious. 
cannot be denied, of course. Work- 
ings may be damaged by water 


“and the developed position of a 


mine maybe seriously impaired, 
But the Dominion labor authori- 
ties are understood to take the 
view that they don’t want to close 
down gold. mining as an industry 
entirely—too much reliance is be- 
ing placed on it for giving employ- 
ment in the postwar period. Pos- 
sibly the 10,000 miners it is plan- 
ned to shift are the number of 
single men available and married 
men with established homes. will 
not’ be so much affected unless 
conditions become far worse. 


3. The Dominion 


If the Domihion Government 
cuts 50% off.the supply of gold 
mining labor, it is quite conceiv- 
able gold production may drop by 
an equivalent amount. With slight- 
ly over $200 millions in gold turn- 


dian base metal mine production 
inay rise substantially—and much 
of the increased output may be 
destined for the United States, A 
shift of 10,000 miners to the base 
metals will mean a most substan- 


tial increase in labor forces at 


base metal mines. Productivity 
per worker may not be as great in 
‘base metal mining but conceivably 
it may be greater—if miners from 
marginal mines are employed in 
relatively richer base metal pro- 
ducers. — 


When it comes to taxes, the 
Dominion Government may lose 
considerable revenue: ‘ There is 
no definite assurance that reduced 
taxes from gold. Mining profits 
will be made up by higher taxes 
from base metal mining. Tax con- 
cessionshave been given a num- 
ber of base metal producers to se- 
cure their expansion, and a heav- 
ier flow of tax money from these 
mines may not eventuate for some 
time, 


4, Gold Mine Towns 

The Kirkland Lake strike show-' 
ed Canada how hard a town can 
be hit when a large part of its in- 
habitants seek employment else- 
where. In: recent weeks—even 


ers not harnessed \to any great 
extent by gold mines as yet. 


ing a large part of the search for 
new deposits of strategic minerals 
across this country. With divi- 
dend income likely to be sharply 
curtailed, however, gold mines 
may no longer feel able to main- 
tain their search on anything like 
the scale existing in the past. A 
new prospecting “crisis’* may be 
in the making. 


Mining Concentrates , 


Ajax Tungsten & Molybdenite 
optioned 550,000 shares to W. Mc- 
Fatt on Aug. 11 as follows: blocks of 
100,000 shares each at 10, 15, 20, 25 
and 30 cents a share and 50,000 
shares’ at 35 cents a share, payable 
$1,000 monthly to Sept; 1943, with 
$5,000 monthly thereafter to Sept., 
1944, and the balance by Oct, 31, 
1944. Authorized capital is one mil- 
lion shares with 400,003 issued. 

+ s * 
Co ted Smelters is inviting 
prospectors to communicate any dis- 
coveries of strategic minerals, base 


“metals or precious metals and asks 


that. prospectors forward samples, 
‘Tungsten, chromium, manganese, 
in, .mercury and antimony are 
the tioned specifically as metals the 
‘company wants to secure. : 

. ~ ’ 


Gunnar Gold Mines prospectors 
have been having considerable suc- 
cess. After discovering an important 
chromite deposit at Bird Lake, Man., 
which is now being diamond drilled 
with encouraging results, further 
finds have been made at Maskwa 
and Euclid Lakes near by with. the 
Euclid Lake 
26-ft. width of chromite. 

a * * 


days’ notice. Authorized capital is 
. million shares with 1,253,005 
ued. 


© * * 


Teck-Hughes Gold Mines reports 
earnings of $991,019 or 20.6 cents a 
share for the eig&t months ended 
Aug. 31, 1942. Dividends from 
Lamaque Gold Mines were equival- 
ent to over two of the total 
earnings. On the basis of the 61,770 
tons of ore milled during the eight 
months, reserves. of 327,696 tons are 
equivalent to slightly over three 
years’ requirements. 

. * = 

Sullivan Consolidated Mines ex- 
amined ten war metal properties 
during late summer months and 
technicians of the company have 
recommended an exploration pro- 
gramme for a property showing 
molybdenite in LaCorne twp., in the 
vicinity of the molybdenite opera- 


Corp., the Dominion Government- 
owned company, The company is 
still recovering scheelite (the ore of 
tuggsten) from its veins and some 
war. work is being done.in the mine 
machine shop. A dividend of 3 cents 
a share has been declared payable 
Nov. 16, to shareholders of record 
Oct. 15. 
s + * pe 

Sand River Mining Co. suspended 
production about a month ago. 
Labor shortage and other wartime 
difficulties made it necessary to 
cease , oo until conditions at 
prove. Northern Empire Mines: 
been operations latterly 
and their agreement has been ex- 
tended until Dec, ? 1944. | 

* = ‘ 


Yama Gold Mines has sold 100,000 
shares to C..R. Jenner & Co, at 8% 
cents a share; pe n been 
granted for their resale on Sept. 


tions conducted By War Metals'8, 1942 


very showing aj 


Hasaga Gold Mines shares were| — 


called for on the Toronto 
Stock Exchange Oct, 6. Majority of 
the shares are owned by J, E. 
“Jack” Hammell. Practically 

advances made to prosecute de- 
velopment and expand mill capa- 
city had been’ retired by the end 
of last year. : ute . 


Hollinger‘ Consolidated’s Kamis- 
kotia copper. profierty, west of the 
Porcupine area, is to be opened up 
and operated by the Dominion Gov- 
ernment, it is reported, but details 
are not yet ironed out, it is stated. 
been carried 
on recently to check old results. It 
is stated a considerable tonnage of 
medi to low grade copper ore 


‘ 


International Tungsten Mines 


277 | completed an agreement on Sept. 18 


under which Norman E. Platt agreed 
to purchase 175,000 


000 | & share payable by Jan. 20; 1943 and 


‘ 


shares as follows: 375,000 

10 cents a share, 950,000 

15 cents a share and 300,000 shares 
at 20 cents a share. The optionee is 
required to pay the company a mini- 
mum of $10,000 by Mar. 5, 1943, and 
each. period of one and one-half 
months thereafter. Authorized capi- 
eae ere 


*) 6 


was granted an option on amorer 
a 


pany’s report for the four months 
ended ‘Aug. 31, 1942, reveals. An 
average of 1,218 tons of ore was 
treated daily the four months end- 
ed April 30, 1942. Milling rate de- 
clined to 1,052 tons daily for the 
four months ended Aug. 31, 1942, 
with the monthly average showing 
a continuous decline as, follows: 
May, 1,194 tons daily; June, 1,157 
tons daily; July, 938 tons daily; 
August, 924 tons a day. Profit the 
latest four months was $530,388 or 
17.7 ts-a share. Ore reserves 
showed an increase of about 80,000 
tons to 1, 
period tou ng a pew high. . 


Negus Mines has declared’a divi- 
dend of 2% cents a share payable 
Oct. 31. This brings dividends to 5 


897. tons during the | 
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The WESTERN SAVINGS and LOAN ASSOCIATION 


221 A Sth Ave. W. ake 
MeCallum-Hill Building - - 
4l1 Avenue Building . o ° 
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Sponsors and 
the “MAJOR” and “ATLAS” OIL WELLS 


CLIFTON C. CROSS & CO: 


- (QUEBEC) LIMITED 

Suite i198, Sifed Building, Montreal, —- HArbor 1192. 

_ Seice Raottyocr tockiea "ous eae aren 70M FeEae New 
‘ - c - ~; ez se% ; £ > , . i? 


Name woevececes eeceves Sta gia ee OiwECMe Gs clic ev cnnsodccdccsicccencesed 


” , , ~ 


bs? 
PROCS SH SST SSSE SESS SESCCSCRE PEE SEES 
\ %% 3¢ 


1942-43 
. EDITION 
Complete, new, up-to-date reviews of 
- Canada’s mines afd the important part 
_ they are playing in turning out needed 
\ m and strategic minerals for the 
_ war effort. s . 


panies—a full record 
financial structure and details of director- 
~ ate and perso nnel. : 
- Companies under development likewise 
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Every mining area and every minin 
camp of consequence will be iHustrated 
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Abitibi Case to Be Heard ary are 
By Privy Couneil in°43) Nt Cute: a” 


xg 


of Abitibi Power & Paper Co: hope }and that it. 
to have the record ready for the next that the’ 
sitting of the Privy Council which is 


pe LAS. .. 
Those connected with, the. affairs ; have been. ve ate bs 


To ansiver the questions involved.in taday’s complicated |  monwealth’of:Nations;” published ‘by:the: Department of Na- — “4 eee 
in 1940 and considerably sear tax setup, Molyneux Ix, Gordon, K.C., Toronto, has written | ‘tional Revenue, Ly “DR One SEPP Ave Oe 41 tes Wo). XX 


this: new and authoritative series of articles for The Finan- |: an, another to" ppe p next: April. Mr.” 
case heard in the sittings which be- | sults of the negotiations for the sale cial Post. Jie 5 ete ; author of, “Dig it of E cf 8 Profits’ ax Case 
gan in October this year, but this has | of the Kaministiquia Power Co. an Mr. Gordon has:specialized on tax questions, and is the Cem wealth of Nations, 1942.” ae 
failed. Thus it now-appears that the | Abitibi: subsidiary, to the Hydro- author of “Digest of Income Tax Cases of the British Com- mon rt ty? we me ae ak j 
case should be heard in February | Electric-Rower Commission of On- ag . ' : ook aioe Sete eae 
Fl caer that the Pri aig oes contin tatonde- ae | fe a ge ee ak se ec ed es) sh tye 
It is understood. that vy al eo : Ye oh - Siero a pe AC! ye ae 
Council ordinarily is quite prompt | tations are under way. This sale ~~ ‘Taxes on Income You Don’t Recetye = 
in giving its decision and that it does | would need court authority before oce" ae toe edie PU 2 peace cos Seay haan Wehaee ph ct ene rhe f 
not permit anything like the variety | Xt could talks stipe’ oe ot anager Article Number Three fairness. Lord: Hanworth stated that, although a spectacle which is 
or length of:argument which would | stood that the receiver and manager, , % 
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3 : hoe ear to God and man is a good man struggling with adversity, he felt 
be heard in Ontario Appeal Court. | G. T. Clarkson, is the man who car- ' By MOLYNEUX L, GORDON obliged to hold that the manager was liable for tax on money he 
Distribution in Doubt ries out preliminaxies and would re- Frequently. promoters or employees of a company take part of|/ never received. § Re ow ees : 

The Financial Post is told that the |.ceive any definite offer. thei hike tes No on could place himself in a Th Piste lies td ers. In South Africa ® a tax- of this 
matter of-a farther distribution on| Whether or not the sum received | ““¢ir, remun€ration in securities. No One fener e same principle applies to, promoters. 7 Success a 
its principal to bondholders has not | in the event of a sale of the Kaminis- | ™ore unfortunate position. — me payer who held an option on some mining: clajms. sold the same toa Af | the willingness of C 
been connidered recently. There’ is | tiquia Power-Co.could be distributed| If a company ‘cannot pay ‘its manager his salary, it is not likely | company for shares but agreed to-underwrite-10,000 shares. He argued) g oe r. | ‘sacrifice today for be: 
some doubt as to how much would | to bondholders at one appears to be | that its shares are of’ much value, and when the company asks the |' very strongly, that hetould not have sold the option unless he.agreed ig a Ae And these voluntar 
be available as the Foreign Ex-|in doubt. The Foreign Exehange| manager to waive his salaty and take shares, it usually makes what) to take the shares, but the couft held that he éould not deduct the loss | 7 ae : femme «end to our economic s 
change Control Board limits the dis- | Control Board might have some-| seems a very attractive offer because it cannot’ pay cash. In most} he made on the shares from the profit which he received ’on the sale.| 37 aS. ca Vue ability of the syster 
tribution to profits earned since the | thing to say regarding a payment) pases, the shares drop in value or become worthless and at the end | bide en Oana he ig a: A Oy 5 "7 she strain and to wir 
middle of 1939. Tt is pointed out that | out of capXal such as this sale would!) of the year the recipient finds that not only-has he received nothing} 0) Mae Wee Tf hie aig ty Sone SE | tration that. Canadiai 
monthly earnings figures for Abitibi | be. ‘ but has to pay taxon, the face value of some, worthless script. * One of the strongest principles of income tax law is that the-court : fi : ond will. voluntarily 

ci tein & In South Africa’ ‘): three shareholders hel@ all the stock in a| is not interested’ in any way in the method in which profits are ap- ‘i escape long-lasting h 

C N R T ffi Mansfield Theatre Co. company. The company had a large surplus.on hand but this was in- plied, but: is only interested in taxing profifS as soon as they are : ~~ fay GEE co cans euncess of 
e * ® ra IC Studies N Le vested in the business: and could not be withdrawn. The company | ¢atned. Consequently if you once receive ‘money, it: makes no dif- Be: (= ; ¢ the 
tudies New Lease mn “On ; ‘ ate ™ ip continuance of the 

decided to pay a bonus of 10s, per share, and as soon as the dividends | *etence how youspend the same. ss, eon : 
were paid, the shareholders subscribed for additional stock. Their An executor’ received fees for winding up.an estate “) and‘ out of} 


Hi N P From Our Own Correspondent 
NTRE — 3 : 3 ed ‘ p coura i employe: 

ts cw eak ona a — Ae ena interest jn the company was precisely the same after they got the| Charity endorsed his cheque ‘to the beneficiary, who was a widow.) ‘| Ce a cea ane Ts g 
have been notified of a special meet-| Stock as before they received it beeause in both cases they held all Unfortunately, the executor, besides. getting. nothing, had to pay on ; Sa , rE the best interests of t 


Present Movement 50% | ing to be held to consider an offer| the issued shares—but their bank accounts were considerably reduced the cheque he. received. Labor’ and manag: 


F ‘Canada ean readil 
more. There is mo qu 


7 


» sponsibility for Canas 


. : for a renewed lease of the property | by th t Of tax ‘they “paid to th t No one is liable for tax who refuses to. receive a debt which is i RACH 7 : 

er Than in 1928-29. y the amount of tax they ‘paid e government. : , aor" : a > a : ye , : Both } 

ig ? | to Consolidated Theatres Ltd. In 1919, an English company ‘) operating a sugar plantation in justly due. If the executor had merely waived payment of his fees,, ; ih - genie pedal 
Says R, C, Vaughan Under the. terms of the proposed | : 2, ; the results. would probably have been equally beneficial to. the bene- # g Geer | be spared an 

-  enia tanaiit: Neill be increased Demerara earned ‘a profit. of £25,500. In 1920, thé price of sugar | ‘O° Bchesiy cm! fs mete tects > dbase log Yay Dd re as : suffer thereby more’ 

Traffic handled by the Canadian $5,000. The tal a amnintetreboe aoe dropped frorh. £120 ‘per’ ton ‘to £40 per ton. The managing director | fitiaty. This is*an important point to remember’ in dealing with fs nine the dian 

National Railways is now double | soproved this arrangement. | agreed to apply his salary and commission in purchasing additional estates because if one beneficiary desires to help another,.he can save}. , ee oe oe saa 


75% of the Indian government 





that of the peak movement of the | shares. He pers it ili thoney, by refusing to take his share, !) in which case it may revert , , 
: personally argued his case with considerable ability and ¥ PY & «2D pai y Tevert F , tas 
SE Ee eee ancntine |bas been leased, to Consolidated | i : a to the person whom he desires to-benefit, because he will heve to, pay 74 p totalitarianism. 
to a statement made by R. C.| Theatres under a lease which ex- = a gift tax if he receives his share and transfers the same to someone é ; 
Vaughan, chairman and president, | Pires Aug.*31, 1943. ’ bivan else, BRS os Pes 3 ae a WILL 
Ga Pee : | ! J , T ~~" “Gnterest Against Interest, ~~ | : | “This week’ 
eit that we are able to ob- | fia ding Re datriates CH GX A good many. people have contended very, strenuously. but® in a fh grok substanti:z 
a aa aentiea ype es i ag ’ P . effectually that interest received can.be set-off against interest paid i Be s E om all over the 
* our facilities,” he s said, “we face the TD% ot Debt Payments of income. taxes collected at the source have on unconnected accounts. ©) As: interest can only be dediicted -if it , ta ‘ Le fg Shave been asked to : 
future demands confident that: we 0 now started. a this weekly column, The Financial Post is paid for the use of money raised for the purpose of ecrping the wae amore, the conference 
will give a-good, account of our- Indian ?jnvestors~ now. hold answers problems you may have in connection with your ||| income, it seems -quite clear that, if, you borrow money on, your s ; 2 ee “work hours—starting 
eer Sr otletetan t Re eee income tax. In some cases, rulings have yet to be made, || securities for the purpose of building a honie, you cannot deduct the }: & 4 me «Main purpose of | 
ent time, but the difficulties of se-| Securities formerly held by in- hence The Post can only cite informed opinion. interest paid on the money -borrowed from the income:received from K "mm vators, whether’ they » 
curing additional equipment to car- |. vestors in Britain. No Indian Tax Problem’ the EPT. Normajly this refundable your , securities because this money was-not borrowed ‘for the. pur- ~ fm repair outfit which h. 
~ Po © ore oe of |. loan, has-been, floated on the A ‘company in which I aim inter. |P2rtom would be estimated by taking | pose of earning the-income.' saat * Pree Ye war work, or a bac! 
ee ees London market since 1912. ested 4 - basis average profit ae ehakood daloctin wyogare eon “In a case from South Africa, a taxpayer: sold-his house and} : S been learned in the | 
Handle Huge Volume ' For many years British ster]- from 1936 to,1939 of $300,000.a year. | gross of $750,000, =? then. taking received a mortgage as part payment? He then bought‘ another house’) | L (ame ences of the mass pr 
miore chan 100,000 care dail thts ing loans:at a low rate of inter- | If,in 1942 it earns $750,000, out of | 29% of this remainder which would| Which was subject to a mortgage, but'the South, Afri¢an coutts re- ; a aig States which is one « 
its terminals and treduantiy . single est were raised, mainly for in- rent than, ety ie tre oa be give the refundable portion of the| fused to allow him to dédyct the interest he had. to pay on the mort- | — : © They will be she 
terminal receives and dispatches as) ‘ermal development, such as. |’ treated in relation to Excess Pro- eee aes ee ae gage on his Home from the intefest which he received on the mort-| - ‘Montreal’ Stock Exchange and F “increase production | 
a pda one cars in 24 hours, railway construction and irri- | tits Tax with particular reference |t, be paid is not 100% of exzess gage'on the house which hé. had sold." 0% *' PE : Montreal Curb, Market; report: little CRAWFORD & BEIM ot strategic materia. 
state which hei bea taki id ope gation projects. By the end of to the .reflndable .portion?, earnings. It would therefore be nec- The seme principle was applied in refusing thé plea of the Seotch | improvement in the volume of trad- Taxation & I shown what labor- 
with increased traffic, These. in- the war all such securities will This edikadiiy “Mend a have. an| S29 to deduct the $24,000 from the | lady ‘) who’ let her’ house forthe’ sumimér months’ and Claimed ‘to | ing...During September 121,816 in- € Sar a — plans, ete., have don 
cluded the building of special types | be held in India and.the inter- “excess” protit ac 1943 of $450,000. panne anes at in the normal deduct from’ the rent the expénsts she inturred. while away from | dustrial shares were traded, as ¥ ee . building greater wor 
of equipment, additional heavy serv- est formerly ‘paid to persons in | From this would be deducted. tie a sdable cede tte tan ns then home. fs ae ‘| against 177,658 shares the month be- 44 Victoria Street something of efficien: 
ice Jocomotives, longer peamotive Britain. will. go to. Indians, | entire amount of the inventory re-| a oo1y 20% to the balance that re- . RRFERENCES », | fore and 302,826 shares in’ Septem- TORONTO reshifting of plant m 
ok ae pe — while India “will be a creditor | S¢tve. $24,000, before calculating the | mained. This outlines the principles (1) Wilson: v. Commissioner’ (1923), 2.8.A.T.C. 12; (2) Parker v..Chapman (19@@).| ber ‘last year. Trading in mining EL. 2028 * ~ bey £ ( 
wds, new terminals, tfaffic con~ nation toward’ Britai excess profits tax which would have | to be followed in making the esti. | 15.%:S- 87%: (3) Income Tax Case No. 172° (1930) 5 S.A.T.C, 174, (4) Income Tax Care | — ; . The efficiency of ( 
ae alight Ss oe to be paid. From the $426,000 which | mate but anes not aii ine the fact Tax Case No. 241 (1052) 6 SA TC, 368: Vay uncome Tax Case No. 08 (1881). 3 SACT.C. Ot eee } $Mume Crawford = W. E. X fit, With the concer 
: 2 | 0. ( } ALT... o4 . . J ia , * ne 
ers and lighterage docks. beg ees ee on | that new rates would, in actual prac- | 238: (8) Wylie v. Eccott (1912) 6 T.C, 128. ) Income Tax Case No. (1827). 3 T.C.| der last year’s volume. | death for some firms 
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